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INVESTMENT & BUSINESS TREND 


This Merger Era— The German Loan — White Collar 
Classes—Waste in Government—The Market Prospect 


HIS era of consolidations of industrial 

I units is already fairly well advanced. 

Commencing with the Bethlehem Steel 
absorption of the Midvale and Lackawanna 
properties several years ago down to the 
recent Nickel Plate merger, there has been 
a series of various sorts of amalgamations, 
large and small, on a sufficient scale to justify 
the use of the term “merger era” in connec- 
tion with the present period. It is in effect 
a reversion back to the days of big “trusts.” 

The principal reason for the creation of 
these new and gigantic industrial combina- 
tions is the necessity for economic adminis- 
tration. Competition within basic in- 
dustries has proceeded to a point where few 
but the large, well-financed, well-managed 
and strategically situated companies with re- 
spect to access to raw materials, labor and 
markets may hope to succeed. Furthermore, 
the existence of a large number of small com- 
panies operating on the fringe of any given 
industrial field in this country has tended to 
affect seriously the earning power of even 
the larger companies. The inevitable results 
are (1) the slow elimination of the weaker 
companies through natural deterioration of 
earnings, and (2) the absorption of a selected 
number of the more favorably situated com- 
peting companies by the larger units. 

The high cost of production to-day among 
industrial units and the equally high cost of 
rendering service among railroads and pub- 
lic utilities forces the inevitable conclusion 
that this period of mergers must continue 
until the conditions which have produced it 
tend to disappear. It will be noted that dur- 
ing the period of war-prosperity there were 
comparatively few mergers, whereas there 
have been many during the past few years 
of intense competition. ; 

In the meantime cautious investors will do 


well to avoid securities of companies which 
cannot compete successfully with their more 
formidably intrenched rivals. This is simply 
a matter of ordinary prudence. 


eS KX GR 


HE comparatively fa- 
vorable terms under 
which the German 

loan of 200 millions was of- 
fered (110 millions offered in the United 
States) evidently attracted American in- 
vestors who are reported to have over-sub- 
scribed our quota of the issue several times 
over. The bonds are offered to yield over 
7 per cent, an eminently satisfactory return 
in these days of cheap money. The security 
behind the loan is in effect a first mortgage 
on Germany and it precedes the Reparations 
claims. The receipt of the funds, it is cal- 
culated, will aid Germany sufficiently in re- 
spect to giving her a start in world trade. 
How this will affect other countries which 
will have to compete with an efficient Ger- 
many is not so clear. 

The favorable reception accorded the loan 
will undoubtedly have an effect toward pav- 
ing the way for the flotation of other foreign 
loans here. This will be one of a number of 
factors which will inevitably tend to start the 
flow of gold away from our shores and prob- 
ably lead to higher interest rates. 
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ANUAL laborers and 
the farmers have 
competent s po kes- 

men who fill the air with 
their complaints. Another large class of 
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workers, however, is equally deserving of 
attention. We speak of the millions of of- 
fice-workers, salesmen, saleswomen and the 
like. They are workers also, but they are 
forgotten in the shuffle. Nothing so indi- 
cates the selfishness of the dominant labor- 
farmer groups as their neglect of this other 
large group of workers, who manfully 
struggle with their problems and who do not 
attempt to tear down the economic structure 
of the country in their endeavor to better 
themselves. Nothing so clearly indicates 
what would happen if the radical party were 
elected to power. The stronger labor groups 
would dominate all the others in a despicable 
kind of class tyranny. 


eS KR GR 


HIS is the most gov- 
ernmented nation on 
the face of the globe. 
Including federal, state and municipal em- 
ployees, we probably have not less than five 
million men and women directly engaged in 
unproductive effort. The expense of sup- 
porting this huge army falls directly on the 
tax-payer. If added to this direct bill, we 
consider the tens of millions of dollars in 
annual graft and the tens of millions stolen, 
lost or wasted, the monumental size of the 
tariff on the American public must be ap- 
parent. We are known among other nations 
as tolerant and easy-going in matters relat- 
ing to money, perhaps because this is such 
a rich country, but it does seem that these 
are no qualities to boast about when we 
clearly understand the asinine methods by 
which we run our government. 
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ROM the West and 

Middle West come re- 

ports of increasing con- 
fidence as to the prospects 
for increasing trade activity. Actual trade 
gains registered thus far in this part of the 
country have not been impressive, especially 
considering the magnitude of the advance in 
prices for grains and livestock. On the other 
hand, farmers are busy liquidating old loans 
and are thus improving their situation from 
the viewpoint of the future. 

The gain in farm prices this year will be 
at least a billion dollars and most of this 
increase will be utilized for the purpose of 
paying off bank loans. Obviously, this will 
greatly improve the western credit situation, 
which for several years has been particularly 
bad. Some time must necessarily elapse be- 
tween the restoration of good credit condi- 
tions and the actual re-entry of the farmers 
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in the country’s markets. Unless the out- 
come of the election is unfavorable from a 
business viewpoint, however, there is no 
valid reason to question the fact that a good 
basis has been laid for a fair-sized increase 
in trade activity in a section of the country 
which, on the whole, has had to contend with 
depression since 1920. This naturally lends 
a favorable aspect to the general business out- 
look from a long-range viewpoint. 
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HOUGH this is cer- 
tainly not a boom 
period in business, it 

is apparent that the underlying conditions 
would favor a marked increase in activity 
were it not for the uncertainties caused by 
this unusual election. The general tendency 
among business men is to fill only their 
known needs and there is comparatively little 
forward ordering. Earnings are on a fair 
scale, considering current uncertainties but, 
on the whole, they are considerably below 
those of the first or second quarters of the 
year. This is true of most of the leading 
organizations, except possibly the public 
utilities which have been favored by lower 
costs for materials. Business may be said to 
be in a waiting period, pending the outcome 
of the now swiftly approaching election. 
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HE stock market dur- 
MARKET I ing the past two 
PROSPECT weeks has been sub- 

ject to a series of alternate 
advances and declines with little net progress 
in either direction. A number of the more 
speculative issues have lost some ground but 
the market as a whole remains relatively un- 
changed. Uncertainty as to developments in 
the field of politics has undoubtedly been the 
main factor in producing hesitation in the 
trend of securities. Business, likewise, is 
disposed to move slowly until the elections 
are out of the way. The most conservative 
course is to avoid speculative market com- 
mitments until present political uncertainties 
disappear. 

As to investments, it is clear that high- 
grade bonds and preferred stocks, which yield 
relatively small returns at present prices, 
are unattractive for ordinary investment 
purposes. There are still, however, a num- 
ber of favorable opportunities among middle- 
grade bonds and preferred stocks. Common 
stocks of sound standing, if held for income, 
may be retained despite current market 
fluctuations. 

Monday, October 20, 1924. 
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—An Editorial 


assumed a significance without paral- 

lel in the history of this country. For 
the first time, we have a political party which 
in a general sense is comparable with the 
radical or semi-radical political organizations 
in various countries throughout the world. 

* * * * 

HIS party believes in class legislation. 

It believes in legislation in favor of 

the farmer. It believes in legislation 
in favor of labor. Its attitude toward the 
general public, however, is ambiguous. 
Clearly, class legislation must affect and nec- 
essarily unfavorably affect the interests of 
all not belonging to that particular class. 

The great weakness of the third party is 
that it does not consider the interests of the 
nation, as a whole. If successful in its 
political aims, the effect would be to separate 
the population of the country into many an- 
tagonistic classes. From a legislative view- 
point, we should have “hlocs” on the Euro- 
pean style. Two-party government would 
go by the board. Under our rigid system 
of elections, which provides for changes in 
the legislative body only after a definite time 
limit, there would be no way to prevent these 
“blocs” from interminably combating with 
each other. Legislative chaos would result. 

* * : * 


Rvetec a more immediate viewpoint, the 


‘i approaching national election has 
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election of the third party candidate, 

or the throwing of the election into the 
House or Senate, would at once be reflected 
in the creation of a political turmoil of a 
nature never witnessed before in this coun- 
try. It would destroy the confidence of busi- 
ness men in the immediate outlook and would 
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tend to hold up the industrial machinery. 
* * * * 


EN would be thrown out of employ- 
ment and the interests of business 
men and investors would suffer. The 
point that the third party seems not to under- 
stand is that there is a community of interest. 
between all economic sections of the popula- 
tion and that it is impossible to affect one 
without similarly affecting the other. If, 
through the political turmoil that would in- 
evitably arise, as a result of failure to elect 
a President at the polls on November 4, the 
business classes of the country were affected, 
it is clear that their employees would also 
be affected. 
~~ ~ ~ * 
T would be wise to count the cost of 
such a development. Particularly those 
who intend to vote for the third party 
candidate might stop to consider the immedi- 
ate effects not only on business but on their 
personal fortunes and those of their families. 
Without political bias, we are forced to 
point out the dangers that conceivably lie in 
the situation and to urge that all citizens 
take time for thought on the outcome. It 
well seems that the future of business and 
consequently that of the average breadwinner 
is at stake. The law of self-preservation, 
if nothing else, demands that the present 
system be retained, reserving for gradual 
evolution any improvements that may be nec- 
essary, rather than an immediate and ut- 
terly disastrous severance with the funda- 
mental political and economic doctrines which 
have made for the prosperity of the nation. 
It is clear that you have a large stake in 
the election. What will you do to protect it? 
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How Railroad and 


| Following the Last Six 


SHOWING THE ADVANCE OR DECLINE IN 
(1) DAY AFTER ELECTIONS (2) ONE MONTH 
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N studying the effects of politics upon 
security prices over a period of years, 
one is irresistibly forced to the con- 
clusion that the weight of politics as a 
market factor has almost always been 
given undue importance. There are, how- 
ever, one or two noticeable exceptions. 
In an analysis of the direct effects of 
Presidential nominations in our August 4, 
1924, issue the writer stated: 


“It may be said that where a candi- 
date of very radical tendencies comes 
forward, who advocates policies tend- 
ing towards fundamental economic 
changes, and where such a candidate 
has excellent chances of being elected, 
then his nomination is likely to have 
a profound effect upon security prices.” 


The “Bryan Panic” of 1896 was given 
as a typical example in confirmation of 
the above statement. It will be recalled 
that “sound money” was the chief bone 
of contention between the free silverites 
and those who stood solidly for the gold 
standard. Bryan was for free silver and 
the majority. of the business interests of 
the country believed that free silver 
would have an exceedingly disastrous 
effect upon our economic structure. More- 
over, Bryan had a tremendous personal 
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popularity as evidenced by the large total 
of votes which he piled up in each of his 
three Presidential campaigns. He not 
only stood for what business men re- 
garded as heretical economic doctrines 
but he was an exceedingly formidable 
political antagonist. In his first and most 
nearly successful campaign in which Mc- 
Kinley was victorious, Bryan received 
92% as many votes as did McKinley. In 
the two campaigns of 1900 and 1908, the 
star of the “Peerless One” set a little 
lower each time. 


If La Follette Became President 


Would there be a “La Follette Panic” 
comparable to the “Bryan Panic,” pro- 
vided the Wisconsin senator, by some 
strange whirl of the wheel of Fate, is 
elected to this country’s highest office on 
November 4th next? The writer believes 
that there would be. But the writer also 
believes that there won't be because, 
while there are many similarities in the 
Bryan position of 1896 and the La Fol- 
lette position of 1924, the great outstand- 
ing difference is that Bryan had a strong 
chance of being elected while La Follette 
has not. If La Follette stood as good 
a show of being elected as did Bryan, 
or rather if the electorate believed he 


stood as good a chance, we would hav 
had a “La Follette Panic” when the ven 
erable senator from Wisconsin cast hi 
hat into the Presidential ring. For in his 
attitude towards the railroads, the S: 

preme Court and “predatory wealth” La 
Follette is every whit as radical as was 
Bryan twenty-eight years ago and his 
election would have as profound an effect 
upon business and finance. But. Bryan 
was backed by a united party while | 

Follette has no organization of potency 
nor has La Follette anything like the a; 

pea] to the popular fancy which charac- 
terized the “Boy Orator of the Platt.” 
at the height of his political fame. 


The Presidential Year Myth 


One of the mdst cherished Wall Street 
myths is that of the “Presidential year” 
In a Presidential year, according to tr 
dition, the market, if not declining, is su)- 
posed to be apathetic and sluggish. “You 
can’t do anything in a Presidential year” 
is a common remark. But facts and fig- 
ures do not back up that statement. We | 
have had Presidential years when 1 
market was sluggish, Presidential years 
when it was extremely active, other yeors 
when the trend was sharply downward 
and still others when it was sharply up. 
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Industrial Stocks Acted 


Presidential Elections 


POINTS FROM NOV.I PRECEDING ELECTIONS TO 
LATER AND (3) SIX MONTHS LATER. 
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The current year, for instance, fur- 
ishes a striking refutation of the theory 
that “you can’t do anything in a Presi- 
ential year.” Beginning about June 1, 

th the rails and industrials took an up- 
turn which developed into an important 
pward swing and which may or may not 
have culminated at this writing. The 
vital point to note is that the upward 
movement not only began before elec- 
tions but before nominations, 

Nor is the partisan theory demon- 
strable that Republiean administrations 
have been periods of prosperity while 
Democratic administrations have been 
periods of depression. In the last twenty- 
eight years, there have been five Repub- 
lican administrations and two Democra- 
tc. Generally speaking, the last twenty- 
eight years has been an era of good times, 
but who can say that they would have 
been different if there had been five 
Democratic administrations and two Re- 
publican, instead of vice versa? 


The Post-Election Advance 


Turning to the graph which accom- 
panies this article, one perceives that the 
movement of the averages coincide in 
one particular only. And that is that in 
each Presidential year there has been a 
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sharp upward jump in security prices im- 
mediately following elections. To be sure, 
immediately following Harding’s election 
the industrial averages declined about 
half a point, but the rails compensated 
by advancing more than a point and a 
half as compared with the November 1 
prices. The advance following the settle- 
ment of the election question took place 
irrespective of whether the successful 
candidate was Republican or Democratic. 
Obviously, then, neither vested nor in- 
vested capital was worried by the out- 
come of the elections. As a matter of 
fact, political ranting aside, there has 
been no Presidential candidate since 
Bryan up to the present time, whose elec- 
tion would jeopardize our industrial struc- 
ture, in the minds of the serious think- 
ing, great mass of voters. 

The advances scored by the market im- 
mediately following the elections of the 
last quarter of a century must be ex- 
plained in terms of market psychology 
rather than in terms of politics. Uncer- 
tainty always acts as a drag upon action. 
Previous to elections there is a disincli- 
nation on the part of business and inves- 
tors to make commitments, no matter 
how assured the outlook for the election 
may be. “Let’s wait and see who is go- 
ing to be the next President” says the 


merchant, investor and market operator. 
After the election, the merchant, investor 
and operator says, collectively, “Well, 
that’s that. Now we can go to work 
again.” 

In the first McKinley election, there 
was a recovery of prices between elec- 
tion day and January 1, 1897. The menace 
of free silver had vanished and the gold 
standard was firmly fixed for four years 
at least. But from January 1 until May 
of 1897, the market languished. McKin- 
ley had been in office three months be- 
fores an important upward swing devel- 
oped. This was followed by an eight 
months’ sinking spell and then a major 
bull market finally developed, culminating 
in December of 1899 and turning into 
the bear market of 1900. 

McKinley's second election took place 
with the market at comparatively low 
levels. An advance in the industrials fol- 
lowed, lasting until the middle of 1901 
when they declined abruptly, held around 
the low level of that decline through 1902 
and faded away into the 1903 panic. The 
rails held steadily upwards through 1901 
and 1902 until at the end of the latter 
year they began a severe decline which 
lasted practically throughout the whole of 
1903. 

(Please turn to page 1056) 





Shattered Service, Piled-Up Costs, 
Stifled Progress—and Higher Taxes! 


If We Want These Things, Then We Want 
Public Ownership — Otherwise, La Follette 
Supporters Would Better Pause and Reflect! 


FTER I was asked to give THE 

MAGAZINE OF WALL STREET an in- 

terview on the menace of the La 
Follette movement as embodied in its 
devotion to public ownership I read the 
remarkable address of Secretary of Com- 
merce Hoover on “Government Owner- 
ship” delivered on September 29. The 
philosophy of private as opposed to pub- 
lic ownership was so cogently presented 
by Mr. Hoover that the best service I 
can render my determined opposition to 
government ownership is to direct public 
attention to what I believe to be the ablest 
composition the debates of the election 
campaign have evoked. As a_ forensic 
effort it is a classic and deserves to rank 
with the greatest orations of American 
history. It is all the more remarkable 
that this literary excellence is attained 
almost entirely without adornment and 
completely without violence. It is wholly 
an appeal to reason; is absolutely devoid 
of buncombe and yet arouses and main- 
tains interest from the first to the last 
line. It proves beyond a doubt that La 
Folletteism is reactionary, old-world so- 
cialism instead of progressive, liberty- 
loving American individualism and _ that 
its success would imperil the institutions 
and the policies that are the bulwarks of 
American political and economic leader- 
ship. Witness the following extract: 

“In its immediate form this is a propo- 
sition that the Government should buy 
and run the railways, electrical and other 
utilities, valued by official commissions 
at about forty billions of dollars, with 
two million seven hundred thousand 
employees, requiring two billions annu- 
ally for bond interest, with an operating 
budget of ten billions per annum. »« To 
keep pace with natural growth these con- 
cerns must spend two billions of new 
capital yearly for extensions. This is a 
financial transaction and a venture into 
business of a@ magnitude never before 
undertaken by any man or by any gov- 
ernment, democratic or otherwise—except 
in Russia. Surely before we embark on 
such a voyage we should look into the 
possibility of profit, examine 
the chart of the place where we 
are going, and consider the ca- 
pacity of our vessel to carry the 
OOO. . << 

Or this: 

“We are asked to abandon 
all that we have builded as 
a land of opportunity by in- 
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By HON. HARRY S. NEW 


Postmaster-General of the United States 


ject.ng into it an economic patent medi- 
cine from Europe. Socialism may have 
a place with some of the nations of Eu- 
rope because of their failures to provide 
freedom, opportunity, and service. It has 
no place with us. We are building here 
a form of social organization of our own. 
We differed with European ideals 300 
years. We have today in America the 
widest extended and most efficient utility 
services in the world. We have devel- 
oped an effective method of controlling 
abuses. We contribute more to inven- 
tion and improvement than all other peo- 
ples combined. We are asked to aban- 
don all this and embrace new social ideas, 
increase our cost of service, decrease our 
national efficiency, undermine our de- 
mocracy, destroy the fundamentals upon 
which our nation has become great. This 
is not progressive, for it is not progress. 
It is destruction.” 


“Public ownership ... leads to a multipli- 
cation of jobs ... less service for heavier 
* charges ... increase of taxation ... the in- 
timidation of governments by state employees 
and ... a great decline in private initiative.” 
—Harry S. New. 


In view of these facts I shall confin 
myself here merely to a presentation o 
some of the outstanding facts of the 
world’s experience with government own 
ership. I believe that a survey of th 
record of such ownership wil] convince 
anyone but a fanatic that the subject is 
one of those things that the experienc 
of humanity has already disposed of and 
that any agitation of the subject now is 
the sheerest nonsense and the completest 
waste of time and energy that ought t 
be devoted to vital and pressing problems 


How Far La Follette Would Go 


I might add, perhaps, that whereas M1 
Hoover confined his consideration oi 
government ownership to the public utili 
ties, the La Follette program includes thé 
nationalization of the mines and forests 
There are 800,000 men in the mines and 
about 600,000 in the forest industries, so 
that their nationalization would add 
1,400,000 to the 3,000,000 the public own- 
ership of utilities would put on such a 
roll, increasing proportionately all the 
problems of politics and economics that 
Mr. Hoover has pointed out. The world 
has had but little experience with the gov- 
ernment administration of mines, but we 
have recent testimony from Germany that 
private administration of the forests is 
much superior in every way to public 
ownership and operation. 

In any event we should be burdened 
with the outlay of billions upon billions 
for the purchase of the mines and for- 
ests and should have to bear all the 
wastes that government administration otf 
large projects always involves. 

As postmaster general, I am in a posi 
tion to observe government operation 0 
a business enterprise at its best. There 
are controlling considerations aside from 
efficiency and economy that make it im 
perative for the government to own and 
operate the postal machinery. But purel) 
as a business proposition I am sure that 
I am well within the facts in saying that 
if the controlling considerations to which 
I referred permitted private 
operation any good postmaster 
general could operate the post- 
office in such a way as to save 
an enormous amount of money 
And the nature of the postal 
business is such that govern- 
ment operation and ownership 
can make a better showing with 
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it than with any other kind of business I 
can think of. It is largely a business of 
routine and system, requiring a minimum 
amount of initiative and originality and 
it has a very simple source of revenues 
in flat rates on small units. 

The world has had more experience 
perhaps with the public own- 


countries, with great populations, in both 
of which government ownership or op- 
eration flourishes. In neither has the 
government ever been able to build even 
a quarter of the railway mileage they re- 
quire. India, with two-thirds the area 
and three times the population of the 


cuss, but it had had many years of ex- 
perience with the national Intercolonial 
Railway that warned it what to expect, 
namely, that deficits are certain and must 
be met by taxation. The Intercolonial 
has always lost money and to date has 
cost the government the enormous sum 
of $237,000 a mile. 

Outside of the little coun- 





ership of railways than with 





any other form of business. 
In fact, most of the nations 
own their railways, though 
most of the world’s mileage 
is in private hands. The three 
most advanced countries in 
the world in the matter of 
railway efficiency and public 
service are, however, the 
three countries that have lit- 
tle or no private ownership. 
| refer to the United States, 
l-ngland and France. There 
is no public ownership in 
either of the first two, and 
only one important system in 
France is owned by the na- 
tion. In 1919, the Western 
Railway of France was taken 
over by the state. Within 
the next four years the oper- 
ating expenses doubled and 
the income gained only 31 
per cent. The annual deficit 
increased from $3,000,000 to 
$15,000,000. The number of 
accidents increased and the 
public became so alarmed 
that train schedules were set 
back to the speed rates of 
two decades earlier. Trains 
were suppressed and punc- 
tuality became an unknown 
quantity. In some depart- 
ments of this state-owned 
railway it requires’ three 
times as many employees of 
a certain grade as in the 
private-owned railways. By 
means of a strike parliament 
was forced to grant a great 
increase in wages. 

Italy took over its railways 
in 1905 and in the next few 
years the number of em- 
ployees mounted from 121,000 
to 149,000 and the payroll in- 
creased 57 per cent. Now 
the government is begging 
for private operation but 
there are no takers. 

Australia has always had 
government ownership, and 
its railways still have differ- 
ent track gauges, and their 
ton-mile earnings are three 
times as high as those of 


mile. 


THE SORRY RECORD OF PUBLIC OWN- 
ERSHIP THROUGHOUT THE WORLD 


Construction costs of Australian State railways 
and of Canadian National Transcontinental (with- 
out equipment) was, in each case, $80,000 per 


The average capitalization of U. S. railways is 


only $66,400 per mile. 


Nationalization of railways in Italy resulted in 
a 23% increase in employees and a 27% increase 
in average wages paid. The deficit of U. S. rail- 
ways during 26 months of government war-time 
operation was 12 billions of dollars, and the num- 
ber of employees increased by 400,000. 


Ton-mile freight rates on German State rail- 
ways are twice as much as in the United States. 
On the Australian State railways they are 3 times 
as much. 


New South Wales, under Government owner- 
ship, has only 4,000 miles of railway while Texas, 
somewhat less in area, has 15,000 miles—and the 
freight rates in New South Wales are 22 times as 
much as in Texas. 


The rate for electric power under public own- 
ership in Ontario is 32% more than under private 
ownership in Quebec. 


The cost of electric current under public own- 
ership in England is twice that under private 
ownership in the United States. 


Six hundred and eighty-two American munici- 
palities have abandoned their electric lighting 


try of Switzerland, which is 
too small to be important in 
this discussion, Germany be- 
fore the war was the out- 
standing example of success- 
ful state railway ownership 
and operation. It is vastly 
different now. But even un- 
der the old regimes it is cer- 
tain that the German rail- 
ways were not comparable in 
rates, efficiency or service to 
American railways or even 
to those of France and En- 
gland. The autocratic bu- 
reaucracy which gave tne 
German railways a large 
measure of success under the 
old regime is utterly impos- 
sible in a democratic country 
like ours. Even at that it 
took 166 employees to do the 
work performed by 100 on 
the American railways. 

We had a good test of pub- 
lic operation of railways in 
the United States during the 
war. The deficit for the 26 
months of federal control was 
$1,200,000,000, which the tax- 
payers have met or are meet- 
ing. Moreover, the govern- 
ment left the railways in such 
shape that it has required vast 
sums to restore them. During 
the last year of government 
operation there were 2,110,000 
railway employes; in 1922 un- 
der private management l,- 
700,000 employes did the same 
amount of work. 

Turning to state experience 
with other utilities, we find 
that telephones and telegraphs 
under state management are 
usually wasteful and _ inefh- 
cient. On the point of excel- 
lence of service no one who 
has ever visited Europe needs 
any information, especially in 
respect to telephones. Eng- 
land has a good public tele- 
graph system, at the cost of an 
annual deficit and the accu- 
mulation of antiquated equip- 
ment. In fact, Europe as a 
whole really has no telephone 





American roads. There ap- 
pears to be no comparison 
in point of service. 

In Austria before the war the man- 
azement of the state railways was charac- 
terized as being absolutely imbegile. An 
army of useless employees was added by 
the state, hours of work were too far 
reduced and the management was placed 
in the hands of “an unpracticable bureau- 
cracy.” 

Russia and India are two enormous 
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United States has only 36,000 miles of 
railways against our 250,000. In every 
respect the railway systems of both coun- 
tries are notoriously poor. 

Canada has been forced to take over 
all of its railways except the Canadian 
Pacific. The deficit on these railway lines 
last year was $52,000,000. Canada was 
compelled finally to nationalize its rail- 
ways because of conditions I need not dis- 


or telegraph system at all 
alongside ours. 

The United States has 70 per cent of 
all the telephones in the world, entirely 
under private ownership and operation, 
whereas the rest of the world, mostly un- 
der public ownership, with 90 per cent of 
the population, has to get along with 30 
per cent of the world’s telephones. Take 
the City of London. There they have 
only 300,000 telephones serving a popula- 
(Please turn to page 1046) 
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Will German Bonds Ever Come Back? 


Hundreds of Millions Lost in German Bond 
Speculation—What Will the Outcome Be? 


ROM $5.00 per million Mark Prus- 

sian 4% pre-war bonds up to $3,500, 

down again to $700, up again to 
$2,400, down again to $1,200 and today 
again $1,800, all within scarcely one year; 
it is to be wondered that the American 
investor is dumbfounded and lost in the 
fog of the comparative value of German 
bonds ? 

What is needed is the economist’s yard 
stick of value measurement to guide him 
through this labyrinth, to save him from 
the pitfalls eagerly dug for him by the 
fraternity of the unscrupulous. 

The yard stick by which German bonds 
should be measured is the relation of the 
value of the mark at the time of issue to 
the gold mark, of all bonds not directly 
secured by material negotiable values, and 
the capacity of government, state or city 
to retake gold payments in whole or part. 

Local market fluctuations dependent on 
the relation of supply and demand; pool 
operations on non-German exchanges in- 
fluencing by arbitrage the German home 
exchanges and sources of supply; rumors 
and hope of government re-valuations all 
may temporarily obscure the reflex on 
bond prices of the economic betterment 
movement now taking place in Germany 
and of the currency betterment movement 
now in progress initiated by the $200,- 
000,000 currency betterment loan. But 
such influences are but temporary and can 
but appeal to the gambling instinct. They 
are not based on economics and therefore 
do not reflect on the intrinsic value of 
these bonds, the only basis on which the 
investor can rely. 

Under this category, fall all pre-war, 
war and after war government, state and 
municipal bonds (not specifically secured 
by specific property). None of these 
bonds are repayable in gold, but are re- 
payable in such marks as happen to be 
the recognized currency of the country. 
They are all liable to be redeemed with 
present paper marks. Jn this sense, all 
these bonds are practically without value, 
due to depreciation of the paper mark. 

Operating against this fact, however, is 
the tendency of the German state, cities 
and the federal States to take advantage 
of the collapse of the mark and to re- 
purchase them. In so doing, these pur- 
chasers lift the prices of these bonds to 
a certain level. In addition, and due to 
awareness of such fact the German pub- 
lic itself is buying up these bonds. This 
movement will come to an end, when 
First: if the mark is revaluated, that is, 
the relation between one trillion paper 
mark to one gold mark should be changed. 

Secondly: if-the bonds should be re- 
valuated and an arbitrary relation between 
the par value of these bonds as expressed 
in paper money, or gold money, should be 
enacted by law. 
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By Ernest H. Newrie_p 








HE flotation of the recent 

German External Loan of 
$200,000,000 Aas concentrated at- 
tention on the outlook for old Ger- 
man bond issues. Speculation in 
these securities has been ona very 
large scale and inexperienced 
American investors have been led 
to speculate in this field, at a great 
loss. We have repeatedly warned 
our readers against placing their 
money in such uncertain specula- 
tions. Despite the probabilities 
that Germany will eventually re- 
cover, we still believe that the 
small American investor should 
stick to tried American invest- 
ments. 








None of these re-valuations are in the 
interest of the German government, fed- 
eral, state or cities. The original holder of 
these bonds, the German middle and upper 
middle classes who have suffered the loss 
of values have long since parted with 
these bonds which have since changed 
hands innumerable times and are by now 
held by gamblers to whom the government 
is not a moral responsibility. 

The improvement in the currency posi- 
tion of Germany, the recreation of the 
gold mark as national currency and the 
stabilization of the same does not neces- 
sarily give a greater value to these bonds, 
as they are not payable in gold marks. 
But the stabilization of Germany on a 
gold basis may lead to a revaluation of 
the paper mark and thereby increase the 
price of the bonds. This, however, is 
highly uncertain. 

These very conditions characterize the 
bonds as highly speculative. The reflex 
of the 200,000,000 dollar gold currency 
loan is indirect, and as such only hypo- 
thetical. It does not bear on the ultimate 
redemption value of the mark for these 
bonds which is left to the arbitrary view 
of the issuing government, state or city. 

The position of German bonds, specifi- 
cally secured by real estate or negotiable 
material value is equal to the value of 
such underlying material and negotiable 
assets. With the collapse of the mark, 
the people in Germany exchanged their 
marks of doubtful value against real es- 
tate. All real estate went up in price 
parallel to the collapse of the German 
mark, although not in the same propor- 
tion. These bonds do not contain any 


definite commitment to be redeemed in 
gold marks. However, they may likewise 
be redeemed at maturity in the then cur- 
rent mark, yet the precedent by which 
mortgages on real estate have been al- 
ready revaluated as equal to 15% par in 
gold, and as the interest rate of these 
bonds has been likewise put on a gold 
basis, the possibility of such revaluation 
has grown into a probability. 

Counteracting both revaluation move- 
ments is the scarcity of gold currency in 
Germany. Even the 200,000,000 dollar 
gold currency loan cannot permit the is- 
suing of more than 4,000,000,000 gold 
mark notes. This sum is just sufficient 
to stabilize the gold mark, to produce 
sufficient gold credits to revive German 
industry and trade to something nearer 
pre-war basis, and to pay, from the pro- 
ceeds thereof, interest and amortization 
of the above loan, of the 100 billion marks 
reparation bonds, and, in addition thereto 
pay the German producer of reparation 
commodities to be delivered to the Allies. 

The position of bank stocks depends 
on whether these institutions have already 
balanced their account on a gold basis. 
The stock of such Germar banks may be 
considered in a satisfactory position. 

All German bonds, whether backed by 
real estate or not, will benefit to a cer- 
tain extent from the general betterment 
of economic conditions in Germany. 
Also from the change in money con- 
ditions from extremely dear money or 
money scarcity to one of cheap money or 
money abundance which will gradually 
come about with the increase of gold hold- 
ings in Germany created by the profits 
from industry; return of gold holdings 
from abroad; accumulations of savings 
in savings banks; increasing bank depos- 
its. In short, by all and every element 
that increases the purchasing power of 
the German investor, for whom these 
bonds, especially those who may be de- 
scribed as trust investments, are particu- 
larly desirable. 

It is in this sense that the purchase of 
these bonds in America is based on the 
general betterment of economic conditions 
in Germany. The intrinsic value of these 
bonds remaining the same, the price de- 
pends more than anything else on the 
change in Germany from scarcity of 
money to abundance of money, from 
penurity to prosperity. As betterment in 
Germany will be the outcome of.currency 
changes the 200,000,000 dollar loan tends 
unquestionably to greatly accelerate the 
coming back of improved conditions and 
therefore rising bond prices in Germany. 
Yet, of course, the speculative character 
of the entire movement must be apparent, 
and consequently constitute a warning to 
the American investor to concentrate his 
holdings among his domestic issues. 
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JS — the Fina nancial — 


i = eee Questions rom of 
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The Problem of the Young Man Just 
Starting Out 


I am anxious to map out a savings-and-investment program which will reasonably 
assure financial independence for me at the age of 50. 
I am now twenty-six years of age, married, one child (2) and have an income of 


$4,500 @ year. 


own home, which cost me $10,800 and z 
York City, N. Y. 


My business prospects are good. 
In making your suggestions, will you please include insurance ? 
vhich is mortgaged for $6,500.—H. R. H,. New 


I am living in my 


AVE a little of whatever you earn 

—put that little to work as safely 

and as productively as you can— 
strive to increase your earnings as time 
goes on and, with every increase, widen 
the margin between income and outgo— 
keep such simple accounts, in whatever 
form you find most appealing, as will re- 
veal your true status from month to 
month and year to year—see that your 
loved ones are protected, so far as within 
your power lies, against the financial bur- 
dens which would follow your sudden 
death—keep on the 


sense, each traveler must blaze his own 
trail to the objective he has in mind. 
With his own life, every man must be a 
pioneer. 

We can, on general grounds, 
suggest the following: The “straight life 
policy is the cheapest form of protection 
insurance. “Straight” or any other kind 
of life insurance, barring annuities, is 
cheapest at youthful ages, and becomes 
increasingly expensive as time goes on. 
On this basis, we would recommend that 
the greater part of your surplus for the 


however, 


anh 


first few years of time be used in main 
taining straight-life protection. Don’t stop 
at $10,000 if you can carry more. Re 
member that much of this $10,000 would 
be consumed in defraying special ex 
penses in event of your death; remember 
that, even were it all to remain intact, it 
would yield your dependents only $600 
a year, or $50 a month, or about $12 a 
week, at 6%. Set your straight-life com- 
mitment at as high a figure as possible, 
within reason, knowing that it is the one 
safe means of creating a sizable estat: 
instanter—an estate such as it might re 
quire years for you to amass by any othe: 
means. 

With your insurance protection estab 
lished, turn your attention, for the time 
to your earning powers. If you have fol- 
lowed our plan, you will not have much 
of a surplus over and above your straight 
life holdings to put to work. Thus, your 
problem will have become one of salary 
building, rather than income-building, for 
the time. Tackle this problem, then, for 
all you’re worth. 

Inevitably, if you are persistent, streaks 
of daylight will begin 
to dawn between your 





alert for opportunities 





to enlarge your hold- 
ings and never. for 
a moment cease to 
watch vigilantly over 
your existing hold- 
ings—read, study, 
progress with the 
, times— 
That 
to financial 
dence! 

- It is difficult to 
chart this road, for 
' one who is about to 
. travel it, except in 


is the road 
indepen- 


HROUGH the laniihies Retains of The iii of 

Wall Street flows a ceaseless stream of letters mounting 
into thousands per month, reflecting the best judgment of our 
Staff applied to the financial problems of individual readers. 


Some of the replies to these letters have a very general appli- 
cation and therefore deserve a wide audience. Typical replies 
in this group are offered in the accompanying symposium, and 
we are confident our readers will find these immensely inter- 


esting and valuable. 


income and outgo. In 
evitably—if you just 
work hard _ enough, 
and your wife co- 
operates with you 
heartily enough—you 
will find a margin 
available for new in- 
vestment piling up on 
your hands. 

Set this margin to 
work, then, with 
ultra-conservatism, at 
first. For example, if 
the Building & Loan 
Associations of your 





general terms. In a 
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state are particularly carefully super- 
vised, and you know of some single 
association that is very well managed, use 
your margin there. Or, select some guar- 
anteed stocks—railroad, public utility or 
industrial—where the guarantee is un- 
questionably sound, and buy such issues 
as these on the partial payment plan. Or, 
buy guaranteed mortgage bonds. 

Keep up with these “ultra-safe” invest- 
ments until you have acquired enough to 
provide a livable income—that is to say, 
an income upon which you and yours 
could survive, if worst came to worst. 
And then—but not until then—begin to 
consider the more speculative field. 

Very good, you say—but not very help- 
ful? What you mean, we suppose, is that 
these suggestions are not concrete enough. 
But remember, good frieud, that we can 
hardly make suggestions to suit individual 
cases years in advance. You will, per- 
haps, not be ready to enter the specula- 
tive field for at least a few years. All your 
surplus, in the meanwhile, may have to 


go toward building up your assured in- 
come. How, then, can we specify what 
mediums you should select when the time 
for you to consider speculative mediums 
comes around? 


When the time comes 
into the speculative field, 
enough for us to make 
you in this field. Meanwhile, 
convinces us that it would be to your ad- 
vantage to go along as though that field 
did not exist. 


for you to go 

will be time 
suggestions for 
experience 


Thus, advice to you may be sim- 
mered down to the following: (1) Pro- 
tect your family against your death. (2) 
Protect yourself and family against old 
age and waning earning powers. (3) At- 
tempt to secure to your family and self 
speculative holdings which will increase 
the ultimate value of your principal. Do 
one thing at a time and complete it be- 
you turn to the next. 


think, the 
to you, 


our 


lure 


That most helpful 


advice 


is, we 
we can give 





The Man Who Has Lost His 
Investment “Nerve” 


I am a “burnt” investor. 
in the market. 


bank and have 


Several years ago I had my entire 
Since that time I have been putting all of my money into the sat 
now accumulated between $7,000 and $8,000. 


savings swept away 


ings 
is an 


I realize that 4% 


inadequate return for a man 30 years old who has a family but whose life insurance 


would provide amply for that family in case of death. 


But somehow the thought of 


what I went through when I lost my money before makes it very difficult to draw 


money from the bank and put it in bonds or stocks. 


M., Minneapolis, Minn. 


NE of the truest observations which 

Mr. Wyckoff, Editor of this pub- 

lication, ever made was when he 
said that the successful investor must not 
only study the subject of investment but 
must also study himself. Obviously you 
have done neither to any degree. 

You call yourself a burnt investor but 
you could not have lost all of your mdney 
unless you put it into highly speculative 
securities or traded on too thin a margin. 
Therefor you are not a burnt investor 
but a burnt speculator. 

Secondly, you have not studied your- 
self or you would have arrived at the rea- 
sons for your non-success in your pre- 
vious venture. To recognize the causes 
of error is insurance against repetition of 
error. 

It seems that you have lost your nerve 
in investment matters. You cannot afford 
to lose your nerve there, any more than 
you can afford to lose your nerve in busi- 
ness. You would not think of resigning 
your position because you have failed to 
accomplish some particular task, for you 
probably realize that every brilliant suc- 
cess comes after repeated efforts and re- 
peated failures. He who ventures noth- 
ing shall nothing have. 

Assuming that you have $7,500 in the 
bank at 4%, you are receiving a trifle 
more than $300 in interest per annum. At 
6% you would receive better than $450 
annually and at 7% more than $525. In 
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What would you suggest ?—A. T. 


is costing you 
That 
when 


other words, your timidity 
between $200 and $300 each year. 

is a high price to pay, especially 

such timidity is groundless. 

There is no more reason why 
should lose money in sound investments 
than that you should lose money in im- 
proved and well situated real estate or, 
for that matter, by leaving it in the sav- 
ings bank. Ninety-nine per cent of those 
who lose money in securities are those 
who try to get something for nothing or 
too much for too little. 


you 


It is the easiest as well as one of the 
safest things imaginable to put one’s 
money out to return between 6% and 
annually, provided one is satisfied 
that return, 

You should keep, say, 
bank for emergencies. Of 
you should invest approximately one-third 
in the best grade of bonds when they can 
be purchased on a satisfactory yield basis. 
The next third should go into high-grade 
preferreds. The remaining third you 
should put into common stocks. Every 
issue of THE MAGAZINE OF WALL STREET 
contains ‘many recommendations in each 
class of securities mentioned. 


with 


$1,500 in the 
the remainder 


If you mistrust your judgment the best 
investment brains in the country are at 
your service for the asking. But never 
cease endeavoring to cultivate your own 
judgment to the fullest extent. 


Is Your CASE 
AMONG THESE ? 





rls 


The Young ManJust 
Starting Out 


The Business “oe 
Who Doesnt Dare Retire 


The Man Who Has Lost 
His Investment*Nerve’ 


The Man Who Needs 
A Higher Yield 


Ready to Speculaks 
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The Business Man Who “Doesn’t 
Dare” Retire 


The greater part of my life has been devoted to developing and managing a small, 
but- profitable, manufacturing enterprise. My entire capital has been invested in this 
business and my savings—with the exception of substantial life insurance which I have 
always carried for the protection of my wife—have gone back into it. By this means 
and through my intimate contact with and specialization in the business, I have suc- 
ceeded in attaining a substantial income. 

The concern referred to is @ partnership, but while I have had several associates 
(changes in the partnership have been frequent), I have found that my own efforts 
counted for the most. 

My children are now independent of my support and, having myself reached the 
age where a man feels that he would like to retire and enjoy “some of the good things 
in life,” I intend 'to relinquish active management. I am, moreover, debating the 
advisability of accepting an opportunity to dispose of ‘all but a one-fourth interest in 
the business. The sale of my share would net me about $112,000, from which I have 
derived an average return of 10% per annum, 

The particular point on which I should like to have you enlighten me is whether 
or not I could secure an income approaching the present one if I were to invest in suit- 
able securities, as the answer to this question will determine my final decision —B. J. R., 
Buffalo, N. Y. 


HERE are some weaknesses in your 

present investment position the cor- 

rection of which should outweigh 
any consideration of comparative yield. 
Your first care is, of course, safety of 
principal and assurance of a steady in- 
come. Heretofore, you have supervised 
your investments, as represented by your 
business, personally: a fact that has jus- 
tified putting your entire capital in the 
one commitment. 

Upon retirement, this intimate contact 
will, obviously, be lost and since the suc- 
cessful conduct of the business has de- 
pended largely on your own initiative it 
would seem very unwise to have a large 
share of your capital involved in it when 
management and control have passed to 
others. Then again, the interests of your 
wife suggest the advisability of so arrang- 
ing your affairs that, should unforeseen 
contingencies arise, she would not be left 
helpless to depend upon the good-will of 
strangers to protect an investment in an 
enterprise of which she may know little. 
At present, the personnel of your com- 
pany is familiar to you, but changes prob- 
ably will come rapidly after you have 
stepped down. 

The opportunity of selling the larger 
portion of your interest should, therefore, 
be accepted without regard to the ques- 
tion of income yields, in order that a 
sound and diversified list of securities 
may be substituted and future income 
made more certain. The sacrifice attend- 
ing the reduction in yield is amply jus- 
tified by the greater security that should 
result. 

To provide an investment back- 
log for the entire fund, we suggest 
that you purchase a joint and 
survivor annuity paying $2,000 
annually. The cost of such 
an annuity will vary accord- 


ing to age but the rate is readily ascer- 
tained. Assuming you and your wife are 
both 65 years old, an assured income of 
this amount may be obtained by payment 
of $23,860. 


The remainder of your capital should 


be so divided that 25%, or $28,000, will 
be placed in high-grade bonds such as 
Great Northern Gen. Mtge. 7s; Armour 
& Co. Real Estate 4%s and the like, yield- 
ing between 5%4% and 54%; 20%, or 
$22,000, in medium-grade bonds such as 
Hudson & Manhattan Ist 5s, and Denver 
Gas & Electric Ref. 5s, yielding from 6% 
to 64%; and an additional 20% in such 
high-grade preferred stocks as Stude- 
baker 7%; North American 6% and 
American Smelting & Refining 7%, and 
others of the same type which will yield 
between 6% and 6%4%. 

The balance may be placed in sound in- 
vestment common stocks of the calibre 
of American Telephone, Brooklyn Edi- 
son, Westinghouse Electric, etc., to secure 
a net return varying between 6%4% and 
7%. The net yield on your entire capi- 
tal, invested along these lines, would run 
from 6.5% to 6.8%. This is less than 
what you now receive from your busi- 
ness, but if you desire to retire from ac- 
tive management, the sacrifice in income 
becomes imperative. At your age, secu- 
rity is the important factor. It will be 
well worth the difference of several thou- 
sand dollars a year to you. Finally, your 
wife will be much better protected by 
your diversified investments than by leav- 
ing her a business of which she knows 
little and which may rapidly deteriorate 
without your supervision. 





For the Man Who Needs a Higher Yield 


For a number of years, I have been in possession of an excellent salary which has 
been steadily increasing so that I now earn about $6,000 a year. I am single and 
thrifty in my habits and have managed to save up about $12,000 which is invested 
entirely in real estate mortgages on property in my vicinity. I understand this field 
quite well and my income from these investments amounts to nearly $1,000 a year 
including small bonuses I am able to get. I have in the meantime studied the advan- 
tages of investing in other types of securities and I feel, having laid a sound basis for 
my future, that I am now in a position to undertake the investment of my funds in 
other channels. Incidentally, I believe the real-estate field is no longer as attractivi 
as it has been and that my mortgages, which fall due toward the end of this year, 
should be reinvested in other types of securities. At the same time I should like t 
have a higher income than the present. What would you do in my case?—F. K. I 


New York City. 


F you feel uncertain about the future 

of real estate mortgages, in which we 

cannot concur as a general principle, 
it is suggested that you apply yourself to 
the field of sound securities. Since you 
are of the thrifty type and evidently of a 
careful disposition, we assume that you 
are not interested in speculation but at 
the same time that you would like to in- 
crease your income without increasing 
your present risk. 





“With His Own 
life, everyman 
is a pioneer!” 











You realize, of course, that all invest 
ment is accompanied by a certain degree 
of hazard which varies in individual cases 
Therefore, you will not be able to ma- 
terially increase your income without 
assuming such a hazard. Since, however 
you are evidently without dependents, ar 
young and in receipt of a good salary, w: 
see no reason why you should not incu 
a business man’s risk. This does not nec 
essarily mean speculation but it does mea: 

investment in that large group o 
securities which is sound from ‘ 
practical viewpoint and which offers 
an opportunity for enhanced 
income through higher divi- 
dends, stock dividends, rights 
(Please turn to page 1062) 
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An exclusive statement, made singularly wholesome by the nature 
of its context and both timely and authoritative by the author’s 
recent elevation to the Presidency of the Investment Bankers 


Association— 


When You Invest 
Buy What Is Real! 


Learn to Distinguish Between Realities and Unrealities 
and Be Sure to Get What Your Money Is Really Worth 


By THOMAS N. DYSART 


President, Investment Bankers Association of America 


cent—and even lower rates reported. 

Short-time loans as low as 2% per 
cent. Commercial paper, of which there is 
more than $2,000,000,000 dealt in annually 
in this country, at 3 to 3% per cent. An 
issue of $90,000,000 Canadian government, 
4 per cent, one-year notes sold at par to 
investors in the United States. An issue 
of $12,500,000 New York state bonds sold 
at prices that yield 2.50 to 3.65 per cent 
to investors. 

These are some few recent examples 
ox what money is worth in certain uses. 
They represent largely loans by banks 
and other institutions, eager to keep their 
funds safely employed during this period 
of a generous supply of loanable funds. 
They do not perhaps represent what you 
and I and other average men believe our 
money is worth. Although call money, 
accumulated in New York to be lent to- 
day and paid back tomorrow, or on de- 
mand, may contain a dollar or two from 
your checking account and mine, we 
haven’t any money to lend at call rates. 
We aren’t even interested in call money 
rates, except as they may act as a money 
market indicator. The average man says 
his money is worth more than the call 
rate. And he’s right, because he isn’t in 
the position of the call-money lending 
banks, which may want that money paid 
back immediately at any time. 

Likewise the average man may correctly 
say his money is worth more than the in- 
terest yield on prime short-time loans, 
on commercial paper and early-maturing 
bonds, which banks and various institu- 
tions and business organizations buy 
eagerly. The average man does not have 
to keep his investment in so liquid a form. 
And so he says his money is worth more 
than such securities. In this he may be 
wholly or partly right. The question of 
diversification of investment holdings 
comes in here and must be given indi- 
vidual consideration. 

But in general the average man is not 
attracted by notes and bonds of widest 
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marketability, eagerly bought by banks, 
because he says his money is worth more 
than the banks are getting for funds so 
invested and he wants higher yields. In 
that case he turns, let us hope, to a list 
of security offerings by a recognized, re- 
sponsible investment house. That list will 
contain probably twenty to fifty different 
issues of securities and as he scans it he 
will notice that the greater number of 
issues yield 4 to 6 per cent or a fraction 
over 6 per cent, but that 6 per cent yields 
or better are not nearly so numerous. 
He may find a good bond or two, per- 
haps a foreign issue, that yields as much 
as 7 per cent, but on the whole he will 
find that the top-line of safety is some- 
where close to 6 per cent. And SAFETY 
plus yield is what your money is worth. 
No matter what returns are promised, if 
SAFETY doesn’t go along with it the 


security is not worth your money. A call 
loan at 2 per cent, commercial paper at 
3 per cent or a short-time bond at 4 per 
cent is much better. 

The foregoing roughly 
what money is worth when invested in 
the form of notes or bonds. A similar 
survey of stock yields will discover that 
good preferred stocks are being offered 
to yield around 7 to 8 per cent. Carry- 
ing further into an examination of the 
long list of dividends being continually 
declared, it will be seen that common 
stock earnings keep close to these same 
figures; sometimes less and sometimes a 
little more. A a rule, fabulous earnings 
of 15, 20 or 40 per cent are uncommon. 


summarizes 


The Difference Between Success and 
Failure 


All this may seem a bit commonplace. 
If so, it is because a great many people 
have never realized at all what money 
can and cannot do. Most people buy what 
is real to them. And there is the whole 
point of wise and unwise investing. When 
you invest, buy what is real. The chief 
difference between the successful and un- 
successful investor is that the successful 
take care to know realities. The un- 
successful investor mistakes the unreal 
for the real and buys securities on grape- 
vine “information.” He eternally searches 
for some prodigy who can load the dice. 
What your money is worth is SAFETY 
plus a yield of somewhere close to 6 per 
cent, perhaps a little under that figure, 
possibly a bit above it. That all depends 
on who you are and where you are. Your 
money, if you are the average man, is 
worth a great deal more than a mere 
promise of 10 or 15 or 20 per cent, be- 
cause Safety cannot accompany such a 
promise. 

People invest money to obtain one of 
two things; either profits or an assured 
income. If they buy bonds, it is for the 
assurance of a regular income that goes 

(Please turn to page 1045) 
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¢ hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 











OUR weeks and two days before the sixth anniversary of Armistice Day, U. S. 
scribed nearly a billion dollars to the German Loan. 


investors sub- 
The U. S. allotment was $110,000,000, or 


nearly 589% of the entire amount to be raised. The same day, a German dirigible with a German 


crew and trailing a German flag flew over New York City. 


It was greeted with silent cheers. Six years 


previous it would passed in a halo of bursting bombs. Who knows what the next six years will bring? The 
German Loan is for the investor of considerable resources. 

“Big ships may venture more, 

But little ships should keep near shore.” 


The day the subscription books to the German Loan were closed the market broke badly. 


tional or international? Perhaps both. 


Politics, na- 





ASTIGLIONI, Austria’s “Ponzi” has come a 
terrific cropper. A secret door into Castigli- 
oni’s Depositen Bank, disappearance of an impor- 
tant bunch of papers during lunch hour, the suicide 
of one of the bank’s directors are some of the 
penny-terrible sidelights to the spectacular crash. 
Known as the richest man in Central Europe, Cas- 
tiglioni is now broke. He was puffed up by the 
false winds of speculation and perished financially 
from the same cause. The old, old story over again. 
Something for nothing is not to be had in this 
world. Atleast, not for long. 
* * * * 


NVESTORS IN U. S. STEEL COMMON held 
120,000 shares less on September 30 last than 
they did on June 30. Does that mean that investors 
have less confidence in Steel common? Not a bit 
of it. It means that investors are getting wise. It 
means that they know that there is a time to sell 
as well as a time to buy. It means that they are 
tired of seeing big operators get out at the top of 
the market and 


> 


it has for many months, with real profits to only a 
few low-cost companies. Eventually, the growing 
demand for copper will catch up with present pro- 
duction but that process is a slow one. Few realize, 
however, the proportions of the present demand for 
copper. Speaking to the Brooklyn Rotarians re- 
cently, Thomas Brophy, of the Anaconda Copper 
Mining Co. pointed out that the world’s telegraph 
and telephone systems are consuming 200,000,000 
Ibs. more of copper each year. The world is girdled 
by 20,000,000 lbs. of copper in submarine cables 
and there is scarcely a basic industry that does not, 
to some extent, depend upon copper or its alloys. 
Low prices not only increase consumptive de- 
mand but beget new uses for copper. What the 
demand from that giant infant industry, radio, 
will eventually total no one can say. The fly in 
the ointment, from a nearby viewpoint is the 
known ability of the large low-cost producers to 
considerably increase production from existing 
plants. 


* * * 





load up again 





at the bottom. 
Investors are 
using their 
brains more 
now than ever 
before. There 
are more ways 
of making 
money in se¢u- 
rities than by 
merely waiting 
forinterest 
_ dividends. 
* ok * 


T HE pr . 
ducers 


COPPE 
might well take 
a leaf from the 
book of the oil 
people. Other- 
wise the indus- 
try is likely to 
drag along as 
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ARE OILS IN THE “BUYING ZONE?” 


RASTIC reductions in the price of GASOLINE by leading 

producers, was a necessary blood-letting. It marks the first 
steps towards the recovery of the oil patient. As we have pointed 
out many times, the only effective remedy for over-production is 
price cutting to a point where new drilling is discouraged and pro- 
ducers find it good business to keep as much oil as possible under- 
ground. It would appear that that point has been reached. The 
oil industry has been temporizing with the situation, owing to the 
disinclination to cut prices during the season of greatest demand. 
Price cutting bears heavily upon the weaker producers, but that 
is unavoidable. The public pays the freight when oil is scarce and 
high and is entitled to the benefits of the lower prices which flow 
from overproduction. Incidentally, the time to seriously consider 
the purchase of the better grade of oil securities is when oil 
prices are close to production costs. The big oil companies pur- 
chase oil in quantity in such times and the investor might well 
follow their example in reference to securities. 








pace July, 
the low 
month in ingot 
STEEL PRO- 
DUCTION, -to 
August there 
was an in- 
crease of 36% 
and from Au- 
gust to Sep- 
tember there 
was an in- 
crease of 11%, 
making a total 
increase of 
51% for the en- 
tire period un- 
der considera- 
tion. Most of 
the reliable re- 
ports for Sep- 
tember placed 
the operations 
of the steel in- 
dustry at be- 
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WHEN BANKERS 
DISAGREE— 


John J. Mitchell, 
president of the II- 
linois Merchants 
Trust Co. of Chi- 
cago, says that in- 
flation has develop- 
ed and may prove 
dangerous in time 
to come but .. . 


tient. 


with the 


cial worlds. 





Bankers watch the in- 
dices of inflation just as 
doctors watch the tem- 
perature of a fever pa- 
Inflation 
undue expansion, high 
prices and speculation, 
inevitable se- 
vere and sometimes dis- 
astrous after-effects upon 
the business and finan- 


—LET INVEST- 
ORS BEWARE! 


. Arthur Rey- 
nolds, president of 
the equally great 
Continental and 
Commercial Na- 
tional Bank of Chi- 
cago, says that there 
is no inflation now 
but it may develop. 


means 











tween 55% and 60%. Since the Armistice the aver- 
age has been about 66%. So that, at the present 
time, the rate of operations is only a few per cent 
below the average. Which explains, perhaps, why 
Steel common held so well, marketwise, during the 
trying summer months. 

* +” + * 


NNUAL report of the ROCKEFELLER 

FOUNDATION shows that its holdings of 
78,624 shares of Standard Oil Co. of Kansas, 80 
shares of Standard Oil of Nebraska, 720 shares of 
Borne & Scrymser and 18,000 shares of Standard of 
Indiana, were sold during the last year. These 
securities were turned over to the Foundation by 
Mr. Rockefeller when he established it. Presum- 
ably they would not have been sold without Mr. 
Rockefeller’s approval. The public bought them. 
Doubtless Mr. Rockefeller had excellent reasons for 
countenancing their sale. The Standard Oils united 
and under one directing genius were one thing. 
Scattered, competing actively under a dozen dif- 
ferent managements they are something else. The 
name Standard Oil is no. longer an investment 
guaranty. Each Standard Oil company must be 
judged on its own merits like any other oil security. 


* * * * 


REFERRED stockholders of SOUTHERN 

RAILWAY who are suing on the allega- 
tion that $38 per share is due them because that 
amount was earned on the preferred but not dis- 
tributed, do not appear to have a very good case. 
The company’s charter specifically sets forth that 
preferred dividends must be earned and paid within 
the discretion of the directors. The directors have 
the right, within limits, to decide what charges 
shall be made against earnings and hence, to deter- 
mine the amount of net earnings available for 
dividends. Unless it can be proven that the di- 
rectors palpably and with intent made improper 
or unreasonable charges against earnings, the pre- 
ferred stockholders are “out of luck.” “Intent” 
~ one of the hardest things to prove in a court of 
aw. 

+ a ~ * 


| peered PROFITS are now running at ap- 
proximately a billion a year says E. H. Fitz- 


gerald, president of the Brotherhood of Railway 
Clerks, Freight Handlers and Station Employes. 
The Brotherhood has asked the U. S. Railway 
Labor Board for the restoration of the 1920 wage 


rates. Brotherhood earnings, states Fitzgerald, 
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are more than 10% short of the amount necessary 
to enable the Brotherhood members to provide as 
good a living for their families as in 1895. If such 
prove to be the case, the members of the union are 
entitled to the asked-for advance. The “living 
wage” has now been supplanted by the “living and 
saving wage” theory. A man is not only entitled 
to enough to eat and a place to sleep but also an 
opportunity to provide for the day when he can no 
longer work. An industry which cannot support 
a living and saving wage has no economic right 
to existence. 


* * * * 


OW it is the STEEL INDEPENDENTS who 

are railing against the abandonment of the 
“Pittsburgh plus” system of pricing steel products, 
ordered by the Federal Trade Commission. Some 
even go so far as to intimate that the Steel Cor- 
poration really made no sincere attempt to defend 
the system before the Commission. First it was 
the “Steel Trust” that was sinfully maintaining 
unwarrantedly high prices to the disadvantage of 
the consumer. Now it is the same hated Steel 
Octopus which is slaying the independents through 
price slashing caused by abandonment of the 
Pittsburgh plus system. Another case of whose ox 
is being gored. U. S. Steel stockholders have no 
complaint for they are assured of dividends either 
way. But it would seem that the ultimate con- 
sumer should have something to say. For he is 
the one who must pay the bill, whatever it may be. 


* * * * 


ILENCE in the MOTOR INDUSTRY does not 

mean that all is well. The companies were 
successful last Spring in loading the dealers with 
cars but the dealers are not so happy. Not what 
the dealer takes from the manufacturer but what 
the dealer sells to the public is what makes 
for prosperity in the industry, eventually. In 
terms of averages the automobile dollar buys twice 
as much now as in 1913. Or looking at it in an- 
other way, the price of cars, on average, has de- 
clined 50%. This does not matter provided the 
sales volume increases proportionately. But cars 
that ten years ago had a life of three years now 
have a life of nearly twice as long. There is no 
such thing as a “saturation point” in the motor 
industry or any other fundamental industry, for 
that matter. But there is such a thing as over- 
production and it begins to look as though the 
motor manufacturing industry is near that point. 
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Has the Bond Market Reached. 


Its Peak? 


Obstacles to Further Advances in High - Grade 
Issues—Where the Best Opportunities Are Found 


OR some time it has been apparent 

that the bond market has met with 

resistance at present high levels, 
which it has been unable to overcome. 
Readers will note from the chart showing 
the average course of prices of forty rep- 
resentative bond issues that the high 
level reached was in 1922, and the low 
the following year. Of course, this does 
not take into consideration the much 
lower level existing in 1921, which was an 
abnormal year in both finance and indus- 
try. From this low average point, prices 
have consistently advanced until they 
again have approached the high of 1922. 
Transactions have shown a decrease with 
the trend, so far as the chart shows, sta- 
tionary. 

Breaking away 





By MAX GROSSMAN 


is not the situation today. After taxes 
are paid, the holder of any considerable 
amount of bonds finds that his net re- 
turn is not better than formerly. 

There are also indications of a possible 
measure of inflation in the near future. 
There has undoubtedly been considerable 
speculation in the grain markets. While, 
as in all similar cases, higher prices had 
their inception in a fundamental situation 
where grain crops were short of original 
anticipation brought about by lower pro- 
duction in Canada, Europe and other 
grain producing countries, the violent ad- 
vance has been helped along by public 
speculative purchases looking to profits 
without real interest in the commodities 
themselves. 


Bearing on these inflation possibilities, 
Prof. Fisher’s index of commodity prices 
show that from the low level of 142 
reached in June, the index has advanced 
to 152%. Higher living costs is not con- 
ducive to higher bond prices. Of course, 
the increase in commodity prices has not 
yet been of such a nature as to prove 
conclusive, but the tendency in recent 
months is quite significant. 

At this time, therefore, the sole sup- 
port of the present bond market appar- 
ently is the tremendous amount of gold 
which has been coming to our country 
in the past, resulting in very low interest 
rates which have naturally had their in- 
fluence on bond yields and prices. With 
this supply of gold at its peak, its influ- 
ence has now 
waned in the in- 








from the chart, 





there are a num- 
ber of confirma- 
tory factors which 
indicate that its 
story can be relied 
upon as being cor- 
rect. Prior to the 
war, bonds of an 
investment calibre 
were generally ob- 
tainable at around 
a 4Y%% basis. 
With money going 
begging in a 3% 
money market, 
these bonds are 
now obtainable to 
yield from 43% to 19 20 21 
5%. There would 
seem to be a gap 
left between the 
previous yield and 
the present one, 
but prior to the 
war, the income 
tax law did not 
take its toll from 
investors and the 
yield received was 
net, whereas, this 85 
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vestment market, 
judging from the 
trend of bond 
prices during the 
past few months. 
85 In this connec- 
tion, however, it 
80 must be borne in 
mind that indica- 
75 tions are plentiful 
that we have en- 
tered a period of 
exporting capital 
to Europe. The 
65 German loan of- 
fered here by 
American bankers 


Wy 


90 


70 





a 4 


axable 


is probably only a 
forerunner of the 
demands which 
Europe will make 
on our money 
markets. With 
95 these foreign gov- 
ernment and com- 
mercial obligations 
90 offered on a 74% 
and 8% basis, our 
domestic issues 
85 will meet compe- 
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The accompanying chart shows clearly that high-grade bonds are unable to rise any further and, con- 
sequently, that they are unattractive for ordinary investment purposes. The best opportunities are to 
be found in middle-grade bonds and others of a more speculative character. 
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tition in the money markets and this ap- 
pears as an almost insurmountable ob- 
stacle in regard to possibilities for a fur- 
ther lowering of the present yield on 


these securities and an increase in their 


market prices. 

In commenting on the policy of our 
bankers to undertake large-scale financ- 
ing of European needs, we do not intend 
to convey the impression this will be 
undertaken without due regard to the 
safeguarding as much as possible of the 
investors’ funds. The German loan now 
floated appears to have been safeguarded, 
as much as is humanly possible, but, as 
is well known, the basis of all credit, 
whether Governmental or commercial, is 
faith in the borrower and the present 
German government has yet to offer 
proof that this faith is not misplaced. 
Naturally, it will be seen from this that 
the keystone of practically all security of 
American investments in Europe is de- 
pendent on the will or whims of the Ger- 
man Government in control of its desti- 
nies. Regardless of what inducements 
are offered by other nations, this is the 
fundamental factor to be considered by the 
investor in buying foreign bonds, and it 
is for him ‘to determine whether or not 
he is willing to incur what risk there 
may be involved in the security which is 
offered him. 


Conclusion 


It will, therefore, be seen that all in- 
fluences which have bearing on the move- 
ment of bond prices strongly confirm the 
story told by the chart as to the future 
trend and that investment bonds will now 
meet greater competition from commerce 
and abroad than during the past six 
months. Without this competition, it has 
been impossible for the averages to bet- 
ter tops already reached and there is, 
therefore, no reason to feel the invest- 
ment bond market is attractive at this 
time. 

It has been for these reasons that we 
have advised our subscribers to make 
careful selection of industrial middle- 
grade and more speculative issues, which 
have not discounted the safeguards 
thrown around these particular securities, 
the outlook for the issuing companies and 
the return which they afford. It is this 
class of security which now appears to 
offer the best opportunities on basis of 
present prices for both maintenance of 
priciple invested, if carefully selected, as 
well as generosity of yield as compared 
with ruling money rates. 

So far as United States Government 
bonds are concerned, the security afforded 
by the Government has justified their 
gradual advance and the limited tax ex- 
emption afforded by all the issues except 
the 3%s, which are wholly tax exempt, 
will always be of appeal to numbers of 
investors who are satisfied with the yield 
and desire to be free of income deduc- 
tion from the tax collector. However, it 
will be observed from the chart that 
Government bonds have now also reached 
a point where further price advance is 
very difficult and hardly justifiable from 
the standpoint of conditions existing in 
the money markets of the world. 
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BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) Apx. 
Non-Callable Bonds: Price 
Great Northern Genl. 7s, 1936 -- 109% 
Atlantic & Danville Ist 4s, 1948 78 
Indianapolis & Louisville Ist 4s, 1956 
Western Union Telegraph Co. 6)42s, 1936 
New York Edison Co. 6s, 1941 
Chicago & Northwestern 7s, 1930 
Delaware & Hudson 7s, 1930 
New York Dock Co. 4s, 1951 


Callable Bonds: 
Armour & Co. Real Estate 4s, 1939 
Laclede Gas Light Coll. & Rfid. 54s, 1953 
Philadelphia Conm:pany 6s, 1944 
Canadian General Electric deb. 6s, 1942 


MIDDLE GRADE 
(For Income and Profit) 
Railroads: 

Cuba R. R. Ist 5s, 1952 
St. L. & S. F. Prior Lien 4s, 1950 
Western Pacific Ist 5s, 1946 : 
New York, Ontario & Western 4s, 1992 
Genesee River R. R. Ist 6s, 1957 
Baltimore & Ohio Convertible 4%s, 1933.. 
Baitimore & Ohio Rid. 5s, 199 
Missouri, Kansas & Texas Prior Lien 5s, 1962. 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfid. and Imp. 5s, 1950....... 
Minneapolis, St. Paul & Sault Ste. Marie 6}2s, 1931.. 
Rutland R. R. Ist 4%s, 1941.. 
Chesapeake & Ohio conv. 5s, 1946...... eccccccccces 


Industrials: 
South Porto Rico Ist Mtg. and Co. 7s, 1041.. 
Sinclair Pipe Line 5s, 1942 
Goodyear Tire & Rubber Co. 8s, 1941. 
California Petroleem Corp. 6%s, 1933 
International Paper Co. 5s, 1947... 
U. S. Rubber 5s, 1947.. , 
Bethlehem Steei Co. 5s, 1936......... 
Armour & Co. of Del. Ist 5%s, 1943 
Anaconda Copper Mining Co. Ist 6s, 1953.. 
Union Bag & Paper Co. 6s, 1942 


Public Utilities: 
Manhattan Railway Cons. 4s, 1990 
Amer. Water Works & Elect. Corp. 
Ohio Public Service 7s, 1947 
United Fuel Gas 6s, 1936. 
Virginia Railway & Power 5s, 1934...... 
Hudson & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 20:4....... 
Kansas Gas & Electric 6s, 1952 
Havana Elec. Ry. Light & Power 5s, 1954 
Denver Gas & Elec. Ist and Rfd. 5s, 1951. 
Commonwealth Power Corp. 6s, 1947...... 
Dominion Power & Transmission Ist 5s, 1932 
Manitoba Power Company 7s, 1 


Col. 5s, 1934 


SPECULATIVE 
(For Income and Profit) 
Railroads: 

Erie Genl. Lien 4s, 1996 
St. Louis & San Francisco Adj. = 1959 
Wheeling & Lake Erie Cons. 4s, 1949 
Missouri, Kansas & Texas Adj. 
Chicago Great Western Ist 4s, 1 
Western Maryland Ist Mtg. 4s, 1952 : 
Rock Island, Ark. & Louisiana Ist 44s, 1934 


Industrials: 

Cane Sugar 7s, 1930 
ae ; Gas & Fuel 7%s, Series “A” 1937. 
International Mercantile Marine 6s, 1041..... 
American Agricultural Chemical Co. 7s, 1941 


Public Utilities: 
Brooklyn-Manhattan Transit 6s, 1968......... eecceee 
Chicago Railways Ist 5s, 1927 
Hudson & Manhattan Adj. income 5s, 1957......... 
Interboro Rapid Transit 5, 1 f seee 65 
Third Avenue Railway Rfid. 4s, 1960 eee 65% 


{Int. earn'd 
on entire 

Apz. funded 
Yield debt 
5.95 2.85 
6.70 ese 
6.55 
6.25 
5.30 
5.40 
6.20 
6.60 
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® Principal and interest guaranteed by Dominion ot Canada. f¢ Callable in 1951. % Callb 
able in 1986. { This represents the number of times interest on the companies’ e~tire out- 


standing funded debt was earned, based on earnings during the last five years 


Includes 


government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (on) soaa. (b) Lowest denom., $500. 


(c) Lowest denom.., 


Lowest 4d . . ver last three years. { Average last two years 
7 et, ——gy include interest on adjustment bonds. 


g Average last four years. i Does not 





























Leading Earners Among the Railroads 


A Summary of Roads Which Are Giving an Un- 





usually Good Account of Themselves This Year 


HE records made thus far this year 
by the railroads of the country are 


extremely encouraging from _ the 
viewpoint of the security holder. While 
the general slump in business, which 


started early in the Spring and lasted 
through the Summer months, naturally 
had its effect upon gross earnings, the de- 
cline was not nearly as drastic as might 
have been anticipated. 

In this connection, it is well to bear in 
mind a fundamental condition that is con- 
stantly operating to increase the gross 
revenues of our railroad systems and that 
is in respect of the volume of business 
in this country which has been steadily 
increasing for years and which undoubt- 
edly will continue to increase. At the same 
time, it must be recognized that for the 
past decade there has been practically no 
building of new railroad lines, nor is 
there any prospect that a large building 
program will be undertaken in the near 
future. Under the circumstances, the ex- 
isting lines, with minor fluctuations, may 
rely on the expectation of a steadily in- 
creasing gross income for many years to 
come. It is interesting to note, in tnis 
connection, that carloadings up to the end 
of September were only 5% less than 
in the same period of 1923, when the 
freight movement was of record propor- 
tions. 


The downward trend in railroad traffic 
which started in the early Spring, con- 
tinued throughout June which was the 
worst month. In July, the decline was 
of smaller extent and this improvement 
continued in August. Returns for the 
month of September are not yet avail- 
able, but carloadings in this month in- 
creased sharply due to a heavy grain 
movement and a more normal demand for 
coal which has been backward this year 
due to surplus stocks. As a result, car- 
loadings in September compare favorably 
with the high figures reported ‘last year. 
Both gross and net returns of the rail- 
roads for September can be expected to 
make a very favorable exhibit. 

As regards net earnings, a large ma- 
jority of the railroads have done surpris- 
ingly weli, a reflection in part of the 
large sums spent for improvements and 
rehabilitation of road and equipment since 
the Government relinquished control of 
operations. In August, although gross 
declined approximately 10%, there was a 
1008 
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HE accompanying article gives a general picture of the railroad 
situation and at the same time outlines the position of a few roads 


which are in a particularly interesting position. 


Most of these roads 


have done exceptionally well in a year which has not been marked by 
general prosperity and for that reason will especially command the 


interest of investors. 








falling off of only 3.65% in net. A care- 
ful examination of the reports of various 
railroads indicates that the decline in 
operating expenses was accomplished 
through increased efficiency and in very 
few cases has maintenance of road or 
equipment been skimped in order to bol- 
ster up net earnings. Condition of equip- 
ment of the roads as a whole shows a 


relatively low percentage of bad-order 
cars and locomotives. 
As conditions stand today, there is 


every reason to expect a highly satisfac- 
tory volume of traffic in the closing four 
months of the year. The railroads were 
able to pass through the worst part of 
this year with reasonably satisfactory net 
earnings and good business in the clos- 
ing months will enable many to show 
highly satisfactory earnings for the full 
year. In very few cases will a distinctly 
poor showing be made. 


THE NORTHWEST ROADS 


The Northwest grain carriers showed 
a decline in August gross as in the Spring 
and Summer months, but September car- 
loading figures indicate that gross in that 
month will be up to the favorable figures 
reported September last year and that in 
some cases they will be higher. On the 
basis of seasonal fluctuations of traffic 
(ten-year average), Northern Pacific, 
Great Northern and Chicago & North- 
western, for the first eight months, 
showed earnings at a rate slightly in ex- 
cess of their dividend requirements. How- 
ever, as earnings for the last four months 
should be exceptionally favorable this 
year, these roads for the full 1924 year 
should make an encouraging showing. It 
appears that the Northwest has now 
passed through the worst of its difficul- 
ties and earnings of the roads of this sec- 
tion of the country have probably turned 
the corner for some time to come. The 





poorest showing in this group was made 
by Chicago, Milwaukee & St. Paul, and 
even allowing for a very marked imrove- 
ment in the closing months of the year, 
the most that this system can be expected 
to show is fixed charges covered, not a 
sufficiently encouraging exhibit to remove 
possibilities of a reorganization. St. Paul 
securities are now in a highly speculative 
position. 


SOUTHWESTERN ROADS 


In the South and in many sections of 
the Southwest, the falling off of traffic 
was of smaller proportion than in other 
sections of the country. Of the South- 
western roads, Missouri Pacific has by far 
the best record this year and in fact the 
best record of any road in the country 
as far as improvement over last year’s 
earnings is concerned. Since President 
Baldwin took charge of Missouri Pacific’s 
affairs in 1923, improvement in earnings 
has been remarkable. Considerable busi- 
ness had been lost because of inefficient 
methods, resulting in frequent delays in 
shipments. This business has now been 
recovered, swelling gross earnings and, 
as operating ratio has been substantially 
lowered, net earnings have almost 
doubled. For the full 1924 year it now 
appears Missouri Pacific will earn be- 
tween $10 and $12 a share on the pre- 
ferred stock. Control of the Gulf Ceast 
Lines recently sanctioned by the Interstate 
Commerce Commission, together with 
control of the Texas & Pacific and a half 
interest in Denver & Rio Grande West- 
ern, has made Missouri Pacific one of 
the largest railroad systems in the coun- 
try. The preferred stock is entitled to 
5% and there are 314% back dividends 
due. In view of the recovery in earn- 
ing power, this stock at present levels 
of 50 has attractive speculative possi- 
bilities. 
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Missouri-Kansas-Texas earnings have 
held up well all year and for the eight 
months ended August 3lst, surplus after 
charges including interest on adjustment 
bonds was 1.8 million compared with 1.7 
million for the same period of 1923. Indi- 
cations are that at least $12 a share will 
be earned on the preferred stock this 
year. The preferred is entitled to 7% 
dividends but does not become cumula- 
tive until January 1, 1928. In view of 
the earning power of the road how- 
ever, there are reasonable grounds for 
the belief that preferred shareholders 
will obtain some return in the near 
future, although it is not probable that 
dividends would be initiated at higher 
than a $4 or $5 rate. 


In the Soutien: group, the best show- 
ing, relatively, has been made this year 
by Seaboard Airline, practically every 
month registering increases in both gross 
and net. The development of Florida as 
a Winter resort has greatly increased the 
traffic over this system and an optimistic 
view of future business appears war- 
ranted. The improved position of this 
road calls attention to the adjustment 6s 
of 1949 which are selling on the New 
York Stock Exchange around 63. In 
1923, surplus after fixed charges was 
equivalent to slightly more than twice the 
interest requirements on this issue and 
earnings so far this year indicate that 
interest will be earned about three times 
over. At present price levels, the adjust- 
ment 5s return close to 8% on a straight 
yield basis. There is 12%.% accrued in- 
terest due which must be paid before 
either the preferred or common Share- 
holders can receive anything. Taking this 
into consideration, the price of the bonds 
would be marked down to around 51 giv- 
ing a return of nearly 10% on a straight 
yield basis and 10.8% to maturity. 

Although St. Louis & San Francisco 
had an unusually good year in 1923, earn- 
ings this year make a favorable compari- 
son and it appears probable that $7 a 
share will be earned on the common 
stock. The preferred stock has just been 
placed on a $6 dividend basis and, as this 
is a non-cumulative issue with no back 
dividends accrued, the way is now open 
for dividends on the common. stock. 
Should there be no developments of 
an unfavorable nature, it is probable 
that common shareholders will receive 
some dividend return next year. 


One of the outstanding examples of in- 
creased operating efficiency is furnished 
by returns of Jilinois Central. Although 








gross earnings for the eight months ended 
August 3lst, declined over 12 millions net 
operating income actually increased 2 mil- 
lions. ‘For some years, Illinois Central 
has engaged in an extensive improvement 
program and the effect of this is now be- 
ginning to be reflected in earnings. With 
earnings at the rate of two and a hali 
times present dividend requirements and 
the improvement program in large part 
completed, a more liberal dividend policy 
is to be anticipated before long. Illinois 
Central 6% preferred stock selling 
around 107 and returning 5.6%, is an 
attractive investment opportunity, for 
it combines a very high degree of 
safety with possibilities for a substan- 
tial appreciation in value due to the 
fact that it is convertible into common 
stock at. any time share for share. 
While New York Central earnings this 
year have been substantially under the 
record earnings in 1923, this road will 
nevertheless make an excellent showing. 





Including the equities in undistributed 
earnings of its controlled roads, New 
York Central this year will earn in the 
neighborhood of 20% on the stock. Not 
only is the 7% dividend unusually well 
protected, but prospects are bright for 
an increase in this rate. 

Southern Pacific's purchase of El Paso 
Southwestern brings about direct physi- 
cal connection with the Rock Island Sys- 
tem and it is logical to assume that the 


two systems will sooner or later be 
merged. In view of the substantial earn- 
ing power of Southern Pacific, together 
with its strong financial condition and 
valuable holdings in Mexico, the common 
stock at present price levels appears a 
more desirable purchase than Rock Is- 


land common. The speculative possi- 
bilities of Rock Island common depend 
largely on merger possibilities whereas 
Southern Pacific common is a desirable 
purchase even should there be no mer- 
ger in the immediate future. 








*Annual Rate of Railroad Earnings, Based on First 
Eight Months of 1924 

The following table gives the annual rate at which railroad earnings are running, based 
on operations for the first eight months of 1924, and allowing for seasonal fluctuations of 
traffic of each individual road: 

Net % $ by 
Operating Charg s Per Share Per Share 

Road Deficit Earned on Pfd on Com 
Atchison ... 9.90 
Atlantic Coast Line ... 20.00 
Baltimore & Ohio . 10.00 
Canadian Pacific 10.00 
Chesapeake & Ohio . eis 17.30 
Chicago & Eastern Illinois. 42 : 
Chicago, Rock Island & Pacific : 0.10 
Chicago Great Western. 0.41 . 
Chicago, Mil. & St. Paul 73 . 
Chicago Northwestern . 5.80 
Delaware & Hudson. 12.90 
Delaware, Lackawanna & W. 9.50 
Sl ¢hankecee sone seeteetse 5.10 

-Great Northern ........ as 6.7 
Gulf, Mobile & Northern..... 11.10 . 
Illinois Central .... ape . 19.10 
Kansas City Southern. 3.02 
Lehigh Valley . . 7.60 
Louisville a Nashville. ian . 10.70 
Minn., St. Paul & S. S. Marie 60 : 
Missouri, Kansas & Texas... 11.85 
Missouri Pacific . 10.30 
New York, Chicago & St. Louis 8.10 
New York Central.. 16.60 
N. Y., New Haven & Hartford 2.40 
Norfolk & Western...... 10.60 
Northern Pacific 5.00 
Pennsylvania 464 
Pere Marquette 7.20 
Reading .. 8.00 
St. Louis-San Francisco 7.70 
St. Louis Southwestern : 6.30 
Seaboard Air Line 11.80 
Southern Pacific 10.00 
Southern Railway 10.10 
Texas & Pacific 4.60 
Union Pacific . 138.20 
SEE osccunee 7.90 
Wheeling & Lake Erie. . 2.90 
_ _ * Earnings given in this table are not an estimate of the full year's results, but simp'y 
. indicate the anntal rate of earnings for the first eight months. 
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Market Opportunities Created by the 
N. Y. Railways Reorganization 


Third N. Y. Traction System to Emerge from Receivership 


ROUND between the upper mill- 
G stone of inflated costs and the 

nether millstone of a fixed five-cent 
fare, three of the four major transpor- 
tation systems of New York City have 
experienced financial difficulties since 
1918. Of these, the Interboro accom- 
plished the difficult task of a readjust- 
ment without receivership; while Brook- 
lyn Rapid Transit was subjected to a 
thoroughgoing reorganization, followed 
almost immediately by a marked improve- 
ment in earning power. There remains 
the New York Railways Company, which 
is about to emerge from a receivership 
dating from 1919. 

Aside from the disparity between the 
rate of fare and operating costs, the New 
York Railways System was handicapped 
by serious defects of financial structure. 
Its capitalization was too large, its fixed 
charges too heavy, and its corporate or- 
ganization too complicated. The Reor- 
ganization Plan adopted July 18, 1924, has 
grappled manfully with these difficulties. 
The financial structure will be greatly 
‘simplified through the elimination of 
many securities of constituent companies, 
two of which—consistently unprofitable— 
will probably be left to their own devices. 
The aggregate capitalization and the fixed 
charges will both be cut in half, while 
the contingent bond interest is to be re- 
duced 25%. New cash is to be raised 
through the sale of $3,500,000 of Prior 
Lien bonds.. These changes in capitali- 
zation are summarized in Table 1. 

Despite the simplification achieved, the 
new system will not constitute a single 
entity. About one quarter of the receipts 
will be contributed by the Broadway and 
Seventh Avenue Railway, a separate cor- 
poration to be operated by the new sys- 
tem under lease, and of which the parent 
company will own two-thirds of the stock. 
The minority stockholders have been 
offered securities of the new company in 
exchange for their shares, but will prob- 
ably not accept, and thus will constitute 
a separate interest. The Broadway and 
Seventh Avenue properties were formerly 
operated under a lease which guaranteed 
paymnt of bond interest and 10% divi- 
dend on the stock. The terms of the new 
lease have not yet been adopted, but it 
seems probable that the rental will be 
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1.—Prior Lien 5s. 


selling around 70. 


2.—The New Income Bonds. 


3.—The New Preferred Stock. 


4.—The New Common Stock. 


5.—The Adjustment 5s. 


6.—The Refunding 5s. 


(See text.) 





Outlook for Issues Affected by Reorganization 


If, after they are issued, can be purchased around 75, would offer a 
good switch from the Broadway and Seventh Avenue Consol. 5s, 


Selling around 22 and entitled to 6% interest. 
the bonds are justified from a speculative standpoint. 


Sells around $8 a share and is entitled to $7 dividends. This issue 
is far away from dividends, and while probably a fair speculation, 
the income bonds are more attractive. 


No market developed as yet. Has little real value except for control. 


Selling around $40 per $1,000 bond and equivalent to 5 shares of 
new preferred at $8 a share. U 
changed and presents no opportunity in itself. 


Will receive in exchange about $400 in new securities per $1,000 
refunding bond. Represents an interesting arbitrage apportunity. 


Higher prices for 


This issue of bonds will be ex- 

















based only on the current earnings of the 
lines and thus will not involve a fixed 
obligation. This fact is important, for it 
indicates that considerably over half of 
the fixed charges of the new system will 
not be a direct lien against New York 
Railways Co. but only against a sub- 
sidiary. 

An unusual feature of the reorganiza- 
tion plan is the treatment accorded to two 
of the old bond issfes—namely, New 
York Railways Refunding 4s and Lexing- 
ton Avenue & Pavonia Ferry 4s. Of the 
properties securing these mortgages, a 
considerable portion will not be turned 
over to the new company, but is reserved 
as a separate asset for the bondholders. 
Each $1,000 Lexington Avenue bond is to 
receive $400 of stock in a new and dis- 
tinct company, which will own the Lex- 
ington Building in New York City. 
Among the assets securing the Refunding 
4s was also a considerable amount of 
non-operative real estate, nearly all of 
which has now been sold, and the pro- 


ceeds turned over to the Trustee. These 
proceeds, together with various bonds of 
subsidiary companies originally pledged 
under the lien, now constitute a fund 
valued at about $6,000,000. This is theo- 
retically an asset uf the Refunding bonds 
entirely apart from their interest in the 
new railway company, but its disposition 
will require further discussion a little 
later. In both instances the bondholders 
will also receive substantial amounts of 
new ineome bonds in return for the oper- 
ating properties contributed to the new 
system. 


Prospective Earnings 


After we have reached a fair idea of 
how the new company is to be constituted 
and capitalized, the next consideration is 
its prospective earning power. The Re- 
organization Plan itself throws no light 
on this subject. Valuable information, 
however, is afforded by the testimony 
given at the Public Service Commission’s 
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hearings on the plan, and by a certain 
analytical report upon which the scheme 
of readjustment was largely based. The 
latter document contains an analysis of 
the actual earnings for the year ended 
June 30, 1923, adjusted to reflect an in- 
crease in wages subsequently granted and 
to eliminate excessive reserves for depre- 
ciation and accidents. (Incidentally, the 
results for the fiscal year 1924 were prac- 
tically the same.) This shows gross of 
$8,573,000 and net (after various re- 
serves) of $1,213,000. Excluding the oper- 
ations of two small lines which will prob- 
ably be dropped, the gross becomes $7,- 
914,000, but the net is increased to $1,343,- 
000. In the argument before the Com- 
mission, Stone & Webster stated that cer- 
tain suggested changes should raise these 
net earnings t. about $1,670,000, and that 
with the expenditure of $3,400,000 for 
new cars, the net should reach $2,400,000. 

The relation of these various estimates 
of earnings to the new capitalization is 
summarized in Table 2. They indicate 
that even using the smallest figure, the 
fixed charges are covered comfortably. 
The expected figure of $1,670,000 will 
allow about 4% on the Income bonds, 
while the optimistic estimate of $2,400,- 
000 would cover the full 


railway tracks in New York City will 
some day be torn up must be taken cum 
grano salis, After all, the New York 
Railways Co. has a permanent franchise, 
which cannot be cancelled without com- 
pensation. And the lowest reproduction 
cost of these lines (at pre-war prices) 
as found by the Transit Commission, was 
46.5 millions, which is more than double 
the aggregate value of the securities of 
the new company. 


The New Securities 


Accepting therefore these provisional 
estimates, we are now in a position to 
analyze the status of the various securi- 
ties—new and old—concerned in the pend- 
ing reorganization. Let us first try to 
establish the probable value of the new 
issues as this may simplify our subse- 
quent inquiry into the position of some of 
the existing securities. 

Of the fixed interest-bearing bonds to 
be outstanding after the reorganization, 
two issues will be important. These are 
the Broadway & Seventh Avenue Consol. 
5s, and the New York Railways Prior 
Lien 5s. The Broadway bonds (which 
are not disturbed) are selling on the New 
York Stock Exchange at about 70, but 


the Prior Lien 5s have no market as yet. 
Assuming that projected conversions are 
made; there will be $11,000,000 of the 
Broadway bonds outstanding. 

As explained above, they will not be 
a direct obligation of New York Rail- 
ways, but will be secured by a lien on 
leased properties which in the June 30, 
1923, year returned gross receipts of $2,- 
200,000 and net of only $282,000. They 
will also be secured by the proceeds of 
the sale of the valuable 50th street prop- 
erty. This was recently disposed of for 
about $5,000,000, payable in instalments, 
of which $800,000 is to go to the New 
York Railways Refunding bondholders to 
cancel certain claims. The remaining 
$4,200,000 should apparently be available 
to reduce the amount of Broadway and 
Seventh Avenue bonds, and should take 
care of $6,000,000 of the issue at the pres- 
ent price of 70. 

Hence we might consider that only $5,- 
000,000 of these bonds are really depen- 
dent on the railway property. Even then, 
the indicated earnings would not afford 
much of a margin above interest require- 
ments. The mileage covered, running 
from the Battery north to 59th Street, is 
undoubtedly of great importance to the 
new system. For this 
reason investors are like- 





6% Income Bond inter- 





est and leave about $300,- 
000 to spare. 


Many of those familiar 
with the traction situa- 
tion in New York City 
are likely to take a pes- 
simistic stand with re- 
gard to the future of 
street railway operations 
there, pointing to the ex- 
panding bus competition, 
the hostility of politi- 
cians, and the prevalent 
impression that the sur- 
face lines are obsolete 
and will soon be dis- 
carded. This is largely 
a matter for the personal 
judgment of each inves- 
tor. The writer ques- 
tions seriously whether 
the facts justify any 
such discouraging view. 
Despite the new compet- 
ing facilities in the form 
of buses and rapid tran- 
sit lines, the receipts of 
the street cars have held 
their own. The growth 
of transportation re- 
quirements in New York 
City has always been so 
rapid and steady as to 
absorb all additional fa- 
cilities practically as soon 
as provided. When it is 
considered that the rev- 
enues of the surface 
lines last year were over 
$58,000,000 or 70% of 
the rapid transit lines, it 
is obvious that the street 
cars are anything but su- 
perfluous. 


Hence, vague predic- 





Fixed interest bonds 


and gtd. stocks 
Income bonds 
Total bonds 
Preferred stock 
Common stock 
Annual fixed interest $2,098,000 
Annual income bond 

interest 
Annual total interest. 


* Allowing for retirement of $500,000 Broadway bonds 
through proceeds of sale of real estate. 


Essential Facts About the N. Y. Railways 


Reorganization 
TABLE I 


CAPITALIZATION AND CHARGES OF 


NEW YORK RAILWAYS 
Old Basis 


. . .$43,262,000 
30,609,000 
73,871,000 
174,950 sh. 


1,530,000 
3,628,000 


TABLE II 


*ESTIMATED EARNING POWER OF NEW SYSTEM 
Est. C 


Est. A Est. B 


Net available 
for interest. .$1,343,000 $1,670,000 $2,400,000 

Fixed charges 
earned 

Balance earned 
on income 6s .. 
*A Actual earnings year ended June 30, 1923, as 


adjusted. 
B Reflecting savings from suggested changes. 
C After expenditure of $3,400,000 for new cars. 


1.4 times 


2.06% 3.74% 


New Basis 


$18,853,000* 
19,435,000 
38,288,000 of the 
184,830 sh. 
90,200 sh. 
$943,000* 


1,166,000 
2,109,000 


1.8 times 2.6 times 


7.50% 


ly to attach more weight 
to the strategic value of 
the line than to its actual 
earnings. The wisdom of 
this attitude may pos- 
sibly be open to ques- 
tion. 

On the other’ hand, the 
new Prior Lien Bonds 
will have a first claim on 
the earnings of the en- 
tire balance of the Sys- 
tem, excepting for $200,- 
000 interest on underly- 
ing mortgages upon part 
mileage. The 
gross receipts of these 
properties were about 
$5,700,000 and the net 
over $1,000,000, without 
allowing for any addi- 
tional earnings to accrue 
from the expenditure of 
the funds raised through 
the sale of these bonds. 
Since the underlying and 
Prior Lien Bond interest 
together aggregate but 
$390,000 this issue seems 
very well secured. If 
the bonds can be pur- 
chased round 75 after is- 
suance, they probably 
would represent a good 
switch from the Broad- 
way and Seventh Ave- 
nue Consol. 5s at 70. 

The new Income 
Bonds, selling at 22, will 
be entitled to 6% cumu- 
lative interest, payable 
only if earned. Up to 
1929, payments will be 
entirely within the dis- 
cretion of the directors, 
(Please turn to p. 1058) 











tions that the street 
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Trade Tendencies 

















The Outlook for Eight Important 


An Analysis of 


shown a fair-sized recovery from 

the dullness and depression of the 
summer months, the revival has been 
marked by many confusing cross-cur- 
rents, and irregularities are still common 
to all lines of endeavor. In such a situa- 
tion, it behooves the investor to study the 
trend of the industries in which he is in- 
terested with much greater care than is 
ordinarily the case, lest he be led to ap- 
ply the conclusions reached from a re- 
view of general business conditions to the 


7 ie: business and industry have 


Industries 


Great Practical Value to the 


By ROBERT E. STANLAWS 


individual groups, to his own disadvantage. 

The minor industries, such as fertiliz- 
ers, packing, shipping and the like, give 
no indications of early changes of impor- 
tance and hence need not be discussed at 
this time. Variations in the basic indus- 
tries, however, are great and their ten- 
dencies so lacking in uniformity that, to 
aid the investor in forming a clear idea 
of their prospects, and hence of the broad, 
general outlook for securi:y earnings, the 
following birds’-eye analyses are pre- 
sented. 





STEEL Demand for steel has shown a 
steady downward tendency since 
March, 1923, accompanied by gradual 
weakening of prices until, by June of the 
current year, the situation became so acute 
as to necessitate a drastic curtailment. of 
operations. This restriction, which was 
also marked in July, accomplished, in part, 
the necessary readjustment between de- 
mand and supply for, in August, steel 
mills found the inflow of new business 
sufficient to sustain an increase in output. 
The trend of the U. S. Steel Corporation’s 
monthly unfilled orders, as shown in the 
graph herewith, gives a clear picture of 
this situation. 

Difficulties in the oil industry, some 
slackening of building operations and the 
summer slump in automobile manufacture 
had left the steel mills chiefly dependent 
upon railroad buying for supporting or- 
ders. These have been forthcoming, 
largely in the form of demand for freight 
cars, which are still being actively pur- 
chased, but consumption, on the whole, is 
somewhat below expectations with no im- 
mediate prospect of material change. 

Production is holding around 60% of 
capacity, a figure too low to permit inde- 
pendent producers to realize satisfactory 
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margins of profit, particularly at current 
prices. It is clear that abandonment of 
the Pittsburgh Basing system will benefit 
the Steel Corporation at the expense of 
the independents who have not the same 
extensive distribution of plants to aid 
them in overcoming increased freight 
charges, resulting from the new practice 
of basing quotations f. o. b. individual 
mills. 

COAL The soft coal industry is ex- 
tremely sensitive to changes in 
the general industrial situation and, ac- 
cordingly, it is not surprising to find that 
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20- Bituminous Coal Production — 
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the mid-year slump in business was 
clearly mirrored in the production curve 
of bituminous coal. Note the tendency 
revealed by the graph herewith, showing 
monthly output of soft coal in net tons. 

It is, however, somewhat disconcerting 
to find that the slump in coal equalled, 
in severity, the depression of 1921, pro- 
duction during the Summer being almost 
identical with the low rate of output in 
that year. 

Consumers have permitted reserve stocks 
to fall well below normal, but while they 


Security Holder 


are buying more freely under pressure of 
increasing needs, conservatism is still their 
dominant policy. The aggregate volume 
of orders is, nevertheless, large enough to 
require more active mining operations as 
will be demonstrated by the sharp rise in 
the trend of production during the past 
two months. 

Prices are rising moderately and pres- 
ent indications point to a further recov- 
ery. It would seem, however, that there 
must be a more substantial revival before 
the high cost operators will be in a posi- 
tion to seriously compete with low cost 
companies. In the anthracite branch: of 
the industry, conditions are quite good. 
Dullness will describe, in a 
word, the present condition 
of the non-ferrous metal markets. De- 
spite light buying, however, lead produc- 
ers are comfortably situated since this 
metal is in a strong statistical position and 
current prices should yield reasonable 
profits. Stocks of zinc are rather too 
large and there is some tendency among 
producers to increase output. This is re- 
flected in softening quotations. Hence, 
while present prices are fairly satisfac- 
tory, outlook for the zinc industry is not 
so good as for lead. 

Copper is less favorably situated than 
either. One two things must occur 
before this industry can be restored to 
real prosperity: (1), mining operations 
must be restricted, or (2), European de- 
mand must expand sufficiently to absorb 
the present day surplus producing capac- 
ity of the copper mines. Producers are 
evidently counting upon improvement in 
the latter direction as there is no indica- 
tion of any effort toward elimination of 
over-production. 

Meanwhile, prices are hovering around 
levels much too depressed to yield profit 
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to any except the very low-cost operators. 
The sharp rise in silver is of benefit to 
those companies whose ores carry a con- 
siderable content of this metal, although 
this factor, in itself, is not an offset for 
slumping copper quotations. The trend 
of the latter is shown in the accompanying 
graph, giving copper prices in cents a 
pound at New York. Note the rally in 
August, based upon favorable political de- 
velopments abroad: 


MOTORS Having over-estimated the 
probable volume of Spring 
demand, motor manufacturers were led to 
accelerate output: during the first quarter 
of the year in order to meet the hoped- 
for buying movement. When this failed 
to materialize according to schedule, deal- 
ers and producers alike found themselves 
heavily loaded with cars. To rectify this 
situation, operations were reduced and 
held to a level which allowed gradual 
liquidation of these excessive inventories 
and restored equilibrium. The low point 
in plant activities was reached in June, as 
will be observed by reference to the graph 
herewith, showing monthly output of pas- 
senger cars and trucks. 

It may be noted that July and August 

brought a marked gain in automobile pro- 
duction but the upward movement has 
failed to carry through September. 
Profiting from the lesson of Spring, car 
makers are turning out their product only 
as demanded by actual retail requirements 
of the trade. Sales are not up to gen- 
‘ral expectations at the present time, but 
prices in many cases have been advanced 
and, all things considered, outlook for the 
industry is reasonably good. 
As with the automobile manu- 
facturers, tire makers devoted 
much of the summer season to liquida- 
tion of a top-heavy inventory, accumu- 
lated during the Spring of 1924 and lat- 
ter part of 1923. Stili paralleling the mo- 
tor industry, operations were expanded 
about the middle of July and production 
at present is close to the highest point 
reached on the recovery. 
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Unfortunately, the tire industry is not 
yet on a solid footing in spite of large 
scale output, intense competition having 
forced prices down to levels which leave 
little margin of profit. The principal raw 
materials entering into the tire manufac- 
ture, namely: cotton fabrics and crude 
rubber, are unduly high. Rubber espe- 
cially has been advancing in a strong for- 
ward movement, the trend being revealed 
by the attached graph. 

There is great need of an upward re- 
vision in tire prices, but unfortunately, a 
new price war has begun which promises 
a decided setback to earnings, particu- 
larly for smaller companies, despite more 
active employment of plant facilities. 
LEATHER High prices for hides and 
low prices for leather, 
predicated upon excessive stocks, have 
long been stumbling blocks to recovery in 
the leather industry. But while no great 
relief seems likely to be afforded the tan- 
ners with respect to raw material prices 
for some time to come, in view of the 
strong statistical position of hides, much 
progress has been made in _ reducing 
surplus stocks. 

At the same time, leather companies 
have been operating on greatly curtailed 
schedules as will be seen by referente to 
the graph which shows monthly output of 
sole backs, bends and sides. 

Footwear business has lately under- 
gone noticeable improvement, after 
eral months of slow demand and curtail- 
ment at shoe manufacturing centers. The 
footwear factories are increasing pro- 
duction schedules in step with reviving 
orders and their larger leather require- 
ments have been reflected in a strong 
market for the latter. 

With stocks approximately normal and 
demand sufficiently improved to support 
advancing prices, it would seem that the 
leather companies have an opportunity to 
recover some portion of the ground lost 
in nearly five years of depression. The 
outlook should not be regarded as more 
than fair, however. The position of shoe 
manufacturers is reasonably good. 
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Among the leading indus- 
tries which felt the effects 
of hand-to-mouth buying early, none was 
more seriously affected than the textile 
business. Over-production of goods was, 
undoubtedly, a factor in aggravating the 
burdens of the industry, although this 
last named condition is now corrected. 
Profitless operations forced curtailment 
of mill activities throughout the industry, 
the downward tendency. being well defined 
by the accompanying graph. 

High prices for raw cotton and wool 
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a source of no inconsiderable diffi- 
culty to the manufacturers of finished 
goods, inasmuch as such advances could 
not be passed along to consumers under 
the existing state of light demand. In 
recent weeks, seasonal requirements have 
manifested themselves in more active or- 
dering. Prices display a firmer under- 
tone and output, though still very much 
restricted, has begun a moderate recov- 
ery. 

In the silk division, 
favorable. Demand, 
August, has held up well, 
ing, raw material fairly stable and pro- 
duction on an ascending scale. It would 
appear, therefore, that the silk companies 
should show improvement in earnings, 
but cotton and woolen goods manufactur- 
ers will require a more vigorous recovery 
to restore satisfactory profits. 


were 


conditions are more 
improving since 
with prices ris- 


SUGAR Rapidly increasing consump- 

tion of refined during 
the late Summer resulted in a complete 
reversal of the raw sugar outlook. When 
it appeared that the season's yield of the 
Cuban crop would show a material gain 
compared with last year, extensive liqui- 
dation of raws carried the market down 
to around 3 cents a pound, a price under 
the average cost of production. For 
little time, the industry remained stagnant 
but with the advent of the canning and 
preserving period, a simultaneous export 
demand caused sharp bidding for the raw 
marked recovery in 
accompanying 


sugar 


some 


commodity and a 
prices as shown by the 
graph of Cuban raw sugar prices 

This demand from foreign and 
domestic has reduced the supply 
of raws to such an extent that practically 
likely to be carried over 
Indications are 
larger than 
companies 
enjoy 


heavy 


sources 


no stocks are 
into the coming 
that next year's crop will be 
that of 1924, but producing 
should, nevertheless, continue to 
prices and, consequently, the pros- 
pect for earnings during the next few 
months is encouraging. Refiners complain 
that the raw commodity is too high to 
yield them normal margins of profit 
Their position, therefore, ig not so good. 
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How Five Staff-Writers Answered the. Question— 


Which Five Stocks Have the Biggest 
Long-Range Possibilities? 


The Specific Selections and Why They Were Made 
— All the Issues Are Industrial Dividend-Payers 





above, THE MAGAZINE 





OME fourteen 

months ago, six of 

the financial analysts 
attached to the staff of 
THE MAGAZINE OF 
WALL STREET were ask- 
ed to name the securities 
which they considered 
most attractive, all things 
considered, at the time 
and also to concisely ex- 
plain the reasons for the 
selections they made. No 
limitations were imposed 
upon them of any sort. 
They could choose any 
stock, representing a 
company in any industry 
and dealt in on any mar- 


Calif. Packing . 


U. S. Steel Corp... 


Westinghouse Electric 
& Mfg. Co. .... 


White Motor 


THE SELECTIONS 


Company Ff Stock 
Capital 90 $6 
Schulte Retail Stores Common 106 


Capital 61 + 


* Prices quoted are those prevailing at time of writing and 
any subsequent changes should be taken into consideration. 

(A) 8% in preferred stock, now at 110. 

(B) Includes quarterly extras of 50c per share. 


offers in this issue simi- 
larly independent selec- 
tions by five of its staff 
analysts. However, be- 
lieving that the interests 
of our readers would 
best be served by doing 
so under prevailing con- 
ditions, the following 
restrictions were laid 
down in this case: The 
security selected, in each 
case, must represent a 
company in the so-called 
“industrial” group; it 
must be a listed dividend 
payer ; it must be selected 
for its long-range possi- 


Recent Div. 
Price* Rate Yield 


6.60% 
8(a) 8.30 
104 7(b) 6.70 


6.50 
6.50 


61 4 





ket. As said at the time: 


bilities. In other words, 





“Their reasons were to 
be their own individual reasons, uninfluenced in any 
way.” 

The selections these writers made, together with the 
reasons given, were then published in THE MAGAZINE 
(August 4th, 1923). It is very interesting to note, 
fourteen months later, what these securities were and 
how their present price-levels compare with those pre- 
vailing at the time the selections were made. Here is 
the comparison: 

Then Recent Points 

Security Recommended Price Price Advance 
Amer. Water Works & Elect. Ist pf. 90 96 6 
Brooklyn Edison common 06 118 12 
The Borden Co. common 129 11 
Westinghouse Elect. & Mfg.common 55 _ 61 6 
Mack Trucks, Inc., common 72 9 16 
Consolidated Gas (N. Y.) common. 61 je ll 


When it is remembered that these selections were 
purposely confined, by the unanimous choice of the 
writers themselves, to the high-grade investment field, 
and that, in every case, profit-possibilities were a sec- 
ondary consideration, the fact that no one of these 
securities has declined in price whereas four of them 
have advanced over $10 per share in value is certainly 
a testimonial to the good judgment of the analysts. 

Somewhat along the lines of the article described 
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the writers were asked to 
select the industrial dividend-payers in the present mar- 
ket which they thought contained the greatest possibil- 
ities of long-range price-appreciation—such securities 
as they, themselves, would buy to “put away.” 

The selections made by ‘the writers are specified in 
the accompanying table, the dividends-and-earnings rec- 
ords of the companies are shown in graphic form, and 
the reasons advanced by the writers for the selections 
made are reproduced in what follow-. 


in 
> 


California Packing Corporation 


A Growing Company With an Excel- 
lent Record and a Promising Future 





O select a number of sound investment common 
stocks is not difficult but to choose one single issue 
and say, “this is the best,” is not so easy. The prefer- 
ences and ideas of the individual oftentimes govern 
a final choice, however, and so, in picking California 
Packing, the writer has permitted some of his own 
idiosyncrasies to influence his selection, after applying 
the necessary tests to several attractive candidates. 
California Packing, in the writer’s opinion, possesses 
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an interesting blend of investment and speculative qual- 
ities which makes the issue rather distinctive. It meets 
one of the primary tests of an investment security in 
that the business of the company, consisting of packing 
and distributing salmon and a variety of canned fruits 
and vegetables, is of an essential nature. Its products 
are always in demand, although subject to considerable 
variation depending upon general business conditions. It 
is this element of changing demand, coupled with the un- 
certain nature of its raw material markets, which are 
subject to shifting weather and crop conditions, that ac- 
counts for the company’s somewhat uneven earnings 
record but which adds just the proper tinge of specula- 
tive flavor. 

The fact that even the report for the year 1922, which 
included ten months of the 1921 depression, showed a 
balance but $1.25 short of dividend requirements, is 
sufficient evidence of well-established earning power. 
And again, let it be noted that since organization of 
the present corporation, the company has never failed 
to show a balance for its common stock, while under 
favorable conditions, earnings have risen to levels sug- 
gestive of ability to pay substantial extras. 

The management is capable and conservative, much 
of the company’s success being due to its policy of 
building up a strong financial position and developing 
the business with an eye to the future. In the period 
1918 to 1924, net income totaled 35.06 million dollars. 
Of this amount, 16.74 millions was paid out in dividends 
and the balance retained in the business. In other words, 
for every dollar paid to stockholders, another dollar, 
and nearly ten per cent additional, was ploughed in to 
increase the equities back of the common stock—in- 
cidentally, the company’s only capital obligation. The 
effect of this policy is shown by the steady strengthening 
of working capital position and gradual reduction of 
seasonal bank borrowings. On February 28, 1924, cur- 
rent assets were 18.84 million dollars against which stood 


4.71 millions of current liabilities, leaving working capi- 
tal of 14.13 millions. In the year ended February 28, 
— working capital amounted to but 6.81 million dol- 
ars. 

The company’s ability to maintain its $6 dividend 
in good years and bad; the essential nature of the 
business; sound management and strong financial 
position establish the stock on an investment basis, 
while the growing equities back of the common 
shares and the ease with which the corporation piles 
up large profits in favorable years, indicate that, for 
the patient holder—one who is content to buy a stock 
that yields, at current prices around 90, approxi- 
mately 6.6% and who is not greatly concerned with 
intervening market fluctuations—California Packing 
should ultimately prove a profitable holding.—R. S. 


ip 
—_ 


Schulte Retail Stores Corp’n. 


Has Pursued a Successful 
Program of Expansion 





N choosing a stock for a period of years, and in this 

case, investment includes the probability of price ap- 
preciation, I prefer Schulte Retail Stores Corporation 
common stock which is now selling at around 106. The 
main reason for the choice is the wonderful progress 
made by this organization and the skill of its manage- 
ment in handling its expansion program. The last two 
years have proven that chain store method of distribu- 
tion is the one that has most successfully met competi- 
tion. Schulte’s record during that time has been quite 
remarkable, as will be noted from the graph herewith. 

‘The expansion program was really inaugurated in 
1920. Since that time, net grew from approximately 
$460,000 to 3 millions at the end of 1923. The foresight 
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of the management in paying dividends in preferred 
stock, thereby retaining earnings in the business has 
also placed the company in a very comfortable financial 
condition. Whereas at the close of 1921, working capital 
was only 1 million dollars, at the end of last year work- 
ing capital was 6 millions. 

Schulte also has an interest in the new Park & Tilford 
Co. The ability of the management is shown by their 
taking over this business which was operating at a deficit 
and in one year turning it into a very profitable under- 
taking. Ultimately this should add considerable revenue 
to the parent company. 

In comparison with its chief competitor, the United 
Cigar Stores Corp., Schulte last year earned $12 per 
share on the outstanding common stock out of gross 
sales of 26 millions from 255 stores, whereas United 
Cigar Stores with sales of 74 millions and approximately 
2,450 sales units only showed a net of 4.75 millions or 
$13.50 on its stock outstanding at the close of 1923. 
The present United Cigar Stores stock $25 par value is 
selling at 52 or approximately $208 for the old shares, 
$100 par, which earned only a little more than Schulte, 
which is selling at 106. As the number of stores in 
the younger organization is increased, undoubtedly large 
profits will continue to be shown thereby adding to the 
value of Schulte Cigar Stores stock. In the meantime, 
on basis of the market price of Schulte 8% preferred, 
which is being distributed in dividends to the common 
stockholders, the yield is over 8% on the investment, 
which is a very satisfactory return pending the further 
development of the business. 

The record would indicate that Schulte organiza- 
tion is very progressive and efficient. Continued ex- 
pansion of its activities should be very profitable to 
stockholders from a long-range viewpoint.—M. G. 


_ 





U. S. Steel Corp. 
A Standard Industrial Which Has 
Not Reached Its Limit of Growth 


U S. STEEL never gave a more impressive demon- 
¢ stration of its earning power than in the first half 
of the current year. Notwithstanding the generally ad- 
verse business conditions that prevailed, especially in 
the steel industry, and operating well below capacity, 
the corporation earned $8.47 a share or at the rate of 
more than $16 per annum on its common stock. This 
is particularly interesting and significant now that con- 
ditions in the steel industry are definitely on the up- 
grade again. It augurs well for future operations and 
indicates that U. S. Steel should continue to pile up 
values in back of the common shares paving the way 
sooner or later for a higher market valuation. 

That U. S. Steel is in a position to continue paying 
dividends at the rate of $7 per annum, $5 regular and 
2 extra, is further illustrated by the accompanying 
comparison of earnings since 1901. In the 23 years 
from 1901 to 1923 inclusive, under all sorts of business 
conditions, the U. S. Steel Corporation earned a total 
of $276.39 a share on the common stock or an average 
of approximately $12 a share per annum. In the same 
period, the corporation paid out in dividends a total 
of $116 a share on the common stock or an average of 
about $5 per annum. In other words, the past 23 years, 
U. S. Steel has ploughed back into its business the equiv- 
alent of about $160 a share on the common stock or 
considerably more than current quotations. 

As a result, U. S. Steel common today has a greater 
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intrinsic value and is entitled to a higher investment 
rating than ever before. The indicated book value at 
the end of 1923 was $267.94 per share. For those in 
a position to hold U. S. Steel common for a long pull 
and ignore its frequent speculative swings, it never of- 
fered more interesting investment possibilities than to- 
day. 

In selecting Steel common as an excellent long- 
range stock investment, I am mindful of its tre- 
mendously strong financial and physical condition, 
its unsurpassed banking connections and the univer- 
sal demand for its output. For those desirous prin- 
cipally of stability of earning power and dividends, 
it is quite possible that other stocks might prove more 
suitable, but for those who desire in addition to these 
features an opportunity for long-range market profit, 
there are few which are as attractive as this leader 
among the steel stocks. 


atti 
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Westinghouse Elec. & Mfg. Co. 


Recommended As a Seasoned 
Stock With an Excellent Outlook 





ESTINGHOUSE ELECTRIC & MANUFAC- 

TURING common stock is the writer’s choice as 
the most’ attractive common stock investment now 
available. The future of the company appears very 
definitely assured; its financial condition is unusually 
strong, and earnings for some time have been at a rate 
of more than twice the $4 dividend. Although payments 
may not be increased in the immediate future, the pres- 
ent return of 6.5% is not unattractive. 

The outlook is unusually favorable for this industry. 
There is a decided movement at the present time for 
the establishment of large power systems in various 
sections of the country to take the place of smaller 
power systems, and this will undoubtedly mean a large 
amount of business for electrical equipment com- 
panies. Another important field from which an in- 
creasing amount of business can be anticipated is rail- 
road electrification. 

Also, thé manufacture of radio equipment has al- 
ready developed into a major industry and will un- 
doubtedly continue to grow rapidly. Westinghouse 
is obtaining its full share of this business. 

Another of the most profitable and stable lines handled 
by Westinghouse Electric is the manufacture of incan- 
descent lamps. For years, this business has shown steady 
growth and development of the superpower project 
bringing electricity into many homes that never were 
supplied before will undoubtedly accelerate the de- 
mand. 

Working capital of Westinghouse Electric at the pres- 
ent time is around 125 millions, compared with a work- 
ing capital of only 70.8 millions at the close of 1920. 
This large increase was brought about partly through 
surplus earnings and partly through the sale of addi- 
tional stock. In addition to increasing its working 
capital, the company has greatly expanded its plant 
facilities. 

On the present outstanding common stock dividend 
requirements of Westinghouse total 9.4 millions, where- 
as for the past ten years net income available for 
dividends has averaged approximately 12 millions and 
in only one year fell below 9 millions. When the 
fact is taken into consideration that for most of this 
period the company did not have the benefit of the 
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funds derived through the sale of stock, this record 
indicates that the present rate is not only very well 
gg but that there is room for higher divi- 
dends. 

At present levels of 61, Westinghouse common 
is not selling at inflated price levels, and can be 
purchased with confidence as to its long-range 
outlook.—F, L. K. 





White Motor Company 
Its Capital Stock Considered One of 
the Most Attractive Industrial Issues 


\V HITE MOTOR stock is no stranger to these 
columns but those who have purchased this 
stock on our recommendation have had no occasion 
to regret their investment. This company is fulfilling 
| the hopes held out for it. In 1923 it earned an 
nount equivalent to $13.80 per share, or over three 
imes the $4 annual dividend. The company will earn 
bout the same amount this year. During the past 
four years, including estimates for 1924, the com- 
any will have earned nearly $50 a share and will 
have paid out in dividends only $16 a year. This 
conservative dividend policy, incidentally followed 
for a number of years, has placed the company in 
an exceptionally strong financial position. Current 
ssets at the end of 1923 amounted to about 27 mil- 
is against current liabilities of 5.3 millions, an 
obviously strong ratio. 
The company has made great progress during the 
ast few years, particularly in regard to the develop- 
nt of its bus business, which now constitute abdut 
o of the total output. The extension of the use of 
tor buses as independent or adjunct transit systems 
till in its early stages and the lead which White has 
ssumed in this direction assures continual growth. 
lanagement of the company is sound as evidenced 
only by expert financial handling which has re 
uted in building up a surplus which will exceed 
millions this year, but by its policy of expansion 
1 the utility field. This phase of the business de- 
ves special comment since eventually it may be 
ected that the company will develop motor-bus 
xinufacture to a point where it becomes as important 
is the fundamental truck. Incidentally, the motor-bus 
should serve to stabilize the company’s business in 
erally poor years for it is not likely that any- 
hing will happen to interfere with the normal trend 
)f bus transportation regardless of general business 
iditions. 4 
\Vhite pays $4 dividends and there is no reason 
y the company should not increase this rate to $6 
pay out in the form of a stock dividend the un- 
ssued balance of 40% of stock which is part of the 
uthorized issue. White has always paid at the $4 
rate since organization in 1916 and in view of sus- 
taned earning power and return of profits to the 
siness, it would seem that either an actual change 
in the dividend rate or a stock dividend would be at 
and. 
[In my estimation, White will continue to pay 
ger and larger dividends over a period of years 
id represents an exceedingly attractive long-pull 
stock investment at current prices of around $60 
a share.—E. D. K. 


OCTOBER 25, 1924 
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@ Do you realize the danger of buying low-priced stocks because 
they once sold “‘high’’p 
@ Do you realize that “there is a reason”’ for the price of every 
security? 
@ Do you know that speculation in “‘cheap”’ stocks as a rule 
proves costly? 


High-Priced 
Stocks 


NTUDENTS of market psychology 
S are familiar with the phenomenon 
of the great popularity of so-called 
cheap stocks among the small investors. 
He prefers the apparently “cheap” issues 
to such an extent, it might be said, that, 
above a somewhat indefinite limit, the 
urge to purchase falls off directly with 
the increase in price. In fact, were it 
possible to take a census, it could readily 
be shown that those who buy stocks sell- 
ing, say, above $100 a share constitute 
but a very small fraction of the total 
while the number who make commitments 
in issues selling above $150 is almost in- 
finitesimal. 

If tangible proof is required, we need 
but point to the epidemic of stock split- 
ups in the past few years. Most of these 
financial recapitalizations have been ac- 
companied with announcements that the 
management concerned had decided to in- 
crease the supply of the company’s com- 
mon stock, thus bringing down the quoted 
price, “in order to secure a wider dis- 
tribution among the public’—a frank 
acknowledgment of the ordinary inves- 
tor’s leaning toward low-priced securities. 

Promoters of fake securities, recog- 
nized this phase of investor psychology 
long ago, as the almost universal ten- 
dency to issue stocks of low par value— 
generally not above $10 and sometimes 
as low as one cent—will testify. The idea 
of being able to control 10,000 shares of 
stock with an investment of but $100, is 
one that presents a powerful appeal to 
the speculative imagination of the unin- 
formed. The sum laid out seems insig- 
nificant and the prospect of tremendous 
profit on a 10,000-share commitment is so 
alluring that investigation is seldom at- 
tempted and little thought is given to the 
warning implied by a price of one cent a 
share. 

The investor may have progressed be- 
yond the point where he will consider the 
purchase of such fakes, or perhaps he 
has been fortunate enough to avoid them 
entirely. Nevertheless, the instinct which 
leads him to seek the lower-priced stocks, 
in preference to the more expensive, re- 
mains. Sontehow there seems to be an 
advantage in holding 100 shares of a ten- 
dollar stock compared with ten shares of 
$100 stock. What this advantage is, he 
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—Which Should You Buy : 


may not know, but given a choice, he 
automatically selects the cheaper issue. 


Why Cheap Stocks Are Popular 


The reasons for this incongruity are 
three: (1) the investor with limited capi- 
tal very naturally does not care to buy 
very high, or even moderately priced 
issues since to do so will tie up a dispro- 
portionate share of his total funds; or 
(2) there may be a lurking suspicion that 
stocks selling at high prices, particularly 
above $100, are unduly risky, they seem 
to have so far to fall if a decline begins; 
but by far the strongest reason for con- 
fining commitments to low-priced stocks 
is undoubtedly (3) the instinct already 
referred to, namely, the bargain instinct, 
inherent in all humans. 

It is this latter quality that has estab- 
lished the popularity of chain stores and 
the like, and of the three reasons set 
forth, is the most illogical in governing 
a choice of securities. For example, the 
man with limited capital may argue that 
he should confine his operations to low- 
priced stocks until he has built up a larger 
fund; whereas, as a matter of fact, his 
commitments should be on the basis of 
pure merit, irrespective of price. 

The second reason given above can 
scarcely be termed a reason at all. Expe- 
rience shows that more losses are in- 
curred by dabbling in the so-called 
“cheap” stocks than in those bearing the 
more formidable price tag. Here again, 
however, it is entirely a question of merit, 
determined by a study of fundamentals, 
that should guide the investor—he should 
not avoid a low-priced stock simply be- 
cause it is low or vice versa, unless there 
are sound basic reasons for so doing. 

As to reason three, the sooner the bar- 
gain instinct is suppressed, the better. 
We do not refer here to the desire to buy 
securities when they are clearly under- 
valued, quite the contrary. What we do 
mean is to break away from the com- 
monly observed habit of buying because 
“it is cheap.” Most investors probably 
realize the fallacy which leads individuals, 
given a choice between two or more ar- 
ticles which they desire, to choose the 
lowest in quality because it is cheapest, 
without giving thought to the likelihood 


D Low-Priced 
Stocks 


that the high-priced item bears the cost 
lier price mark for the very good reason 
that its superior materials and workman- 
ship insure a comparatively longer life, 
more than offsetting the increased cost 

When the fallacy of reasoning involved 
in the above purchase of cheap things 
extends itself to the stock market, s¢ 
rious losses may, and usually do, occur 
Ordinary articles of trade may be use 
fully consumed even though the quality 
be poor, but cheap securities, once their 
defects have developed, can only be sold 
at a sacrifice. The investor should al- 
ways bear in mind that there is reason 
for a price. In stocks, as in commodi- 
ties, high price usually denotes high 
quality. There are exceptions, of course 
for were this statement to be accepted as 
a universal rule for guidance in making 
profitable commitments, all other tests 
could immediately be disposed of and 
price established as the sole guide, an o! 
viously dangerous procedure. 

It is not to be inferred that low-priced 
stocks are universally undesirable; on the 
contrary, opportunities are constantly ar 
ing in this division as well as in an) 
other. The only principle we are endea 
oring to drive home is that low price in 
itself does not mark a bargain and that, 
by and large, the average investor will 
fare better if he dispenses with the habit 
of buying non-dividend stocks solely | 
cause they are low and restricts his oper- 
ations to the more dignified investment 
issues whose quotations in themselves are 
the hall mark of real merit. 

Such a course will, necessarily, involve 
missing some speculative opportunities 
but these are apt to be few and far be 
tween. The risks involved in angling for 
low-priced speculations in the hope that 
they will turn out American Can’s, Cast 
Iron Pipe’s and the like, are great. Yet, 
one such lucky choice is likely to be more 
than outweighed by the losses sustained in 
collecting miscellaneous “cats and dogs” 
of dubious origin and fading prospects 
unless the investor is more than usually 
well informed. At the same time—!y 
way of warning—let it not be supposed 
that high price is a guarantee of qualit 
As already inferred, careful investigation 
should always precede actual investment. 

These principles can, perhaps, best be 
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clarified by a detailed analysis of the 
theoretical transactions set forth in the 
attached table. It will be observed that, 
i) the ten cases illustrated, a sound, rep- 
resentative investment security has been 
mpared with one of the popular specula- 
e issues, stocks of the kind usually 
und“in most lists of security holdings. 
These selections are, admittedly, arbi- 
trary, and it may be contended that the 
ntrasts are unfair in that some of the 
last bull market’s spectacular performers, 
ch as American Water Works, etc., 
hive been excluded. 
\s has already been stated, however, 
these cases are exceptional so far as the 
linary investor is concerned. Actual 
perience shows that speculative hold- 


ings are predominantly weak issues and 
few outsiders participate in the small per- 
centage of extraordinary speculative ad- 
vances which characterize practically 
every bull cycle. The best plan is to se- 
lect the stocks of sound merit. Good 
sized profits can be found in this group 
If objection be raised to the individual 
selections in the table, let it be noted that 
these are intended to be representative. 
A longer list would not alter the exhibit 
and, moreover, the low-priccd issues 
enumerated are in the majority of in- 
stances stocks that exert a strong appeal 
to the speculative imagination because, in 
the past, they sold at much higher prices 
and at the levels reached in June, 1923, 
might have been regarded as “cheap.” 


The period covered in the table is a 
typical bull movement, which had its be- 
ginning early in June, 1923. Dividends 
credited to the investment stocks are 
those accruing for the year and four 
months covered. No allowance has been 
made for brokerage charges or taxes 
since these would merely complicate the 
calculations without affecting the net re 
sults. 

Probably the first fact that this table 
will bring home is the stability of the 
high-priced dividend-paying issues con- 
trasted with the mixed performance of the 
speculations. The former, because of their 
sound investment value, have, in no in 
failed to reflect the rising trend 
market while the latter 


stance, 
of the general 





much higher prices. 
reasoning! 


No. of 


Shares Stock 


Non-Dividend Payers 


Profit 


Sold 
10-7-24 


Bought 
6-7-23 





Amer. Tel. & Tel. ..... 
Amer. Agric. Chem. ... 


15 
100 


1228. 


45 


12 
1 





10 


100 Otis Steel 


Illustrating the Advantages of Sound High-Priced Stocks Over Low-Priced 


An arbitrary selection of ten investment issues and ten low-priced speculations showing how 
the holder of each group would have fared in the last forward movement of the stock market, 


Broker’s Commission Charges and Taxes Disregarded. 
This is why so many inexperienced investors try them. 


Each of the low-priced stocks once sold at 


Dividends 
(Dollars) (Dollars) (Dollars) @ 6% 


75 


This is fallacious 


Net 
Result 


Loss Interest 


4+$273.75 
— 825.00 


50 


2 


712.50 11 





62.50 


wees + 162.50 
57.00 — 257.00 


200.00 





White Motor 
Amer. Drug Synd. .... 


10 
100 


92.50 50. 


62.50 


00 


Loe. + 142.50 
30.75 + 81.75 





Western Union 
Cons. Textile 


10 
100 


30.00 87 


50 


es ..ee + 117.50 
700.00 60.00 — 760.00 








Union Pacific 
Mo., Kan. & Tex. ...... 


10 
100 


1371, 


154, 212.50 


20.00 125.00 


+ 145.00 


78.00 + 134.50 





10 
35 


Calif. Packing 
Austin Nichols 


97.50 75. 


13.12 


9034, 
2354 


00 


+ 172.50 
35.96 


49.08 — 





West. Elect. & Mfg. ... 
Cuba Cane Sug. ....... 


10 
40 


6214 62.50 


12% 


*74.20 


4+. 136.70 
89.20 


55.00 34.20 — 





Atlantic Coast Line ... 
Chino Copper 


10 
50 


1324, 162.50 


19 


80.00 


4 242.50 
— 255.75 


187.50 68.25 





Schulte Ret. Stores 
Ajax Rubber 


10 
100 


170.00 
12.50 


107 
9% 


3330.00 


+ 500.00 


54.00 41.50 


—_— 





Amer. Tobacco B. ..... 
Inter. Nickel 


10 
100 


140.00 
237.50 


161 
173% 


120.00 


+ 260.00 
+ 147.50 


90.00 





1 Includes rights. 





* Includes stock div. and rights. 





Total profit on ten investment issues as above, exclusive of commissions 
Total loss on ten speculative issues as above, exclusive of commissions 
® Includes 25% stock div. 


. $2,152.95 
1,950.66 | 
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have moved in all directions. The moral 
is obvious: investment in sound securities 
is more profitable than ill-informed spec- 
ulation in “cheap” stocks. 

Even more striking, perhaps, than the 
relative action of the two groups is the 
contrast between the dividends paid by 
the strong stocks and the income lost 
through purchase of the weak. It is 
doubtful that the majority of investors 
ever give serious thought to the “invisi- 
ble” losses sustained in carrying non- 
descript securities from month to month. 
Yet it is evident from a mere glance at 
the table that such carrying charges are 
a severe burden greatly increasing the 
risks involved in thoughtless speculation. 

The holder of Missouri, Kansas and 
Texas common stock, for example, may 
have congratulated himself on the respec- 
table profit made on the purchase out- 
lined, yet had he exchanged his 100 shares 
for only 10 Union Pacific in June, 1923, 
his net return would have been larger 
and no such speculative risks need have 
been taken. The interest charge on the 
former reduced his profit to an amount 
less than that realized by the holder of 
Union Pacific, a solid investment issue, 
through a modest advance and steady 
dividends. Likewise, had he switched 
from International Nickel, his only other 
fortunate trade, to American Tobacco, 
the reward would have been decidedly 
greater and the intervening risk consid- 
erably reduced. 

At this point, we may be permitted to 
digress somewhat in order to discuss the 
fallacy involved in the ordinary investor’s 
extreme reluctance to exchange a low- 
priced stock of doubtful quality for a 
higher of greater promise. Such a pro- 
cedure involves a reduction in the total 
number of shares held and, hence, despite 
its logic, offers no appeal. That this atti- 
tude is as unsound as speculation in cheap 
stocks, is readily demonstrated by fur- 
ther reference to our table. 

Had. the holder of any one or all of 


the low-priced issues listed therein, or of 


numerous others for that matter, sold his 
holdings on June 7, 1923, and promptly 
reinvested the proceeds in a smaller num- 
ber of meritorious securities, he would 
not only have realized a substantial in- 
come in the form of profits, rights and 
dividends, but he would also have avoided 
the discouraging losses subsequently ac- 
cruing to the speculative commitments. 
On the entire list, for example, a total 
profit of $2,152.95 might have been real- 
ized on 105 shares of the strong, com- 
pared with a loss of $1,950.66 on 825 
shares of the weak stocks. 

Such switches need not necessarily be 
made in stocks of the same group—it is 
merely a question of cutting out the dead 
wood and replacing it with sound timber. 
There is no magic formula, in any case, 
which may be substituted for judgment. 
So far as mere price is concerned, how- 
ever, the investor may well ignore it as 
a factor in -determining the desirability 
of contemplated purchases, provided, of 
course, careful investigation has shown 
that market quotations have not outrun 
real value. 
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Preferred Stocks 


ESPITE the extensive declines in 

the common share market, pre- 

ferred stocks continued their even 
tenure. Here and there, a decline of a 
point or so was seen, offset by similar 
increases in other stocks, but the trend 
was generally steady. High-grade issues 
appeared especially in demand, advances 
being shown by American Can, Endicott 
Johnson and American Steel Foundries, 
although the junior stocks of these com- 
panies moved in the opposite direction. 
Gulf, Mobile & Northern preferred, 
among the rail issues, was strong, retain- 


ing the greater portion of its advance 
Stocks which displayed weakness were 
Armour & Company of Del. preferred 
and some of the sugar shares. Sinclair 
Consolidated Oil Corporation 8% pre- 
ferred lost over 4 points, but other « 
preferred shares were steady. In oth 
cases where small declines were shown 
the scarcity of offerings indicated that any 
appreciable demand would see prices 
quickly rally to previuus levels. Highest- 
grade preferreds are relatively unattrac- 
tive but there are quite a number of go 
middle-grade issues. 








Named. 


INDUSTRIALS: 
American Ice Company 


Mack Trucks, Inc., Ist... 

General Motors Corp. deb....eeeeeeeses 

Ciuett-Peabody & Co 

Loose-Wiies Biscuit Co. Ist... 

Studebaker Corporation ...+... 

American “an Co 

Gimbel Brothers, Inc... 

Baldwin Locomotive Works 

Endicott-Johnson Corp. ... 

American Smelting & Ref. Co.......-- 

American Steel Foundries... 
PUBLIC UTILITIES: 


North American Co ee reeeeeeeees 
Philadelphia Company.....sccccccccess: 


RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Loui 
Chesapeake & Ohio conv....... 


ee eeeeeeeee 


INDUSTRIALS: 
Bush Terminal Buildings Co.......... 
Cocs-Cola Co. 
Brown Shue Co. 
Bethlehem Steel Corp. conv 
Cuban-American Sugar Co....... =e 
California Petroleum partic. pfd........ 
U. S. Industrial Alcohol Co............ 
Desens © Ge... 66 BE. cccccoccecccese 
Allis-Chalmers Mfg. Co....... ee 
Associated Dry Goods Co. Ist. 
Genl. American Tank Car Co... 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd......... 
Amer. W. Wks. & Elec. Corp. Ist...... 
Metropolitan Edison .......-.+... rs (- 
Public Service of N. J....ccccccccesss- 


RAILROADS: 
Baltimore & Ohio... ..ccccccseseesss 
Bangor & Aroostook........ 
Colorado & Southern Ist pfd 


Semi-Specula 

INDUSTRIALS: 
Famous Players-Lasky Corp 
Pure Oi) Co. conv. pfid....... 
American Beet Sugar Co 
National Department Stores 
Fisher Body Corp of Ohio 
Austin, Nichols & Co. ’ 
Worthington Pump & Mfg. “A” 
Orpheum Circuit 2 
International Paper Co. 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pfd 


RATLROADS: 


Chicago Rock Island & Pac. 
Gulf, Mobile & Northern 
Western Pacific 

(c.) Cumulative. (n.c.) Non-cumulative 

(w) Average for last two years. 

(x) Average for last three years. 

(y) Average for last four yeara 

(z) Stock was issued this yeer. 





PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 


Taking Into Consideration Assets, Earnings and Financial Condition of the Companies 
Sound Investments 
(n.c.)... 


United States Realty & Improvem’t Co. (c.)... 
esecerve (c.) 


Middle-Grade Investments 


tive Investments 


Speculative Investments 


Chicago Rock Island & Pac........ (5%)... 
et oe 


tDivid a 
Times 


Div. Rate Approx. Approz 
Earned 


$ Per Share rice ield 
80 


~~ 
tor 
~ 


= Oo 1 OS 6O Po 


SCxADPOVOKDAK® 


~ 
<< 


DMM AHOHOMOMH HAIGH I 
C@HkODOK OOr-+I18S 
~ 


6 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 


7 
6 
6.50 


Qa 
@o 


107 
7% 


8 
103 


POO 
wow 


Se rrr perry 

MNO A1 OH atad add 

POMOCONHEA® nto 
S 

1 FROMM Mw 

| POROS WEED 


@-~I-10 
Oo 
o 
Anas 
Qnwm 


108 
4 60 
7 90 
4 60 


PN 
as@ 


2a taei2ee 
PEP 1-129 
WWC19@2WOCWD 


= 
° 


7 86 8.1 
6 76 8.0 
5 72% 6.8 
8 70 8.6 


.z) 135 
(x) 1.35 
(w) 125 
(w) 1.00 


* Based on average earnings during past siz 
years. 

+t Average number 
years. 


times earned last five 
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School for Traders & Investors 





Forty-Second Lesson 





Distributing the Risk 


A Sound Theory With Important Advantages 
Outweighing the Minor Objectionable Features 


WO famous financiers, both noted 

for their investment and speculative 

operations, enunciated diametrically 
opposite theories for the consideration 
and discussion of students of specu- 
lation. The first said, “Don’t put all 
your eggs in one basket.” The other ad- 
vised, “Put all your eggs 


It should be apparent to the average 
student of the stock market that the 200 
or 300 more or less prominent and active 
issues may be classified according to 20 
to 30 different industrial activities, each 
subject to a somewhat different set of 
After considering, 


economic influences. 


say, ten of the industries in most favor- 
able position, and selecting the most 
promising representative stock of each of 
these industries, one trader may risk his 
entire trading capital in the one stock 
that he considers the best, while another 
trader may distribute his risk over ten 
equal lots, each rep- 
resenting one of the 





in one basket and then 
watch that basket.” Both 
theories have their ad- 
vantages and disadvan- 
tages under special con- 
ditions, but we believe 
that the laws of proba- A. 
bility and the experience 
of successful investors 
and speculators demon- 
strate the greater wis- 
dom of the first men- 
tioned dictum. This ap- 
plies especially to opera- 
tions in the market for 
securities and sound 
speculative issues. 

We consider this 
theory of distribution 
of risk so important, that 
we have named it as 
our seventh cardinal 
principle of trading. We 
advise all investors and 
traders not to concen- 
trate in one issue, but 
to trade in equal lots of 
several different issues 
all of which are defi- 
nitely attractive. Of 
course, all good theories 
may be overworked, so 
we advise any who are 
inclined to be over- 
enthusiastic with regard 
to the advantages of 
distribution, to avoid 
spreading over too many 
different issues. Such a 
practice not only re- 
quires an undue amount 
of study and attention at 
important general turn- 
ing points in the mar- 
ket, but tends to encour- 
age overtrading, and 
consequent violation of 
our first and most im- 


Examples: 


One lot 
of 1,000 shares 2. 
vs. 


Ten lots 
of 100 shares 


7. 5 a 
Note: The ten-lot distribution breaks even when th 
ment is 51.7% correct. 


Concentration vs. Distribution 


COMPARISON No. 1 


(10-point advance) 


10 points on one 100-share lot 
Deduct approximate commission and tax 


Net profit 


favored industries. 

Our first trader has 
placed all his eggs in 
one basket, while the sec- 
ond is certainly in a less 
vulnerable position in 
the event that some un- 
favorable industrial de- 








10 points on ten 10-share lots 
Deduct approximate commission and tax 
Deduct odd-lot specialist’s ¥g or % point 


velopment, or some pro- 
fessional speculative ma- 


$1,000 
34 
50 neuver, should have an 





Net profit 


adverse effect on one or 


$916 : . 
more of his commit- 








Net advantage in favor of round lot 


$50 ments. 





% against odd-lot on 10-point move 


COMPARISON No. 2 


(2-point advance) 


2 points on one 100-share lot 
Deduct approximate commission and tax 


Net profit 


it may be argued that 
the odd-lot trader is at 
a disadvantage on ac- 
count of the specialist's 
commission of % or % 
point, but it is question- 
able whether this disad- 


5.2% 








2 points on ten 10-share lots 
Deduct approximate commission and tax 
Deduct odd-lot specialist’s 4% or % point 


vantage overbalances the 
advantage of distribu- 
tion of risk, especially 





if substantial moves of 





around 10 points or’more 





Net advantage of round lot 


are in prospect. In the 





% against odd-lot on 2-point move 


COMPARISON No. 3 
(100-share lots only) 


Any number of points on one 1,000-share lot, and 
Same number of points on ten 10-share lots, give same net result, 
because expenses are directly proportional to number of round 
lots involved. 


COMPARISON No. 4 


Result of 10-point move 


1. Favorable 
Unfavorable 


Un- 
Favorable favorable 
1¢ 


694 
e@ average judg- 


accompanying table, com- 
parison No. 1 indicates 
that the percentage 
against the odd-lot trad- 
er is only 2.6% of 5.2% 
in the event of a 10 
point move. Only in the 
case of small moves, say 
2 points for example, 
does this disadvantage 
amount to as much as 
15% or 30%, as indi 
cated in our comparisor 
No. 2. As the odd-lo 
trader often avoids the 
so-called “%4 stocks,” or 
may expect wider fluc- 
tuations, in such issues, 
this disadvantage is not 
as bad as it appears. 

(Please turn to p. 1060 


Loss 
$10,340 








portant trading principle. 
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mae «Every student of security movements should read this article 


Defects in Leading Barometer 


Averages 


Constructive Criticism Intended to Improve Their Quality 


N recent years there has been an 
increasing employment of average 
prices of groups of stocks and bonds 
or barometric purposes. Originating 
ith Dow, Jones & Co., and first pub- 
shed in the Wall Street Journal many 
ears ago, the custom of employing these 
verages has grown until now there are 
number of publishers of newspapers 

r services which supply their own dis- 
tinctive averages, made up of what are 

ipposed to be representative gorups of 
the different stocks. 

The Dow Jones’ averages have been 
continued for a greater length of time 
than any other, although they have been 
modified in number to meet changing con- 
ditions from time to time. They are now 

ised upon prices of twenty railroad and 
twenty industrial stocks. In recent years, 

e average price of twenty copper stocks 
has been published in conjunction with 

e foregoing. 

The New York Times’ 

st computed in 1912 
twenty-five railroad and 
dustrial stocks. 

The New York Herald-Tribune’s aver- 

es are based upon the prices of seventy 
ndustrials and thirty rails. The seventy 

lustrials are composed of the follow- 
groups: 15 manufacturing stocks, 10 
8 public utility, 6 steel, 7 copper, 4 
uipment, 5 chain store, 10 motor, 5 food 

The Standard Statistics Co.’s average 

ices are made up of 233 stocks, divided 

to the following groups: 


averages were 
and consist of 
twenty-five in- 


eee 
Petroleum .. my 
Railroad equi p- 


itomobile 
\uto accessory... 9 
ain store 
emical Shipping 
Steel 
Sugar 
Telegraph 
cable 
Textile 
Theater 
Tire and rubber.. 
Tobacco a 
| Traction (gas and 
power ) 
Miscellaneous in- 
dustrial 


and 


ectrical equip- 


rm machinery.. 


ather and shoe. 
lachine manu- 
‘acturing 
lail order 
liscellaneous 

WOE cciscnsecte™ 








The advantages of using groups of 
stocks as indicators of market move- 
ments and as means of forecasting the 
trend of the market, require no explana- 
ion to any one who has given the mat- 
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By RICHARD D. WYCKOFF 





TUDENTS of market conditions who have been accustomed to 
follow the market averages published by several of the leading 
newspapers of New York City are probably not aware that in several 
important respects these averages are not truly representative of the 


movement of stock prices. 


This has not necessarily been due to the 


many changes which have taken place in stock prices during the past 
few years as a result of stock-dividends, recapitalizations and the like, 
because, as Mr. Wyckoff shows, these changes could have been handled 


efficiently. 


In fact, the reduced value of the averages, as now compiled 


by several organizations, is due to the inclusion of stock issues which 
are either not representative of their industries or which are altogether 


too few to give an adequate picture of the general market trend. 


It is 


important to students of the market that access be had to an efficient 


market barometer. 


ages, it is essential that their compilation be made representative. 


suggest just how this can be done. 


Since most students follow the newspaper aver- 


We 





ter thoughtful With the 
addition of a large number of securities 
representing numerous industries, the 
stock list has become so varied in char- 
acter that one now numerous 
trends, simultaneously under way, among 
the different groups. At the same time 
the market as a whole has, with the ex- 
ception of a few doubtful periods, a well 
defined trend in one direction or the other 
throughout the year. Stock-market stu- 
dents who make a practice of studying 
these trends are beginning to realize that 
the statistics and practices of former 
years do not completely meet the require- 
ments of the present day, and as a result 
we find a tendency toward the employ- 
number of differ- 
groups of 
total many 
twelve repre- 
forth by Dow, 


consideration. 


observes 


greater 
representative 


ment of a 
ent and more 
stocks, with an aggregate 
times that of the original 
sentative stocks first set 
Jones & Co. 

As a group, the railroad stocks are 
probably the most homogeneous of any 
of the representative groups, but if one’s 
analysis were to become microscopic he 
would that many of these have 
characteristics which might be regarded 
as setting them apart from certain others 
in their class. In other words, we could 
possibly divide the railroads into several 
groups each of which would be subject 
to influences not applicable to all. For 
however, we believe 


observe 


general purposes, 


that the more or le¥s uniform and sympa- 
thetic moves in the make it practi- 
cable to use twenty-five or thirty of these 
stocks without leaving much ground for 
criticism. This will become more and 
more true as the railroads are consoli- 
dated into large systems; eventually we 
shall have in the latter a rail barometcr 
ot unquestioned integrity. 


rails 


The Industrial Groups 


The industrial groups are in an entirely 
different position. Merely to take a group 
of industrials nowadays and to say that 
the movements of twenty or thirty indi 
cate the general industrial situation, is 
to ignore a number of important points 
pertaining to the barometric value of any 
group of stocks employed for this pur- 
pose. In order to prove this, let us con- 
sider some of the groups in the accom- 
panying table and ascertain how nearly 
the selections employed by leading com- 
pilers of averages meet modcrn require 
ments. 

Tut Out of twelve steel stocks 
mentioned in this presentation, we find 
that Dow Jones have disregarded all ex- 
cept U. S. Steel, and the New York 
Times all except U. S. Steel and Cru- 
cible. The Herald-Tribune, however, has 
employed five steel stocks in making up 
and these are much more 


STEELS : 


its averages, 
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representative of the industry than any 
smaller group that might be named. The 
Standard Statistics’ averages include nine 
steel stocks, a few of which, such as Colo- 
rado Fuel & Iron, Superior and United 
Alloy, might be dispensed with. This can 
hardly be said of Sloss, however. If one 
were to cover the ground thoroughly and 
make the averages cover all phases of the 
industry, it would be necessary to include 
about ten issues, as indicated in the 
column “X.” (See table.) 


Tue Ons: Both Dow Jones and New 
York Times have selected Standard Oil 
of California as the one stock to repre- 
sent this highly important group in which 


twenty-seven stocks are mentioned. Ob- 
viously this is not a fair representation. 
Standard of California is a very excel- 
lent issue, but it cannot be said solely to 
represent or be typical of all the other 
stocks in the industry. Issues like Cos- 
den, largely a gasoline manufacturing and 
wholesaling proposition; or Houston, a 
development enterprise; or Pan Ameri- 
can, a Mexican and Californian producer ; 
or Royal Dutch, a world-wide oil enter- 
prise, second only to Standard Oil, are 
governed by entirely different conditions 
from Standard of California. But leav- 
ing aside the representative value of these 
numerous stocks in relation to the indus- 
try, they should also be considered with 





regard to their value as market indic- 
tors. Putting it in another way, the pur- 
pose of a barometer is to show what is 
coming—to indicate tendencies. One stock, 
such as Standard of California, does not 
fairly indicate the tendency of the oil 
group as a whole. (We cannot see how 
it possibly does or could.) Nor could any 
other one stock represent the tendency of 
twenty-seven different issues of diverse 
relations to the industry. Hence it seems 
logical that a larger and more represen- 
tative group of stocks should be employed 
for this purpose. The Herald-Tribune has 
included ten stocks in its group of oil 
averages; the Standard Statistics seven 
(Please turn to page 1050) 


INDEX OF LEADING BAROMETER AVERAGES 
Showing Their Elements and Indicating Their Barometric Value 


Index: D—Dow Jones. 


Statistics. 


STEEL D T H S- x All 
t 

Bethlehem 

Colo. Fuel & Iron 

Crucible 

Gulf States 


Superior 
2 Jnited / 


25 910 12 


OIL DTH § X All 


DD 
vy | 


Associated 
Atlantic Refining 
Bar nsdal “-_ 


_ 
q 
nA 


a 
_ 


( alifor ‘nia 
Cosden 
Flouston 
Invincible 
Marland 
Mex. Seaboard 
Middle States 
Pacific 
Pan-American 
Pan-American 
P ee 

ie rece 
Prod. 
Pure 
Royal Dutch .. 
Shell-Union .... 
Sinclair 
S. O. of California 
S. O. of Indiana 
S. O. of N. J 


Texas 


AAAAAA 


AAKAAAAAALA AKAAAA 





DTH § X All 


R. R. oy 
St 
Shoe & Fdy... 


1 
| 
| 


Brake 
Car & F 

Locomotive 

Amer. Steel Fdy. .. 
Baldwin Loc. 

Gen. Amer, Tank Car. 

Lima Loc. eeeve 

N, Y. Air Brake. 

Pressed Steel Car 

Pullman 

Railway Steel Spring 
Westinghouse Air Brake.... 


Amer. 
Amer. 
Amer. 


AAAAAA 


| PRADDANNNNND | 
AAA 





CHEMICAL 

Stock 
Allied Chem. 
Davison Chem. 
Mathieson Alkali ... 
U. S. Ind. Alcohol 





T—New York Times. 
X—Suggested by us as having Barometric Value. 


RAIL 


Atchison os TE H 
Atlantic Coast 
Jaltimore & Ohio TH 
Ce DOE. cccecscoccses D H 
Cen, R. R. of N. J I 
Ches, { 
Chi. & E, , sf 
Chi, & E, b 3 I 
ke N. W. { 
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DTH S X All 


AAA 


~ 


Chi. & N, 
Chi. Mi 
Chi. 
Chi. 
Colo. 
Del. 
Del. 
Erie 
Erie 
Erie 2nd pid. 
Ye at No, | 

Gulf, 
Tl, Cen. 
Kansas City So. 
Lehigh Valley 
Louisville & Nash. 
Mo. Kan. & Texas 
Mo. Pac. 
Mo. Pac. d, 
New Orleans, Tex. & Mex.. 
N. Y. Centr ‘al . 

‘yi ¢ 
N. Y. 


n 


r 


& oe 
& Hudson 
Lack. & W. ... 


nnn 
AA KFAAAAAAAAA A 


PRNDDD DW 


“ 


New 


4 I 
Haven & H... 
Norfolk & West. .... oe 


Northern Pac. 
Pennsylvania 
Pere Marq. 
Pitts. & W. 
on ading 


NNNNNNANM 
AAAAA 


HAdH484 4 
WAAKKAKKAMK 


Airline pfd. 
So. Pacific 
So. Railway 
Texas & Pac. 
Union Pac. .... 
Wabash 
Western Pac. 
Wheeling & L. 


Beans 
na nN RADA 


Erie pfd.... 
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n 
x 
4 


nnn 


Cuba Cane 
Cuba Cane pfd. 
Cuban American 
Dominican pfd. 
Manati 

Punta Alegre 
So. Porto Rico 


n 


4 
© | AAAAAAAAA 


ad aos 


Total 





ELEC. EQUIP. 
Stock 


‘oc 
Elec. Storage Battery 
General Elec. 





H—Herald Tribune. 


S—Standard 


bad 


MOTOR 


Chandler 
General Motors 


AAA 


Mack Truck 
Maxwell A 
Maxwell B 


“x MK 


Packard 

Pierce-Arrow 

Pierce-Arrow pfd. ... 
Studebaker 

White 

Willys Overland 

Willys Overland pfd. ...... 


| AAA A 


81012 Ml 


21 





MOTOR ACCESSORY DTH §& x Ab 
toc 

Bosch Magneto 

Fisher Body 

Gray & ‘ 

Kelsey Wheel 

Martin Parry 

Mullins Body . 

Parrish & Bingham sn 

Spicer Mig. 

Stewart Warner 

Stromberg Carb. 

Timken 
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| MARK ms | 
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TOBACCO 

toc 
Amer, Snuff 
Amer. Sumatra . 
Amer. Tobacco ... 
Amer. Tobacco B . 
Bayuk 
Con, Cigar 
Gen. Cigar 
Liggett & Myers 
Lorillard 
Reynolds B 
Tobacco Prod. 
Tobacco Prod. 
United Cigar 
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toc 
Armour (Delaware) 
Austin Nichols 
Beechnut 
Booth Fisheries 
Calif. Packing 
Corn Prod. 
Cuyamel Fruit 
Loose- Wiles 
Nat'l Biscuit 
Postum 
Standard Milling 
United i 
Wilson 


12 
is 
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SHIPPING TEXTILE 


Stock 
Amer. Ship. & Com. 
Atl. Gulf & W. I 
arine 
Marine 
Pacific 


FERTILIZER 
Stock 


Amer. Aricul. ......--+-++- 
Amer. Aricul. pfd. ......--- 
Int. Agricul 








va 


Am. Woolen 
Cluett Peabody 
Con. Textile 
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THEATER 
Stock 


Famous Players 
Leew's Inc. 2.20000. 
GED wee ceo Sec cee oe 
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CHAIN STORE 
Stock 
Asso. Drygoods ........... 
Gimbel Bros. 
Hartman 
Jewel Tea 
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Inspiration 
Kennecott 


AM Md | OM 
foot «| 


; Burns Bros. B 
United Drug 5 x Elkhorn Coal 
Woolworth Phila. & Reading Coal 
Pittsburgh Coal 
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MAIL ORDER 
Stock 


Mont. Ward S xX 
Natl. Cloak & Suit S Air 
Sears, Roebuck x Am. 
Am. 
Am. 
Am, 
Am, Linseed pid. 
Am, Radiator 
Coca Cola 
Congoleum 
Cont. Can 
Dupont 
Eastman 
Foundation 
Gen. Asphalt 
Intl. Bus. Mach. ........... 
Iron Products 
FARM MACHINERY Man. Elec. Supply 
Stock Guemeeceteneen “ Natl. Enameling 
Advance Rumely ... s N. Y. Dock 
Deere & Co. pid. ......... S N. Y. Dock pid. ........-- 
Harvester . = Otis Elevator .... 
Owens Bottle 
Remington Typewriter 
Savage Arms 
ee eee te Texas Gulf Sulphur 
DTH S X All Underwood Typewriter .... 
Stock _ U. S. Cast Iron Pipe 
Am, Writing Paper pfd..... Ss U. S. Realty ..ccccscsece - 
Intl. Paper x Van Raalte 
Union Bag & Paper S Va. Iron Coal & Coke 
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MISC. MINING 
Stock 


Amer. Metal 

Amer. Smelting 
Amer. Zinc 

Amer. Zi 

Butte 

Dome Mi 

Fed. Min. & Sm. 
Fed. Min. & Sm. pfd 
Granby 








mA AM! 
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MACHINE MFG. 
k 


toc 
Allis-Chalmers 
Chi. Pneu. Tool 
Natl Acme 
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Ontario Silver 

U. S. Smelting 

U. S. Smelting pfd. ........ 
Vanadium 
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LEATHER 
Stock 
Am, Hide & L. 
Am, Hide & L. pfd 
Barnet Leather 
Brown Shoe 
Cen. Leather 
Cen. Leather pfd. ......... 
Endicott 
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TELEPHONE, TELE- 
GRAPH & CABLE 


Stock 
All-Amer. Cables 
Amer. Tel. & Cable 
Gomes Teh, & TE. ccccccece D 
Int. Tel. & Tel. , R 
Mackay Co. § Chemical 


Western Union c Fertilizer 

Copper 

Mise. Mining 
Tire 

Leather 

Tel., Tel. & Cable 
Trac., Gas & Power 
Chain Store 

Mail Order 
Machine Mfg. 
Farm Machinery 
Paper 

Textile 

Theater 

Coal 
Miscellaneous 
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TRACTION, GAS & 

POWER 

Stock 

Bklyn. Edison 
Bklyn. Un. Gas 
Columbia Gas 
Consol. Gas 
Detroit Edison 
Laclede Gas 
DN TR. ascudcvenees 
Mont. Power 
North American 
Pacific Gas 
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Utah Secur. 
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S Future Income 








For Men and Women Who Look Ahead 








Are You Going to Compete? 


or a new ‘Prize Contest, o be conducted 


| under the auspices of the Building. 


| Your Future Income Department. As 
Se <I explained there, the purpose of this con- 
test, like that of the previous contests held by this 
Department, is to bring our editors and our readers 
closer together—to give qualified readers an active 
rather than passive part in the production of this 
magazine—to enable Building Your Future Income 
to broaden its own point of view by bringing home 
to it the points of view of its many thousands of 
followers. 

Naturally, B Y F I hopes that every reader— 
whether he be a regular reader or a casual reader 
—will take part in this contest. For only through 
a general participation in it can we hope to secure 
the representative response necessary to our aims. 
Where the last previous contest held by B Y F I 
brought in about 160 manuscripts, we would like 
to see this new contest bring in ten or twenty 
times as many. 


sonal application and a less authoritative one hav- 
ing the personal appeal, the latter would be far 
more likely to receive the more careful considera- 
tion. 


B Y FI particularly urges the younger of its 
readers to compete in this new prize contest. 
Writing maketh an accurate man, so, from his own 
point of view, the younger man can gain something, 
whether or not he wins a prize or has his article 
published, by taking part in the competition. From 
our point of view, the desirability of numbering 
our younger readers among the competitors springs 
from the fact that youthful ideas are often com- 
paratively fresh and breezy, and the more ideas 
of this sort received and reproduced, the better the 
effect upon our columns. 

Nor need the ladies hesitate to try their hands. 
The two previous competitions held by B Y F I 
were both won by women, and there is no reason 
why the gentler sex should not repeat. 

Incidentally, it may not be amiss to emphasize 
that names of contestants will not be revealed with- 








No reader need 
feel himself incom- 
petent to submit a 
manuscript. We 
would emphasize 
that neither literary 
genius nor complete 
mastery of the in- 
tricacies of finance 
is necessary to par- 
ticipation. In fact, 
we don’t mind say- 
ing that, between a 
beautifully written 
but impractical arti- 
cle and a compar- 
atively badly writ- 
ten but eminently 
practical one, the 
tendency would be 
very strongly in fa- 
vor of the latter. By 
the same token, be- 
tween an eminently 
authoritative article 
lacking in per- 
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A MEMORY OF THE LAST CONTEST 
Showing our artist’s depiction of the struggle in the Editorial 
Rooms when the question of whom to appoint the winner 

was brought up for final decision. 


out special, written 
ofr kditors 
ENDEAVOR TO 


permission. 
DECI/DE ON THE 
PRIZE WINNING 
MANUSCRIPT- 


B Y FI’s last pre- 
vious contest was 
the most successful 
of any theretofore 
conducted. The edi- 
tors believe that, 
with the growth Bb 
Y F I has enjoyed 
since that time, and 
the number of new 
friends it has made, 
the current contest 
should set a new 
high record. We 
cordially invite 
readers to confirm 
this belief, and we 
extend our invita 
tion to every reader, 
regardless of color, 
race, creed, sex or 
age — or previous 
condition of servi- 
tude. 


THE MAGAZINE OF WALL STREE 














Prize Contest 


Building Your Future Jucome 


Prize Contest 








Prize Contest Announcement! 
‘“Fvery Reader a Contestant” 





E should get a far big- 
ger response than ever 
before!” 

That is the consensus of opin- 
ion in the editorial rooms with re- 
gard to the New Prize Contest, 
now announced for the first time 
in which all readers of Building 
Your Future Income are hereby 
invited to participate. 

The reasons for this confidence 
in the success of the new contest 
are not far to seek. Building 
Your Future Income’s readers 
have greatly increased in numbers 
since the last contest was held, 
and the department has become 
more than ever before a lively 
forum in which readers as well 
as editors take a profound in- 
terest. It is practically a fore- 
gone conclusion in view of these 
factors, then, that the new con- 
test will be a more brilliant suc- 
cess than any previously held. 


of each author. 
written, where possible and the author's name 
and address should appear on the manuscript 
itself. 


Conditions Same as Last Time 


The conditions of the new con- 
test are exactly the same as those 
established in previous and simi- 
lar competitions. These condi- 
tions are reproduced in the ac- 
companying box and, as a glance 
at them will show, they limit con- 
testants only in respect to (1) 
length of articles, (2) appropri- 
ateness of subjects chosen and 
(3) closing date. Thus, up to 
the equivalent of 2,500 words of 


All articles submitted 
found available for publication, whether prize 
winners or not, will be paid for. 
the contest will not be influenced by the com- 
parative length or brevity of competing manu- 
scripts, providing the 2,500-word space-limit 
Names of authors will be 
published or not according to the preferences 
Manuscripts should be type- yo 


is not exceeded. 


Conditions of the Contest 


1) Articles must not exceed 2,500 words in length. 

2) In subject and style of treatment they must be 
appropriate to the columns of The Magazine of Wall 
Street. 

3) Judges in the Contest shall be the Editors of 
The Magazine of Wall Street. 

4) Completed manuscripts, to qualify, must be in 
the offices of The Magazine of Wall Street not later 
than twelve noon, Saturday, December 6, 1924. 


Manuscripts must be addressed as follows: 


PRIZE STORY CONTEST 


THE MAGAZINE OF WALL STREET 


42 Broadway, N. Y. City 


in the contest and 


Judges in 


and published in our issue of No- 
vember 24, 1923; “Putting a Boy 
Through College on 10c a Day,” 
published April 12, 1924; “What 
1 Decided About Home-Owning,” 
August 2nd, 1924, and in the same 
issuc, the story, “IVho Won?” If 
the reader does not possess back 
files necessary for this research, 
he will probably find them in his 
public library 


All Invited to Compete 


The individual reader is hereby 
expressly and personally advised 
that his contribution to this con- 
test will be welcome wholly re- 
gardless of his station in life, his 
age or his prejudices We hope 
every individual point of 
view represented, and we don't 
care who or what the reader is 
who takes part so long as he does 
so sincerely. Neither need the 
hesitate if his views do 
precisely concur 
those previously enunciated 

Indeed, we rather enjoy 
receiving “contrary” views, hav 
ing not yet developed any illu- 
sions as to our prescience. 


to sec 


reader 
happen to 
with 
here. 


Six Weeks in Which to Qualify 

The date is December 
6th and the date of the issue now 
in your hands is October 25. On 
that then, the reader has 
exactly six weeks in which to de 
upon his subject, complete 


closing 


basis, 


cide 





space, and so long as he gets his 

article in under the time limit 

set, the reader may write upon any sub- 
ject appropriate to our columns which 
happens to suit him best. 

Readers will no doubt approve of this 
policy of permitting the contestant to se- 
lect his own subject. It will be apparent 
to them how much wider a range of 
choice is afforded the contestant by this 
method than could otherwise be the case. 


Writing an “Appropriate Article” 


For the information of all contestants 
who wish to be sure that the subjects 
they select will be “appropriate” to our 
columns we offer the following: 

Building Your Future Income is de- 
voted to the interests of the investors, 
home builders and bread winners of the 
world. So far as it can do, the Depart- 
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ment endeavors to publish only such ma 
terial as will inform these investors and 
bread winners, and thus lighten their 
heavy task, or else that will inspire them 
and thus supply the mental stimulus and 
energy essential to success. 

On this basis, then, it may be said 
that any article which is informative 
or inspiring, or both, and which con- 
tains material of direct interest to 
the classes mentioned will be “appro- 
priate” to our columns, and eligible 
for consideration in the new Contest. 

As concrete examples of the sort of 
article the editors consider appropriate to 
these columns, we suggest a re-reading 
of the last prize winner, “Jnvesting,’from 
the Woman’s Point of View,” written by 
Mrs. Ida L. Pifer, of Washington, D. C., 


and get his finished 

manuscript this office In 
other words, there's plenty of time. How 
would urge those who 
can do so to get their articles in well 
ahead of the time limit and thus facili 
tate the undertaking from this end 


his article 
into 


ever, the editors 


Incidentally, while manuscripts do not 
will help the 
And, as 


have to be typewritten, it 
editors if they are typewritten. 
said in the accompanying announcement, 
it is important for each author to sign his 
and address to the article itself. 
occurs to us to add that three 
prizes will be awarded a First Prize 
of $50, and the others, Two Second 
Prizes, of $25 each. Every effort will be 
made to render decisions early enough to 
permit us to forward the prizes to those 
deserving them on the eve, appropriately 
enough, of Christmas Day. 


hame 


It just 
one, 
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An Engineer’s Plan for Attaining 
Financial Independence 


The Savings and Investment Course He Has 
Set for Himself and What It Will Mean 
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WORD to the wise is sufficient” 

but Building Your Future Income 

does not stop with a hint; it con- 
tinues to hammer its readers on a sub- 
ject very essential to their happiness, in 
the same manner that a college professor 
drills his students in fundamental prin- 
ciples. 

All men are naturally reticent concern- 
ing their progress toward a competency 
on acceunt of our scheme of taxation. 
Usually it is only after a person has 
crossed the yawning gulf that separates 
this life from the next that the inven- 
tory of one’s estate is made public. — It 
is then too late for him to tell us how 
it was accumulated. Consequently we 
have to build our financial edifice from 
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By “Prp” 


2 3 14 
YEARS 


original untried plans or from the few 
partially completed plans of those who 
are willing to make their plans public. 
These latter are few indeed. 

On this page, I am placing before the 
eyes of the world that which has been, 
for fifteen years, an inviolate secret be- 
tween my God and me: The plans for 
my financial edifice. There is no copy- 
right or patent on this design. All who 
wish to adopt any of the details may be 
and are, hereby, assured that the first half 
is practical and painless, duly tried and 
proven. The second half has been de- 
signed with the same care as the first and, 
although some of the details may have 
to be worked out in the future, the main 
structure is safe and will carry the load. 


DOLLARS 


THOUSANDS OF 


A productive period of thirty years is 
assumed and laid out on the vertical scale 
in Fig. 1. The horizontal scale is in dol- 
lars. The primary problem is: Starting 
with nothing but a salary and desiring 
to attain a predetermined estate in thirty 
years, how much the annual increase dur- 
ing any twelve-month period must be? 
How much should the total at the end 
of each year be? This is shown for sev- 
eral goals: namely, $14,000, $25,000, $50, 
000, and $100,000. The straight lines indi- 
cate the average saving required, but in- 
asmuch as the earning and saving capacity 
of ali of us is almost nothing during the 
first two years and increases during our 
productive period, to follow those aver- 
age lines would be impracticable and we 
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“I have had all the necessities 
and most of the common luxuries, 
including a home, automobile, 
travel and even lawsuits. My sal- 
ary has never exceeded $300 per 
month and I have had more quiet 
fum managing and investing my 
savings than others could possibly 
have always spending their entire 
income and being continually 


cramped for ready cash.” 








ist design curves fitted to human abili- 
s. In fact, they must be fitted to our 
sonal characteristics and this will de- 
nd largely on the profession or voca- 
of the individual. 
Che lowest dotted curve has been 
tted for a saving of $15.00 per month, 
ipounded annually at 6%. Almost any- 
ly can save this much, painlessly. It 
the approximate premium on annuity 
cies which pay $50.00 per month after 
rm of thirty or thirty-one years. This, 
thirty years, wii. amount to about $14,- 
) which would yield, at 6%, about 
00 per month—$20.00 per month more 
1 the annuity policy referred to above. 
‘ot satished with the results indicated 
this curve, the next dotted curve was 
red for a monthly saving of $25.00 
ipounded annually for thirty years. 
will produce an estate amounting to 
roximately $25,000 which at 6% will 
ld $1,500 per year or an average of 
per month. 
Mean 


What the Curves 


Xoughly, these curves mean that a man 
inning productive life at 20 years of 
and saving one-fifth or 20% of his 
alary, and investing it wisely, will have 
income approximately equivalent to his 
rage salary when he is 50 years old. 
\fter devoting a few evenings to the 
ly of men near the top of my profes- 
men with whom I was fortunate 
ugh to be fairly well acquainted, I 
le a curve of about what I thought 
r productive activity yielded and de- 
ted from that about what I thought 
ir living expenses should be per year, 
ving the net income. This informa- 
gave me a field in which to place, 
“ically, my peg of ambition. I placed 
t $50,000. 
fy $50,000 curve is drawn so that the 
onthly saving for the first two years 
proximates the $15.00 per-month curve; 
the third and fourth years, it approxi- 
mates the $25.00 per-month curve; after 
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that, it raises to the $50.00 per-month 
curve which it crosses at the 22nd year. 
Mathematically, it is a segment of a circle 
passing through zero at the beginning, 
$12,500 or one-fourth the goal at 15 years, 
and $50,000 at 30 years. My $100,000 
curve is drawn in a similar manner with 
a $100,000 goal at 30 years’ productivity. 
This was drawn in 1920 when the increase 
in the cost of commodities necessitated 
the placing of my peg of ambition higher. 


The Average Saving 


To accumulate $50,000 in 30 years 
means an average saving of $1,666.67. 
That is where I placed my peg of ambi- 
tion and determination when I was a 
draughtsman, punching a clock, and re- 
ceiving the fabulous wage of 35 cents per 
hour. Not a man in the office except “the 
chief” was even receiving $1,666.67 per 
year. But I was expecting to have a big- 
ger job than “the chief” in five years; I 
had to do it; I had to enlarge my vision, 
my circle of acquaintances; I had to do 
many that the other men in the 
office did not do. I had drawn my $50,- 
000 curve and I had to get on it and stay 
on it. 

Briefly, I got ou my curve during the 
second year and rode it four years; the 
sixth year, I went nearly to the $50,000 
average curve but “after the pride comes 
the fall” and the following year I lost 
heavily and fell below my curve again 
More determined than ever, I started 
anew and in three years managed to get 


things 


slightly above my curve again, 

Fired with patriotic zeal, I left a posi 
tion, the future of which was not very 
bright, and shouldered a Springfield rifle 
at $30.00 per month, minus. Two years 
and four months later, I mustered 
out of the service with the rank of cap- 
tain, still on my curve. 

It was at this time that I began to 
realize that the income from $50,000 
would not be adequate for my require- 
ments in retirement and that I had placed 
my peg of ambition much below the 
amount warranted by my earning capacity 
Hence the higher curve. 


was 


My Own Results 


During the four years, "13-17, I have 
been gradually climbing from the $50,000 
to the $100,000 curve, my ambition now 
being to climb on the latter curve and 
ride it for the remainder of the 30-year 
period. I believe that my ambition is con- 
servative and reasonable. However, when 
I was bending over a draughting table at 
35 cents per hour, I would have consid- 
ered it the wildest dream of a paranoiac. 

Some of my readers will say “luck.” 
For those there is no hope. Some will 
say “chronic tight wad.” To those: I 
have had all of the necessities and most 
of the common luxuries including a home, 
automobile, travel, and even law suits; 


my salary has never exceeded $300 per 
month and I have had more quiet fun 
managing and investing my savings and 
earnings than others could possibly have 
spending their entire income and always 
being cramped for ready cash. I will 
reach my goal at the end of the thirty- 
year period; don’t doubt it. And I will 
do so without depriving any widow or 
orphan of a crum and without recourse 
to a patented memory system or pel- 
manism, 

A word to those just beginning their 
financial structure. Do not place your 
peg of ambition too low. Make a curve, 
climb on it and ride it to its destination. 
You will be thrown occasionally, but do 
not get discouraged. Climb on and ride 
some more! 








RECOMMENDATIONS 
(For Small Investors) 


$100 Bonds Yield 


Recent to 
Mat'ity 


Price 
American Water Works & 
Elec. Corp. coll. tr. 5s.... 
Laclede Gas 5's, °53......... 
Ohio Pub. Serv. 7s, 


6.12% 
5.85 
6.40 


Preferred Stocks 


Per Share 
Dividend Recent 
Rate Price 


American Smelting & 

Refining Co. ....... $7 6104 
79 
1014 
103% 


American Ice 
U. S. Realty & Im..... 7 
Mack Trucks Ist 


Common Stocks 


Per Share 
Dividend Recent 
Rate Price 


Tel. & Tel 127 


Amer. 


NOTE.—The above recommendations are 
for INCOME purposes entirely. While the 
element of safety in respect to each issue is 
believed to be substantial, the recommenda- 
tions are not intended for dependent persons 
who cannot afford to assume the risks in- 
volved. The recommendations will be ex- 
panded or contracted from time to time, ac- 
cording to conditions, and Income Builders 


are invited to consult the list regularly. 

















Insurance 





Building Your Future Income 





Plain Talk About Insurance 


Readers’ Problems Analyzed and Their Queries Answered 


By (Mkrs.) FLorENcE Provost CLARENDON 





IS THERE SUCH A 
POLICY? 


Reader Hears of Combina- 
tion Building Policy Offer- 
ing Unusual Benefits 


In a conversation with a friend, 
I was told about an insurance 
policy upon which you could bor- 
row money for building purposes 
and, in event of your death, your 
wife would have the option of 
keeping the house or taking the 
money—assuming, of course, that 
the husband died before the ma- 
turity of the mortgage held by the 
insurance Company. 

I know that the insurance com- 
panies loan money on their poli- 
cies up to the amount of their 
cash surrender value, but the above 
policy was not explained in this 
light. 

On the face of it, the claim 
made for the policy mentioned 
would seem absurd, as the risk of 
the company would be too great. 
However, I would like to know if 
any such policy does exist and 
what company, if any, issues 
same.—H. B. G., Scranton, Pa, 


Probably the thought in your 
friend’s mind was the protec- 
tion of a mortgage through life 
insurance, or the aid which life 
insurance offers to one who 
builds a home through a Build- 
ing & Loan association. In 
either case, the widow may re- 


without charge. 


MAKING IT WELL WORTH WHILE 


Readers of Building Your Future Income 
secure the benefits of Mrs. Clarendon’s advices 
Thus, the Department’s only 
recompense is the knowledge that, through this  .; 
inquiry service, a proper understanding of the 
uses of insurance is more widely fostered and 
readers are aided, in one more way, in their 
journey to financial independence. 

We receive many letters of appreciation, attest- 
ing to the helpfulness of the Insurance Page. The 
following paragraph is reprinted from a letter re- 
cently received from a New York City reader: 

“This service offered by THE MAGAZINE OF 
WALL Street, where one may have his insurance 
problems analyzed and treated by an expert in 
that field, acting without intent or incentive be- 
yond the interests of the inquirer, is a feature of 
great importance to the ordinary individual and 
is much appreciated.” 


larger income by multiplying 
by the proper figure. For i 
stance, to obtain an income « 
$1,000 per annum, payable 
half-yearly, the annual pr 
mium (without return, etc 

would be $243 and with retur 
would be $311 annually. This 
larger amount carries with 

course, a corresponding! 
larger optional cash value 

the end of the 65 years, i. « 
$9,052. 

The above premium rates 
are non-participating and ad 
justment must be made for 
policies on a_ participating 
basis. 

A $10,000 20-Year Endow- 
ment Policy taken at age 65 in 
a non-participating compat 
would require an annual pre- 
mium of $454.60. The partici- 
pating rate is about $542 a: 
nually. At the expiration o! 
the 20 years, the proceeds of 
the matured Endowment could 
be paid in a lump sum or 
instalments over a_ period 
years, or throughout the r 
maining lifetime of the 
sured. 





tain the house with the mort- 
gage attached and take the life 
insurance in cash; or, she may apply the 
life insurance proceeds to pay off the in- 
debtedness of the home and thus have the 
home free and clear. 

The loan, however, is not made on the 
security of the life insurance policy. The 
borrower has always to put up collateral 
in some form, and the principal security 
is the real estate back of the loan. 

You are quite right in your general im- 
pression that a life insurance company 
will grant a loan up to the amount of the 
surrender value of a policy. Such loans 
are made on very favorable terms—that 
is, they can be obtained on the shortest 
possible notice, a modest interest rate is 
charged, and they may be repaid without 
notice at all. These are unusual advan- 
tages to borrowers, but, as you properly 
suggest, the loans are limited by the 
amount of the surrender value. 


WHAT ABOUT DEFERRED 
ANNUITIES? 
How Much Do They Cost and What 
Do They Yield 


Having read with interest your articles in 
THE MAGAZINE OF WALL STREET, would like 
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to inquire about a deferred annuity policy. 

How much would a $10,000 20-year partici- 
pating policy of this kind cost at age 45? 

How much per month would this policy pay 
in income for life at maturity of the policy? 
In event of death before maturity, what would 
become of the premiums paid in? 

At maturity of policy, can a lump sum be 
drawn down, if so desired, instead of a month- 
ly income for life? If so, approximately how 
much would the amount be—E. C. C., San 
Francisco, Cal. 


I am not quite sure from your letter 
whether you wish to have rates on a De- 
ferred Annuity or on a $10,000 20-Year 
Endowment policy taken at age 45. 

You may obtain a Deferred Annuity 
at age 45, payable at age 65, and to pay 
an income of $100 per annum, payable 
half-yearly, on the following basis: 


Annual Premium for 20 Years: 


Without return of premiums in case 

of death before age 65.......... $24.30 
With return of premiums in case 

of death before age 65.......... $31.10 


At age 65 there is an optional cash 
value (which may be taken in lieu of the 
life annuity) of $905.20. 

You may easily determine the amount 
of the annual premium required for a 


IS HE CARRYING TOO MUCH? 


Young Man, Unmarried, Contemplates 
Reducing His Holdings 


As a constant reader of THE MAGAZINE < 
WALL STREET, J take the liberty of writing | 
your opinion on my insurance. I notice ti 
most of the inquirers are UNDER-insured, bu 
I think my case is different. I carry the { 
lowing: 

Double 
Indem- 
nity 


Incor 
Indem- 
nity 
War Risk .. aia 
Travelers Ins. Co. 
BRE caccess 
Penn Mutual 
Fidelity 
Postal 


$10,000 ecocce 
15,000 $30,000 
5,000 10,000 
5,000 No 
10,000 20,000 
5,000 No 


Total, Nat'l Death $50,000 
Total Accidental 
$60,000 


* 20 Payment Life. 
+ Endowment at age 65. 
t Life Income $750 per year, age 50. 


I am 36 years of age, single, no depend 
and no family except brother and sisters 
adult and married). I receive a salar 
$6,000 a year. I invest $1,000 a year in 
edged bonds and am beginning to accum 
ihem in the endeavor to become financiall 
dependent at fifty. In about a year I 
be required to convert my War Risk Insui 
and I think instead of $78 a year, I will ! 
to pay around $300 or $400 a year to : 
20 or 30-year payment life policy. I do 
wish to pay premiums all my life. I was 
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lering the advisability of 
licies as follows: 


taking paid-up 


Aetna, 
Penn, 
Postal, 5 


PORN: cc devcccosnns $1,130 


920 


That would relieve me of about $452 spent 
nually in premiums On these _ policies, 
ich could be used to convert the War Risk 
o @ short, limited payment policy, and at 
same time I think I would be fully cov- 
d by insurance. I seek the following ad- 


(1) Would you advise this action? (2) Do 
4 see any great objection to it? (3) The 

ree above policies are all participating. 

vould I receive yearly dividends on the paid- 
policies? (4) These policies are all in the 
ghborhood of 5 years old. The premiums 
not exactly a burden but might become a 
den should I marry. My idea is to invest 

e money in good bonds, guaranteed mort- 
es and bank stocks, even at the expense of 
rying less life insurance. 

I seek expert advice, which is hard to ob- 
_ as all insurance people want to sell you 
ething. I would be very glad to pay for 
advice if it would be permitted.—W. G. 
New York Citu, N. Y 


| am much interested in the estate you 
so consistently building up through 
insurance and other means, and ‘com- 
ment you upon the success you have 
already achieved along these lines. 
would not advise you, however, to 
rease your life insurance by any such 
1 as $15,000. You must bear in mind 
t, in event of your marriage, it would 
necessary for you to provide protec- 
for your family sufficient to main- 
them, in case of your untimely death, 
n the manner to which they had become 
accustomed; and were you to drop $15,- 
000 of your coverage, they would have 
tection against your death from natu- 
causes of only $35,000 which, at 5%, 
vould yield only $1,750 a year. True, if 
death resulted from an accident, the 
erage would rise considerably; but the 
from accident is com- 
paratively slight, and the conservative 
course is to value your insurance hold- 
ings only on the basis of the sum derived 
in event of death from natural causes. 
Incidentally, you should remember that 
Insurance payable to a named bene- 
exempt from taxation up 
$40,000, and the well-known decision 
ly rendered in the 
omplete freedom 
proceeds of life insurance in such cir- 
Moreover, life 
after claim is 
twenty-four 


likelihood of death 


iry is now 


Frick case points 
taxation on 


irom 


insurance is 
made 


stances. 
thle immediately 
approved—often within 
rs of the filing of the necessary papers 
seldom that in- 
can be so 


the company. It is 
other mediums 
kly realized upon without loss to the 


simenis in 


er. 
he three policies you propose to carry 
Paid-Up insurance are on the partici- 
¢ form. Therefore, would be 
titled to participate in annual distribu- 
s of surplus on the decreased amount 
ied as Paid-Up. 
t age 37, when you suggest conver- 
of your present policy, a $10,000 20- 
Life policy in the War Risk 


1924 


you 


ment 
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3ureau would require an annual premium 
of $288.20, while the 30-Payment Life 
form would call for an annual premium 
of $236.30. It would, therefore, be un- 
necessary for you to drop $15,000 of in- 
surance involving a premium cost of about 


$452 a year, as you suggest. Even on the 
20-Payment Life plan, the conversion of 
your present War Risk insurance would 
incur an increased annual payment of 
only about $200 a year, your present pre- 
mium on that policy being $78 annually 


oo _——_ 


Points for Income Builders 


Definitions of Some of the More 
Frequently-Heard Financial Terms 


HEN Wall 

\W Street ex- 

amines an 

Income Account, it 

does so for the pur- 

pose of determining 

what a corporation 

can do. When it 

examines a Balance 

Sheet,- it does so to determine what a 
corporation has got. In many cases, Wall 
Street's will be erroneous, 
since it is so easy to distort an earnings 
report (or “Income Account”) or “pad” 
a balance sheet. But the statisticians do 
the best they can under the circumstances, 
and their findings are often worth while 


conclusions 


Dead, Doubtful and Intangible Assets 


how misleading a_ balance 
sheet can be, consider the ease with which 
“Dead Assets” or “Doubtful Assets” or 
“Intangible Assets” may be inserted on 
the credit side. “Dead” assets are those 
which have no realizable value of any 
kind. “Doubtful” ones which 
it might 
value, under a 


To she IW 


are assets 
whose 
sale, cannot be foretold. 
“Intangible” are assets like “Good 
Will,” “Patents,” “Trade Marks,” etc., 
which can be set at almost any figure but 
whose value would appear to depend 
upon a corporation’s continued 
as a going concern and the con 
tinued popularity of its products. 


be possible to sell, but 


assets 


entirely 
existence 


Good Will, Trade Marks, etc. 


the doubtful value of 
“good will” may be cited, in a roundabout 
way, to stress the point: Some time ago, 
a small concern was formed to manufac 
ture a article of attire. As the 
years passed, this company’s products he 
popular, and it attained the 

“leading manufacturer and 
distributor” in this country and abroad 
Its name and trade mark became known 
wherever the particular article it manu- 
factured worn. Some _ justification 
could have been found, then, for the es 
tablishment of a “good will” item of 
nearly $20,000,000 in this company’s bal- 


An instance of 


certain 
came very 
eminence of 


was 


ance sheet. 

But time passed. And then, on a fate- 
ful day, a new and almost unknown com- 
petitor suddenly appeared on the market 


intended for 
certain 


with a new 
the same 


type of article 
purpose but having 
merits greatly superior to those of the 
old company. It was a matter only of 
months, actually, before this new and un 
known company, by reason of patent pro 
tection, became “the largest manufacturer 
and distributor” the old company 
had been for. so many years before 
What price “good will” now? 


which 


Tangible Asset Value 


Much of Wall Street's study of bal 
ance sheets is for the ostensible purpose 
; holders 
were the 
“Asset 
bonds 


what 


of determining what the security 
corporation would recover 
corporation to quit 
value” is a term, applied either to 
or stocks, which attempts to show 
all the assets would be worth, after prior 
claims have been satisfied, in terms of the 
“Tangible 
thing except that, 
there are 
distinctly 


of a 


business. 


asset 


security in 
value” 


question. 
means the same 
instead of including all assets, 
included only those assets of a 
tangible (or “salable” or “realizable’’) 
nature 

For example, take 


known 


the case of a well 
Total Assets, 
at last accounting, $5,316,392 and 
which had outstanding a Factory Mort 
gage of $52,000 and a Ist Mortgage Bond 
issue of $1,000,000. This 
credited $1,110,082 to Good 
attempting to determine the Net 
Asset Value of its stock, we must discard 
that. Its Current Liabilities 
946—to be deducted. It had a 
on a subsidiary lease of $10,000, also the 
factory mortgage referred to and 
the $1,000,000 bontl issue. Deducting all 
these, because they would have a 
claim” to the stock in the event of 
ing up, we find that the company’s total 
are reduced to $2,216,364 And 
dividing that by the number of capital 
shares, we get an average of $210 per 
share—which we find to be the Net Tan 
gible Asset value of the stock in question 

It may be remembered that “tangibl 
assets” will include inventories, and that 
any factors leading to a callapse in a given 
company would probably affect the value 
of these inventories. Thus, any attempt 
to evaluate a company’s holdings must 
be, to some extent, conjectural. 


whose 
were 


corporation 


corporation 
Will so, in 


Tangible 


were $927,- 


De posit 
above 


“prior 
clos 


assets 
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Why the Home-Owner Should Not 


Overlook ‘‘Forfeited Income’’ 





The Sums That May Be Involved — Why 


LETTER from a real-estate agency 
shown to BYFI contained the fol- 
lowing sentence: 

“Interest on tue cash deposit is no 
longer included im estimating carry- 
ing charges.” 

We are not quite sure what the author- 
ity of this agency may be for the state- 
ment quoted. Nor do we wish to impugn 
its motives in any way. Nevertheless, we 
feel that the appearance of this statement 
in the literature of one agency may indi- 
cate an increasingly common attitude 
among agencies in general; and, on that 
basis, and with the interests of the thou- 
sands of intending home-owners who 
might otherwise be misled in mind, it 
seems desirable to register a mild protest. 

That the interest forfeited upon the 
amount of cash deposited should be in- 
cluded in any estimate of Carrying 
Charges seems almost too evident to re- 
quire discussion. It is manifest that any 
deposit—or cash payment—made toward 
the purchase of a home must come from 
somewhere. It is equally 


Some People Disbelieve in a “Forfeit” Charge 


ments, or lose it in swindles, etc., whereas 
the home-owners cannot spend it, but 
have to keep it in their homes.” 

In some—perhaps many — individual 
cases, this argument may apply. But, re- 
gardless of the frequency of such cases, 
it does not alter the important fact: That 
the non-owner can invest, productively, 
the equivalent of the sum he would have 
to deposit as an owner, and therefore 
must consider the forfeiture of this privi- 
lege if he is to know all the responsibili- 
ties which ownership will involve for 
him. 


What the Forfeit May Amount to 


Incidentally, the amount of interest for- 
feited on a typical cash payment is often 
no trivial sum. With the inflation of real 
estate prices in recent years, the market 
has become a sellers’ affair, very largely, 
and it is probable that the percentage of 
the purchase price exacted in the form of 
cash payment has become larger than in 
the past. At any rate, the cash payment 





required is seldon. less than 40%; and 
this percentage, on a $15,000 home, would 
mean the forfeit of an otherwise possible 
income of $240 a year (at 6%) or $20 a 
month. Consider that this percentage 
($6,000) invested at 6%, with interest 
compounded, would yield a total of about 
$7,000 in 15 years and you have a clear 
illustration of the significance of the in 
terest forfeiture. 


Other “Savings Impulses” 


It may be emphasized that the attitude 
taken towards this cash payment in nc 
wise diminishes our belief in the theory 
that home-owning encourages saving—in 
fact, practically compels saving. At the 
same time, people do not have to buy 
homes in order to assume compulsory 
saving obligations. Young men may, with 
equal if not more effect upon themselves 
and surer results in the end, “tie up” to 
an endowment insurance program which, 
like the home, will compel saving; or, 
they may adopt any other “partial-pay- 

ment” program requir- 





plain that, so long as KA 
this cash deposit remains 
in the home, it is un- 
available for investment 
elsewhere and ceases to 
exist as a source of in- 
come. How, then, can 
the Carrying Charges be 
considered complete 
without including an al- 
lowance for this item? 





A Pet Argument 


The pet reply of those 
who disapprove of mak- 
ing an allowance for 
“forfeited income” may 
be noted. They say, “if 
the man who did not 
buy his home regularly 
imvested the equivalent 
of a home owner’s cash 
deposit in interest-bear- 
ing mediums, then it 
would be entirely unfair 
to overlook the ‘for- 
feited-income’ charge. 
But the fact is the non- 
owners do not regularly 
follow this policy. On 
the contrary, most of 
them spend the equiva- 
lent of their cash pay- 
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Courtesy of Kickert-brown neuity Lo. 


IF IT COST $15,000— 


Then the cash-payment would probably be 40%, or $6,000, 
requiring an “income-forfeit” on a 6%, basis of $240 a year, 
or $20 a month, which should be included in carrying charges. 





ing a regular down- 
payment each month if 
the best results of the 
program are to be se- 


(S¢f0—7 


cured. In such wise, 
there will be little less 
of a savings impulse 


than that supplied by the 
home-owning method. 





The Hom 


inter- 


Ed. Note: 
Owning Page is 
ested in receiving from 
home-owners, present 
past and prospective, de- 
tails of their experience 
or outlines of any proy- 
ects they may be con 
templating—same to be 
published, if found avail- 
able, in these colwnns 
A_ simple analysis of 
the costs entailed, the 
method of financing se- 
lected, or any other 
phase of the undertak- 
ing will be welcome 
The purpose of the Page 
is to supply a mecting 
ground where opinions 
and ideas may be ex- 
changed, and all cow 
tributions are welcome. 
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ticles relative to budgets and 
would like your help in chart- 
ing out living expenses as 
they apply in my particular case. 

My income is slightly over 
$18,000 and my expenses at pres- 
ent always run to the full amount 
which, of course, is fundamentally 
unsound. : 

I am 33 years old, have a wife 
and three children (age 9, 7 and 
1). My fixwed expenses are @ 
$20,000 6% mortgage on my 
house, life and fire insurance about 
$300, taxes about $600, B. & L. 
Assn. $420, three servants about 
$3,000, coal about $375, children’s 
school $500. 

I call these expenses “fixed” be- 
cause I da not see how I can, to 
any great extent, reduce them. 
The rest of my income seems to 
disappear and I believe it is 
largely due to a lack of system in 
spending. ’ 

I tried one year to itemize my 
expenditures but my system went 
into such detail it killed itself. 
Any suggestions you can give me 
would be greatly appreciated.— 
G. K., Haverford, Pa. 


There follows an Outline 
Budget which we have com- 
piled to cover your case. You 
will note that the items given 
in your letter are reproduced 
in the Outline: 


I HAVE been reading your ar- 


Item Yearly 
SE hina cksenknnwane $2,400 
I rea cede ti 1,200 
eee 1,700 
SN reared wedge 3,000 
Fuel, Light, Ice, Gas & 

PROD onc cesses 855 
Furniture & Household 

eee 600 
EE Siti ececimandac 480 
Educational ........... 500 
EE anccentadtes 1,200 
ee ae 1,500 
EL ennnindivenaien 720 
Incidemtals ......cc00. 600 
iid enencdaw inde 600 
eee 300 
ND cciesesccesuces 2,245 

ME Vecécasatavnens $18,000 


We feel that, on an income 
of $18,000 a year, you should 
be able to set aside easily a 
good 25% (or about $4,500) 
every year, and we believe you 
should be deeply concerned 
over your inability to set aside 
more than $720 a year, of which 
$300 is for Insurance in the 
past. Our Outline, including 
your own allowances for Ser- 
vice and quite liberal allow- 
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‘‘Budget”’ Answers Some Queries 


Makes Outlines for Two Readers 


ances for clothing, food, rec- 
reation and gifts, would per- 
mit Savings of more than 
$2,200 a year (over and above 
insurance); and were you to 
cut down these allowances here 
and there, we feel that you 
should be able to come quite 
close to the $4,500 mark. 

The importance of your es- 
tablishing a savings account 
soon is emphasized by your 
present entirely inadequate 
estate. You appear to have 
only $10,000 insurance, where- 
as your Home Mortgage is 
twice as great; and you do 
not advise us of any further 
holdings of importance. We 
believe that your Insurance 
should at least equal the 
amount of your mortgage 
($20,000), that you should 
save enough, over and above 
Insurance costs, to permit a 
reduction of the mortgage in 
a reasonable time and that, in 
addition, you should establish 
an Outside Income, through 
Savings, which will serve to 
bulwark your affairs against 
reversals. 

We note with interest what 
your previous experience with 
Budgets has been. We sug- 
gest that, this time, you put 
your affairs on a monthly 
basis, that you do not try to 
account for every penny, and 
that you use the Outline as a 
guide rather than as an iron- 
clad schedule. 


Salary, $7,500. . . . Family of 
3 adults and 2 boys, living in 
Washington where good shelter 
and clothing is high, in a detach- 
ed house. One automobile. One 
maid ($45 per month). ... In- 
surance about $900... . Will you 
tell us how to budget ourselves? 
—Mrs. C. D., Washington, D. C. 





What impresses us most 
about your family’s financial 
situation is that the average in- 
come per person is $1,500. In 
other words, although your to- 
tal income is well above the 
average, the amount available 
per person indicates that your 
family of five members may 
have to practice rigid economy 
in order that it may live com- 
fortably and securely. 

We have compiled a tenta- 


—Explaining His Estimates 


tive Budget to cover your case, 
making the following allow- 
ances on a monthly basis: 
Food, $160, or $32 per person; 
Shelter, $155; Clothing, $109; 
Service, $45; Gas, Ice, Elec- 
tricity and Telephone, $28; 
House Equipment, $15; Medi- 
cal (Reserve), $20. These 
items apparently total $532 
monthly. 

Out of your monthly income 
of $625, on the basis of the 
allowances listed above, you 
would have remaining $93 per 
month. This sum must cover 
the following items: (1) Auto 
Expense; (2) Incidentals; (3) 
Recreation and Amusement; 
(4) Gifts, ete.; (5) Taxes; 
(6) Insurance, and (7) Sav- 
ings. 

If we assume a cost of only 
$60 per month for your Auto 
Expense (including Gasoline, 
Oil, Tires, Insurance, License 
and Garage Rent) it is appar- 
ent that the remainder appli- 
cable to items 2-7, inclusive, 
above, would be reduced to $33 
monthly. This, clearly, is too 
little. 

It would seem, from the 
above tentative budget, that 
your income does not warrant 
operation of an automobile. 
Neither does it seem to war- 
rant our allowances for cloth- 
ing, which item should, appar- 
ently, be reduced to $75 per 
month. Furthermore, the Food 
allowance might well be re- 
duced, say, to $20 per person, 
monthly—if that be possible. 
On this basis, your Outline 
Budget would show the fol- 
lowing : 


Yearly 
a a tes ee $1,200 
RS fol ee ee 1,860 
SE cs ccadenscweams 900 
RE Renee gm rs 540 
OE a 
ae eee 240 
EARS (s Ee ae ee 96 
I i eo. ta oe 120 
Recreation and Amuse- 
SE 2. cs cn eneeetu ban S88 
rrr 300 
EE cceeu ccacdwuhwd 1,320 
I en $7,500 





On this basis, you would be 
saving at the rate of $1,320, 
and would also be diverting 
$300 a year to insurance—both 
highly desirable moves for a 
family in your situation, and 
especially so if there be only 
one breadwinner. 





To Young Men 
and Women— 


The Building Your Fu- 
ture Income Department 
of THe MAGAZINE OF 
WA Lt StTrEst is offered 
here for its usefulness to 
you. 

We want you to feel 
free to consult the De- 
partment, at any time, 
any number of times, and 
in all matters relating to 
your financial affairs. 

If you will follow the 
Department regularly, 
we think you will receive 
real benefit from it. You 
will find in it many fea- 
tures of sustaining in- 
terest. 

“BYFI,” to many 
people, has acquired a 
real personality—the per- 
sonality of a good, reli- 
liable, old-fashioned 
friend. We would like 
our new readers to look 
on it in that light. The 
Department doesn’t try 
to be dignified, austere or 
impressive. It tries to be 
—friendly. Service being 
the truest evidence of 
friendship, the Depart- 
ment would like you to 
let it demonstrate its 
friendliness to you. Use 
it as often as you please! 
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Magma Copper Co. 





Magma Copper Joins 
Select Company of 
Low-Cost Producers 


Are Convertible Bonds or 
Stock the Better Purchase? 


T is the day of the low-cost cop- 

per producer. Development of many 

large copper deposits, on the big pro- 
duction basis necessary to attain low costs 
in operations of tl.is sort, has resulted in 
a flood of copper which has depressed 
praces to a point where they permitted 
only small profits even in the pre-war 
days. 

The result is thac only the low-cost pro- 
ducers, in times likc the present when the 
general price and wage scale is something 
like 70% above the 1913 levels, have been 
able to earn and pay dividends. The num- 
ber of such companies is less than the 
total of fingers on both hands but it has 
now been augmented by the addition of 
Magma Copper. 

Magma is entitled to rank as a low-cost 
producer as it is turning out the red 
metal at the rate of about 2,300,000 Ibs. 
monthly at a cost of approximately 8'c. 
a pound. From the standpoint of costs, 
Magma can now stand comparison with 
almost any copper producer which might 
be mentioned. Magma’s costs are, of 
course, before depreciation and depletion. 


Necessity for Larger Production 


During the war, Magma was able to 
make a good showing on its relatively 
small capitalization. In 1915, the com- 
pany paid a dividend of $1, and $2 the 
succeeding year. In 1917, Magma paid 
$2.10 which included a Red-Cross “extra” 
of 10c. and in 1918, $1.50 per share. The 
year 1919 saw Magma’s last dividend pay- 
ment totaling 50c. a share. 

Before many months after the war, it 
became evident to the management that 
two things must be*accomplished to put 
Magma on a substantial earning basis. 
The first was that the output had to be 
substantially increased and the second that 
Magma had to build its own smelter. 
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Magma participated in the general cur- 
tailment in copper output which lasted 
from April, 1921, until about a year later 
and devoted most of its energies in 1921 
and 1922 to proving its ore bodies and 
preparing for the greater production 
which had been decided upon. In March, 
1922, a special meeting of the stockhold- 
ers was called at which it was voted to 
authorize the directors to issue $4,000,000 
convertible bonds and also to increase 
the capital stock from 300,000 shares, par 
$5, to 350,000 shares to provide for the 
conversion of the bonds. At that time, 
general manager Browning stated to the 
shareholders that ore reserves were “rea- 
sonably assured” at 1,500,000 tons assay- 
ing 5.6% copper, 3% silver and 50c. gold 
and that by far the greater portion of 
the reserves were blocked out. This meant 
that on an increased production basis, 
Magma had upwards of seven years of 
proved ore in sight with every indica- 
tion of greater ore reserves at depth. 
Magma’s ore body is a “chimney” which, 
contrary to the usual cases, widens at 
depth. On the 1,800 foot level, for in- 
stance, the ore shoot is 1,500 feet long 
and more than 20 feet wide, while on the 
800 foot level the ore shoot is only 800 
feet in length and 5 feet wide. 


Extensive Development Work 


The company is supported by strong 
financial interests and the money needed 
for the planned development work was 
forthcoming in due time. From March, 
1921, to April, 1923, production operations 
were practically suspended with resump- 
tion of shipments of ore to the Hayden 
smelter of the American Smelting & Re- 
fining Company in the latter month. 

Last year saw the completion of a 
broad-gauge railroad from Magma to Su- 
perior, a distance of 27 miles. This road 


handles general business in addition to 
Magma’s shipments. Production during 
1923 was at the rate of about 1,000,000 Ibs. 
a month, the profits therefrom going into 
developments at the property. 

In the first quarter of the current year, 
results of the development plans began 
to appear. Late in March, the new smelter 
was blown in and came up to best expec- 
tations. The first two carloads of cop- 
per were shipped on April 8. The smelter 
capacity is 3,000,000 Ibs. monthly and by 
increasing the percentages of copper in 
the concentrates it is expected that 4,000,- 
000 Ibs. can be turned out each month 
The first full month’s operations (April) 
showed a production of approximately 
2,000,000 Ibs. or at the rate of 24,000,000 
Ibs. annually. This compares with Mag- 
ma’s former output of about 10,000,000 Ibs. 
annually. 

At the end of the first three months’ 
operations, it was demonstrated to every- 
one’s satisfaction that Magma had made 
good as a low-cost producer. Cost of the 
7,500,000 Ibs. produced was 8.26c. before 
interest, depreciation and depletion, but 
after all other charges including the ex- 
pense of putting the smelter into opera- 
tion. 

In the second quarter of the curreng 
year, Magma sold its copper at an aver- 
age of 12.44c. a pound and showed a net 
balance of approximately $1.30 per share. 
on its outstanding stock. 

While Magma’s smelter capacity is, 
rated at 3,000,000 Ibs. a month and, by 
speeding up and increasing the percent- 
ages of the concentrates, the smelter can 
produce up to 4,000,000 Ibs. a month, it is. 
not likely that the management will try, 
for production records on the present cop- 
per market. The company has already 
exceeded the 3,000,000 Ibs. a month mark 

(Please turn to page 1053) 
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Railroad Mergers 


Stocks Which Appear to Have Possibilities of 
Benefiting Through Further Railroad Consolidation 


As stated in your Magazine from time to time we are now in an era of railroad consolidation and, in view of this 
there must certainly be many railroad stocks that offer possibilities of considerable profit, as with the stocks of the roads 


that went into the Nickel Plate merger. 


Now, of course, I understand that you cannot be expected to know just how 


other mergers may line up, but possibly you can name a few issues that appear to have good prospects of advancing fur- 


ther in market price should these roads form part of a new combination — 


HERE appears little question now that the near 

future will see several important consolidations of 

railroad properties. The Nickel Plate System is 
the first large one that has been definitely lined up. 
Missouri Pacific through control of Texas Pacific and 
the Gulf Coast Lines as well as half interest in Denver 
Rio Grande & Western has also developed into a large 
It appears probable that Pennsylvania R. R. 
will acquire control of Norfolk & Western and it is 
logical to suppose that as Southern Pacific has acquired 
El Paso Southwestern, the connecting link with the Rock 
Island System, it will ultimately merge with the latter. 
As regards other consolidations, it is possible to work 
out combinations that would appear advantageous from 
all points of view but after all this would be more or 
A study of the Nickel Plate merger 
shows that the roads were taken into this system at 
prices very largely determined by earning power and 
it is probable that other mergers will be worked out 
along the same lines. In selecting stocks of railroads 
that may be expected to benefit through consolidation 


system. 


less problematical. 


STUDEBAKER CORPORATION 
New Model a Success 


I paid 116 a little over a year ago for 50 
shares of Studebaker, later buying 50 at 92% 
(1 put in a market order when the stock sold 
at 100), so that my holdings average me about 
$108 for 200 old shares. You will see I have 
a mordcrate loss on the current market. The 
outlook for Studebaker is what? Does it 
justify my holdings on an expectation of mak- 
ing a worth while profit?—E. P. H., Boston, 
Mass. 

The new models recently brought out 
by the Studebaker Corp. met with an in- 
stant popular demand and as a result the 
company has been able to rapidly in- 
crease its operations. It is now expected 
that the fourth quarter of 1924 will be 
the largest from the standpoint of sales 
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earnings factor. 
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and earnings this year. Earnings for the 
first nine months are estimated at about 
$4.50 and in view of the excellent out- 
look for the last quarter of the year it 
appears probable that for the full 12 
months the company will show around $7 
a share earned on its stock. Studebaker 
is in strong financial condition and with 
current earnings so satisfactory the pres- 
ent dividend rate of $4 appears well pro- 
tected. While the stock will be subject 
to general market conditions we consider 
it probable that if you retain your hold- 
ings you will ultimately be able to take a 
profit on this commitment provided there 
are no political upsets which would tend 
to destroy business confidence generally. 


FU 


.. New Orleans, La. 


we consider it wise to place great ‘importance on the 
While we do not care to predict how 
or when the following railroads will be merged into 
larger systems, we consider the stocks attractive long- 


in view of their substantial earning 


St. Louis & San Francisco common. 

St. Louis Southwestern common 

Illinois Central common. 

New York Central common. 

Gulf Mobile & Northern preferred. 

Seaboard Air Line preferred. 

Western Pacific common and preferred 

Southern Pacific. 

Even should the above roads not immediately benefit 
through consolidation, the stocks appear well worth their 
present prices. In the event of any of these roads par- 
ticipating in a merger stockholders in all probability 
would receive liberal treatment. 


PENNSYLVANIA SALT CO. 
Earnings Fall Off 


What has caused the falling off in the busi- 
ness of the Pennsylvania Salt Company?! I no- 
tice that the balance for dividends was lesa 
than the amount needed and that the company 
had to use part of its surplus Is the com- 
pany paying too high a dividend or is the 
drop in business only an incident? JI regard 
my stock as a long-term investment and would 
like your opinion of it from this vicwpoint, 
disregarding temporary speculative conditions, 
—M. N. W., Chicago, 1. 


Pennsylvania Salt manufacturing Com- 
pany for the year ended June 30th, 1924, 
earned $4.78 a share compared with $8.68 
a share in the previous year. These earn- 
ings, however, are after liberal deduc- 
tions for depreciation and depletion. The 
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company is a manufacturer of heavy 
chemicals, and the market for these prod- 
ucts was unfavorable for most of the 
period covered by the last report. The 
company, however, is in strong financial 
condition and we consider the stock suit- 
able to hold as a long-pull investment. 
The immediate outlook for the business is 
favorable. According to the manage- 
ment’s estimates, the company’s customers 
are carrying an unsually low supply of the 
products manufactured by this company 
and will probably be in the market with 
substantial orders before long. 


TONOPAH EXTENSION 
Advance in Silver Beneficial 


What is the outlook for Tonopah Extension? 
Would you advise me to hold on to 1100 
shares which I have accumulated over the past 
10 years? It averages me about 1% a share.— 

P. C., Newark, N. . 

Tonopah Extension is benefiting be- 
cause of the high prices for silver now 
prevailing. For the year ended March 
31, 1924, the company reported gross 
earnings of 1.8 million and total income 
of $416,806. Recent operations have been 
favorable. In the 15 days ended Sep- 
tember 24, the company shipped 141,000 
ounces, which was a new record, the pre- 
vious high record for 15-day shipments 
having been in April of this year. While 
the stock must be rated as decidedly spec- 
ulative, in view of the improved condi- 
tions surrounding the company, we deem 
it advisable to retain it. 


NEW YORK BANK STOCKS 
A Comparison 


I hold a number of bank securities and no- 
tice recently a general movement upward— 
Seaboard National and Kingston Trust having 
advanced about 50 points in the past month 
and the Harriman National and the Lawyers 
Title and Trust about 20. What do you think 
of the American Erchange National, Chase 
and the National Bank of Commerce?—A. S8., 
Newark, N. J. 

Of the three stocks you mention, and 
from a strictly investment point of view, 
we would be inclined to favor Chase 
which, at current prices and counting the 
participation in the earnings of the Chase 
Securities Co., offers a yield of about 
5.46%, against 4.85% for American Ex- 
change and 4.65% for Commerce. FEarn- 
ings per share for the year to June 30th 
last, were 40% in excess of the dividend 
rate in the case of Chase, whereas the 
margin in the case of American Exchange 
and Commerce was 13% and 41%, respec- 
tively. The book value of Chase on June 
30th, last, was $223 per share, against 
$259 for American Exchange and $258 
for Commerce, but we think its earnings 
margin and record of growth are enough 
to make its higher yield attractive. Of 
course, none of these can compare with 
the First National Bank whose earnings 
per share in the period referred to ex- 
ceeded $110, against the dividend-rate of 
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$60. The low money market tends to in- 
crease competition in the bank field, but 
there is compensation in the larger vol- 
ume of business tendered, particularly in 
the case of institutions having allied se- 
curities companies. 


PACKARD MOTOR CAR 
COMPANY 


Satisfactory Earnings 


Would you advise me to continue holding 
100 shares of Packard Motor, which I bought 
a year ago around current figures? Was the 
dividend on the common earned in the fiscal 
year ended August 31st? If so, was it with 
sufficient margin, considering the present busi- 
ness outlook, to justify expectations of a 
higher price on the stock.—I. A. H., Brook- 
line, Mass. 

Packard Motor Car Company has not 
as yet issued its report covering its fiscal 
year ended August 31, 1924, but reliable 
estimates are to the effect that from 
$1.75 to $2 a share was earned on the 
common stock after allowing for pre- 
ferred dividends and liberal charges for 
depreciation. As Packard Motor is in 
very strong financial position with about 
17 millions cash on hand, it can well af- 
ford a liberal dividend policy. The reg- 
ular dividend rate of Packard Motor is 
now 12% on the common stock, which 
has a par value of $10. In addition to the 
regular dividend, an extra of 3% has been 
declared by the company, payable October 
31st. While the stock appears well worth 
the present price of 13 a higher price will 
of course depend on conditions in the au- 
tomobile industry. Packard has held its 
own against severe competition, and with 
conditions reasonably favorable we believe 
that the company will be able to give a 
good account of itself. 


WICKWIRE-SPENCER STEEL 


Reorganization Plan Approved 


How will the reorganization affect the value 
of my holdings which consists of 200 shares 
of the Wickwire-Spencer Steel Corporation? 
1 have held them for several years but it 
scems to me that while the reorganization will 
put the Company in bcttcr operating condition, 
it puts the common stockholder pretty far 
away from dividend possibilities —I. O. B., 
Loston, Mass. 


Under the reorganization plan that has 
just been approved by stockholders of the 
Wickwire Spencer Steel Corporation, 
each holder of one share of present pre- 


ferred stock will receive five shares of the 
new common stock, and each holder of 
one share of the preferred that subscribes 
to $20 of the new issue of class A 7% 
notes will receive an addition of 3% 
shares of the new common stock. Each 
holder of ten shares of common stock of 
the present company will receive one 
share of the new common, and each 
holder of ten shares of the common will 
have the privilege of subscribing to 
$22.50 of the class A notes which will en- 
title him to receive in addition 3.93 shares 
of the new common. Capitalization of 
the new company will consist of 12.6 mil- 
lions 7% mortgage bonds, 1.6 million ten 
year 714% secured notes, 2.5 millions 7% 
class A notes, 3.6 millions 6% notes and 
958,750 shares of stock of no par value 
While this reorganization plan will im- 
prove the financial condition of the com- 
pany earning power, in our opinion will 
not be sufficient to show much of a bal- 
ance for the large amount of common 
stock that will be outstanding. More- 
over, the company for some years will in 
all probability use all surplus earnings to 
reduce the notes that will be outstanding 
Dividends on the common stock are a 
rather remote possibility in our opinion, 
and we do not believe this reorganization 
plan offers much encouragement for the 
common shareholders. 


ORPHEUM CIRCUIT, INC. 
Sale of Keith Stock 


Will you please erplain the deal to me by 
which 42 per cent of the B. F. Keith stock 
has been sold to the Orpheum Circuit? What 
I want to know is how it will affect my stock 
I own some Orpheum Circuit and would like to 
know how my interest in the Company is 
likely to be affected by the loss of this 
re venue, which of course is partly offset by 
the proceeds of the sale E. M. C., Chicago, 
mu. 


The sale of 43% of the stock of the 
B. F. Keith Greater New York Theatre 
Company by the Orpheum Circuit we re- 
gard as a good piece of business by the 
latter company. This stock was purchased 
in 1921 as an investment and stands the 
company about $800,000. As the stock 
was sold at approximately twice this 
amount, Orpheum Circuit took a very 
handsome profit on the deal. The money 
from the stock will of course 
the financial condition of the 
company. Earnings will not be adversely 
affected to any important degree. For the 
six months ended June 30th, Orpheum 
Circuit earned $1.10 a share on its stock 
as compared with only 60 cents a share 
in the first half of 1923.. We regard the 
stock as a good long-pull holding. 

(Please turn to page 1042) 
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June 30, 1924, earnings ap- 
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dividends were over 7! 
times the requirements. 
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Stock Exchange. 
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Endicott-Tohneon ...ccecees ** * 

Do. c+ sceeeececocee &° . 
Sameus Players. .ccccccccee °° . 

Do. ec ccecccesooces °° . 
Freeport Tex. cccccccccee 2 -+ 
Gen’l Asphalt ..........-.-.42% 15% 
Gen’! Electric ..... nenaeeud 188% 129% 
Gere MNS nccccneccesces ees “aE 

ft t, ae ‘* 

IDo. 6% Deb.... we ° 

_., 2, eee : 
Goodrich ........ esauieea ae 

Do. Pfd... .109 73% 
Gt. Nor. Ore. 88 25% 
Houston Oil... 25% 8% 
Hudson Motors.......secees «> * 
Hupp Motors. ......e.seeees 3: - 
DEE... cnscceemesis --- 21% 18% 
Inter. Mer. Marine......... 9 2% 

ih: Mii kssccesesnecnonn 27% 12% 
Dn Wl. . scceneneasa ©227%4 *185 
i 19% 6% 
ete GR, cccccccesces °* .* 
Key Snringfield. .........- * o- 

See. Dey Weicacocecacccce © - 
DT... .cssekenwend 7 ee 
Lima Locomotive. ......+. oo ** * 
2h 66s icdaneneneda .* . 
Sy eee 7 
ME GND. oc ccccecsscu 30% 12% 
EE Rs nw inna sinireelsianis 91 42% 
ey es Oe MDs ccccceccus 98 45 
Le Sree 40'4 8 
North American. ........+<: *877% *60 

BO. Bec ccvecececoscesas 60 ee 
Pacific Oil..... ecco ** 
Pam. Amar. Pet.ccccccoccce ee ** 

ih. Wis x6 seseuneeeeceeses ‘Si = 
Philadelphia Co......sseeeee 594% 87 
Paige Pet. ..cccccccccecs oe .- 
Pierce Arrow...cecceceeeee ** 

BO, Pele ccoccccesessoose se 
Pittsburgh Coal.........++. *29% *%10 
Pressed Stee! Car. ......+++ 56 18% 

i Seep .-112 88% 
Punta Aleg. Sug.......-.++ +> +. 
XE ee eeeeor= es 2s 
Se, DN Rs 0 sccccceseons 54% 22% 

A  Wiksacsackeennuwess 113% 90% 
Rep Cons, Cad. cccccccoses 27% ™% 
Replog'e Steel. .... coccccecs . . 
Republic I. & S..:..... sane Se 15% 

2 eee eee All 6444 
Royal Dutch N. Y. . ‘ 
See B. & Seances ee ee 
Sinclair Con. Oil. ae ai 
Stand. Oil N. J.. 2448 86322 

Do. Pid...... ° ee : 
Stromberg Carb.....+. es es 
Studebaker ...... sccccceeen | OM 

SS _rer ccccece CUNO 64% 
Tenn. Cop. & Chem......... . ee 
SE lec caennanes sceseccodee 4% 
Tex. Pac. C. & O....ccccees es 
Tobacco Prod..... rr 100 
Transcontl. Oil.....cecseeee -- 2s 
United Fruit........-++0++-208% 126% 
U. S. Ind. Alco. ......c.02- 57% 24 
UO. &. Rubber ...ccccccccse 27 

Dace canes cocccecdssh% 698 
U. S. Smelt. & R......--.. 59 80 
ee. eee iS 

Do. PIG... eeeerecrecee olBl 102% 
Dish Comper. cccccccccesccs OOM 88 
Vanadium ..... eccecccocees - rT 
Va.-Caro. Ch....csccccccees 70% 22 

ek Bisacese sccceescooes 6 
Western Union. ........+--+ 36% 56 
Westinghouse Mfg........-. 45 24% 
White Motors. .....ccceses- -- es 
Willys Overland. . -*75 *50 
Wilson Co..... ecccccccceces +> -s 
Woolworth ..cccccccccesesl77H% 76% 


* Old Stock 


+ Bid price 
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War Post-War 
Period Period 
—_a“~ OF 
1914-18 1919-1923 -— 1924—_, 
High Low High Leow High Low 
161% 60 147 76 a 97 
om * oe 53 21% 195% 
50 30 87% 48 $236 80 
42% 8 71% #«915 29% 19% 
81 29% 110% 107 92, 
123 25% 1164 99% 17% 9% 
117% 94 114 28% 6254 29% 
55 25 23 49% 4034 
109% 86-BB 141% 88% 66: 30 % 
89% 11 30 ™% 35 255% 
74 31 50 14% 23% 165 
- oa 83 18 78%, 61 
64% 144% «1147 30% 44\, 

*150% *112% *1454 66% 75% 60% 
504 7 160% 87% 313 
118% 58% 122 96 1233, 115% 

109% 12 2785 49 71% 48 
76% 24 59% 5% 18 11% 
273 *38 4 *605 10% 38% 28% 
ee ee 150 44 6754 > 
ee oe 119 84 115 105, 
oe a 128 40 87% 61 
- es 107% 66 97% 8774 
70% 25% 4s 9% 13% 7 
39 144% «2160 23 47% 31% 
187% 118 202% 109% 981 193", 
*850 °74% 42 8% 6134 56 
99% 724 95 63 89% 80 
, -¢@ 94% 60 90 80% 
, 105 69 0 95% 
80% 19% 98% 17% 32% 17 
116% 79% 109% 62% 87%, 70% 
50% 22% 524 24% 31% 26 
86 10 116% 40% 82%, 61 
= ai 32% 19% 30 20 
11% 2% 29% 45 18 1l', 
74% 14% 68% 23% 297% 22's 
50% 67% 4 114 6% 
125% 128% 18% 43'. 26 
57, 24% 33% 10% 1934 11 
75% 9% 91% 27% 59 34 
; = 47% 5% 1675 10 
85% 36% 164 20% 35 934 
101 72 110% 70% 8s 46 
644% 25 45 1455 4934 34% 
oe ee 74% 062 6834 56 
: 38% 10 3 15'% 
a - 28 6 $34 5 
49% 16% 82% 14% 25 2 
74% 44 148 63% 16954 123 
136 55% 145% 2654 45 36 
27 9% 70% 15% 37% #119 
*81 —_ 100% 17% 36 22 
x 484 81% 50% 4376 
vee a 69% 27% 58% 45 
70% 85 140% 38% 614 444 
i 111% 84% 591%. 41% 
48% 21% 50% 26% 53', 427% 
ke ae 69% 16 714 28% 
65 25 99 6% 12, 6: 
109 88 lll 13% 3675 18's 
568% 87% TT4% 45 634 53 
88% 17% 11384@ =42% 62 39 
109% 69 106 80 90 7 
51 29 120 2454 754 46'4 
143% 31% 61% 16% 263% 20 
78% 19 126%, 67 1357, 106 
105% #£%75 121% 82% 118 113 
37 15 27% 9% 14 9 
. oa 93% 8 1554 7% 
96 18 145 40% 61% 42 
112% 72 1064 74 95 82 
86 66 123 45 40% 5914 40% 
me - 90% 29% 41% 33 
67% 25% 64% 16 27% 15 
*800 4 46©*355 212 807% 42% 33 
- + 118% 100% 119% 11534 
454 21 118% 22% 84% 54 
195 20 51 87% 30! 
119% #70 118% 76 115 110 
21 11 17% 6% 934 6% 
243 112 57M 45% 373% 
- - 195 5% 15% 8 
82% 2 115 45 70% 6538 
es es 62 1 6% 3% 
178 105 224 95% 224', 182 
171% 15 167 85% 83% 61% 
80% 4 143% 80% 427 22), 
115% =#4291 119% #74 94% 66% 
814 2 78% 18% 36 18°, 
186%, 38 115% 70% 111% 944 
128 102 123% 104 123 118% 
130 48% 97% 41% 81% 64 
- - 97 24% 33:4 19% 
60% 15 92% 6% 10% M4 
115% 80 115% 17 3444 2% 
105% 58% 1214 76 118 105 
74% $2 67% 88% 65 5516 
60 80 86 29% 66% 50. 
*325 15 40% 4% 14% 67% 
84% 42 104% 19 ss. f% 
151 81% 290 100 120% 72% 
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letter contains a dis- 
cussion on the business 


outlook. 
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Semi-Monthly 


Summary of 


Market Conditions 


Twice each month 
we distribute a 
special stock mar- 
ket bulletin, dis- 
cussing concisely 
the most impor- 
tant current de- 
velopments and 
the future out- 
look. 


A copy will be sent upon 


request 


SuTRO & KIMBLEY 
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66 Broadway 
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NM°Clave & Co. 


Members N. Y. Stock Exchange 


SIMMONS 
COMPANY 


The dominant factor in 
the Metal Beds and 
Bed.'ing Industry. Is 
referred to in our 
Market Letter M.W.S.- 
43, which will be sent 


upon request. 


Telephone Rector 2810 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. & B’way 
Telephone Endicott 1615 























Every facility for the 
conservative Investor 


Carry marginal accounts 
on conservative basis 


SEND FOR OUR BOOKLET 


Definitions of 
Bonds and Stocks 


Reinhart & Bennet 


Members New York Stock Exchange 


52 Broadway New York 
Telephone Broad 0257 
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ANSWERS TO INQUIRIES 
(Continued from page 1038) 








PIERCE OIL CORPORATION 


Rehabilitation of Properties 


I went into the new Pierce Petroleum Cor- 
poration in hopes of retrieving the losses I 
vustaincd in Picrce Oil, common and preferred, 
and I am naturally somewhat dismayed by 
the manner in which this stock, which was 
brought out at $7 dropped almost to $4. 
Would you advise me just to get out and for- 
get the venture? I have 850 shares and I 
have a loss of a couple of thousand dollars.— 
W. S. K., Philadelphia, Pa 

Dissolution of the syndicate which some 
time ago underwrote 1,200,000 shares of 
the new Pierce Petroleum Corporation has 
been a contributing factor to the decline 
in the stock. While this issue must be 
regarded as highly speculative, we con- 
sider it to have market possibilities. The 
properties are undoubtedly valuable and 
the difficulties experienced in the past few 
years has been due more to bad manage- 
ment than anything else. There is a new 
management now in charge which appears 
to be entitled to considerable confidence. 
As the result of the underwriting of the 
stock, the company received 68 millions 
in cash, which was used in part to liqui- 
date old indebtedness and re-establish the 
affairs of the company. All outstanding 
acceptance loans have been met at ma- 
turity, current purchases have been made 
for cash and discounts are being taken. 
The credit of the corporation has been 
reestablished and it has cash on hand of 
about 2.3 millions. Working capital alone 
is equivalent to about $2.75 a share on 
the stock. Although conditions in the oil 
industry have not been favorable and the 
company has not yet obtained any sub- 
stantial benefit from its proposed rehabili- 
tation and extension program, it has been 
able to operate at a profit each month 
since February of this year. With oil 
production showing a declining tendency, 
conditions in the oil industry are likely 
to improve before long. Taking all these 
factors into consideration we deem it in- 
advisable for you to dispose of the stock 
at this time. 


ALLIS-CHALMERS COMPANY 


Outlook Satisfactory 


Hlas the slump in the electrical business had 
a serious effect on Allis-Chalmers? Do you 
think it would be advisable for me to take 
a 20-point profit on my stock—or would you 
advise me to increase my holdings? I am 
not a speculator but I am what you would 
call, I suppose, a specvestor.—L. K. G., St. 
Louis, Mo. 

While there has been some falling off 
in the past few months in the demand 
for electrical equipment it has not been 
severe, and in the case of Allis-Chalmers, 
the decline has been very moderate. On 
September Ist, for example, Allis-Chalm- 
ers had $11,014,000 unfilled orders on 
hand, as compared with $11,052,000 on 
August Ist, a decrease of only $38,000. 
During the months of September, incom- 
ing orders were slightly lower than in 
August, but on the whole, business held 
up very well. The company is expected 
to show about $8 a share earned on its 
stock this year, which compares with 











United 
Cigar Stores 








A chain store organization 
which is benefiting from the 
general business revival. 
The common stock, listed on 
the Stock Exchange, yields 
approximately 9 per cent at 
current levels. We have 
prepared a special study of 
this Company, applying ten 
factors of valuation, and will 
be pleased to send copy of 
the circular upon written 
request. 


NOYES & JACKSON 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


208 So. La Salle St. 
CHICAGO 





42 Broadway 
NEW YORK 

















| 
| 





CONTINENTAL GAS & 
ELECTRIC CORP. 


Secured 614% Bonds 


Due Octeber 1, 1964 


Organized in 1912 the Company 
controls a group of electric light 
and power companies operating in | 
four states and Canada, serving | 
192 communities (including Kan- | 
sas City, Mo., and Columbus, 
Ohio), with a population of ap- 
proximately 1,090,000. 


Earnings are over 2!/, times total 
interest charges and the market 
value of the Preferred and Com- 
mon Stocks following these bonds 


is more than $24,000,000. 


Price 99 & Interest to Yield 6.55% 


Circular sent upon request 


“Members 
New York Stock Exchange 
Philadelphia Stock Exchange 


Franklin Bank Building 
Philadelphia, 

















$5.91 a share in 1923. Financial condi- 
tion is unusually strong. At the close of 
1923, the company had 1.5 million cash 
on hand and marketable securities of 6.6 
millions. Under the circumstances, the 
company should be able to support a 
more liberal dividend policy than the pres- 
ent one of $4 per share. Of course, the 
stock has had a substantial advance and 
may recede somewhat from present levels 
depending on general market conditions. 
While we think very well of the stock 
from a long pull point of view, we be- 
live it would be sound policy on your 
part to accept profits on at least half 
your holdings 


Current Bond 
Offerings 


LOTATION of the _ long-awaited 

German Loan overshadowed all other 

developments in the market for new 
security offerings. While the size of the 
allotment ass'gned to the United States 
was not considered unusual in a market 
that is now accustomed to think in terms 
of hundred millions, the remarkable de- 
mand for these bonds, revealed by total 
subscriptions more than four times in ex- 
cess of the amount available, was a strik 
ing commentary on the insatiable desire 





NEW BOND OFFERINGS 


STATE AND MUNICIPAL 
Yield 
Amount Cff'd (%) 
Birmingham, Ala. $1,660,000 
Little River Drain. 
Dist., Mo. 4,000,000 
Provid.nce, R. I.. 2,000,000 


FOREIGN 


German Ext’l Loan 110,000,000 
Mex. Oil Pro. Tax 
Nord Rai!way ‘ 
Paris-L. M. R. R. 
Rep. Peru Ext'l.. 


RAILROADS 


B. & O. Eq. Tr... 9,504,000 
Penns. R. R. . 50,000,000 
Pitts. & W. Va. 3,000,000 


PUBLIC UTILITY 


Chicago Rap. Tr.. 2,500,000 
Cont. G. & E.... 11,700,000 
Ghio Pub. Serv. 9,000,000 
Sa't. R. Val. Water 

Users Assoc. 4,743,000 


INDUSTRIAL 


Pan. Am. P. & T. 12,000,000 
Wheelin; Stee! .. 15,000,000 
United Drug Co. 12,£00,000 























Where Can I Get 
Six Per Cent? 


Tuis is a question many investors are asking, in 
these days of low interest yields and high bond 
prices. Safety and 6% are hard to find, except in 
one class of securities. 


These securities are Straus first mortgage 
bonds. They are a safe and simple answer 
to the question. 


They yield, at present, 6%, with time-tested 
security. 

They afford an opportunity for diversifying 
your holdings while they average up your 
interest rate. 

They are backed by the highest grade and 
most productive properties. 

Many of these bonds are legal for trust 
funds in the State of New York. 


Before you invest, investigate Straus Bonds. As a 
first step, write for our booklet, “The Story of the 
Straus Plan”’, sent without charge or obligation. 
Simply specify 

BOOKLET D-334 


S. W. STRAUS & CO. 


ESTABLISHED 1882 INCORPORATED 
Straus BulLpING Straus BuiLpiInG 
565 Fifth Ave., at 46th St. 6 No. Clark St., at Madison St. 
New York CuHIcAaGco 
Straus BuILpING 
79 Post Street, SAN FRANCISCO 


42 Years Without Loss To Any Investor 


























of investors for attractive opportunities 
to place surplus funds. It is probable 
that the reception accorded the German 
bonds will encourage foreign industries 
and political unions to seek an increasing 
amount of American capital in the near 
future. 

Despite announcement that the German 
Loan would be offered on October 15, 
new securities were brought forth in large 
volume during the preceding fortnight. 
Offerings for the week ended October 
llth totaled 101.69 million dollars com- 
pared with 174.44 million in the previous 
week. Honors were fairly well divided 
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RAILROAD, PUBLIC UTILITY 
and INDUSTRIAL BONDS 


Entire Issues Bought 
Wholesale and Retail Offerings 


Financial Readjustments, Consolidations, Reorganizations 


ROGER B.WILLIAMS,JR.& @ 


Investment Bonds 


67 Wall Street New York 









































TimeTested 
First Mortgage 
Bonds 
(Underlying Issues) 


To yield 
5% to 72% 


Complete information 
upon request 


F. J.LISMAN & CO. 


Established 1890 
(Members N. Y. Stock Exchange) 


20 Exchange Place, New Yo k 



































| 
IT IS IMPORTANT | 
That Every Investor 


Lodge a copy of his securi- 
ties with a dependable firm. 


Changed conditions of a cor- 
poration or of a particular in- 
dustry frequently make it de- 
sirable to sell the 
affected. In this the knowledge 
and experience of the specialist 


issues so 


are of real value. 


We offer the service of our 
Statistical Department for such 
purpose and for any advice the 
investor may request. 


Newburger, 
Henderson & Loeb 


Member of New York and 
Philadelphia Stock Exchanges 


1512 Walnut St., Philadelphia 


NEW YORK CITY 
100 Broadway 511 Fifth Avenue 
202 Fifth Avenue 1531 Broadway 


824 Cumberland St., Lebanon, Pa. 











between foreign bonds, public utility secu- 
rities and industrial issues, with a liberal 
sprinkIng of domestc municipals. Doubt- 
less these figures would have been even 
greater had no attempt been made to keep 
the field open for the German Govern- 
ment’s financing. 


Securities Analyzed in this 
Issue 


BONDS 
Bond Buyers Guide 
German Bonds 
RAILROAD 
Leading Earners Among the 
Railroads 

PUBLIC UTILITIES 

N. Y. Railways Re-Organiza- 


PETROLEUM 
Statistical Table on Securities 
Listed on the N. Y. Stock 
Exchange 


MINING 
Magma Copper 


INDUSTRIALS 
California Packing Co 
Preferred Stock Guide 
Statistical Table on Securities 

Listed on the N. Y. Stock 
Exchange 
Schulte Retail Stores 
U. S. Steel Corporation 
U. S. Trucking Corp. ....... 1054 
Westinghouse Electric 
White Motor Co. ........... 


ot ae — 


Prize ConTEST 


ANNOUNCEMENT 


Pace 1027 








$100 
Bonds 


for Convenience 


Small amounts may be im- 
mediately invested to earn a 
liberal income return. No idle 
funds. No partial payment 
carrying charges to reduce net 
income. 


and Safety 


Your holdings may be greatly 
diversified. $100 Bonds will 
permit you to invest $1,000 in 
ten or more different enter- 
prises, Diversification means 
safety. 





German Exterral Loan 1924 
Seven Per Cent Gold Bonds 
are purchasable in $100 pieces 





A special department 
of our organization 
deals in $100 Bonds, 
Quotation circular 
and other informa- 
tion sent on request. 














Battelle, Ludwig & Co. 


Members New York Stock Exchange 


25 Broad Street, New York 


Tel. Broad 7740 ° 

















OUR 


Weekly Letter 


contains an analysis 
of the position of 


Phillips 
Petroleum 


Sent on request 


PRINCE & WHITELY 


Established 1878 


Members 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 5 East 44th Street 
NEW YORK 
Cleveland Akron 


New Haven 


Chicago 
New port 
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WHEN YOU INVEST BUY 
WHAT IS REAL! 
(Continued from page 1003) 











with the purchase of good bonds. If 
they buy stocks, it may be for income or 
profit, or both. There are plenty of ex- 
cellent opportunities to put money to work 
for either purpose. The 1923 report of 
the internal revenue bureau estimated 
that an average of 325,000 corporations 
pay a capital stock tax every year in the St d E pl t 
United States. There should be, and ca y m oymen 
there are in that 325,000 a great many 
corporations whose securities are de- f y Dp ll 
pendable and desirable. There are, too, or our O ars 
many thousands whose securities are of 
doubtful value, or worse, even worthless. 
The income-tax reports show that in quite . 
a few years not far from a fourth to a GOOD bond represents dollars put aside 
iy 5. ee aoe os Gee -engen for the future —live, aggressive dollars 
taxes on. working day and night. Every bond you add 
Regen yg ay ne to your holdings increases your present oppor- 
ments. To be sure, some of the soundest tunity and reduces the uncertainty ot later 
and best managed corporations, organiza- ; = 
tions that undoubtedly will endure and years. 
return substantial profits, made little or ; 
pegs or a deficits in the post- Our Current Offering Sheet should be helptul 
war depression. hat is only one more ; ” . a 
of the pone that must be considered in making your selections. The Bonds and 
in putting money into any enterprise. All Short Term Notes listed are broad enough in 
of them cannot succeed. The best of aes , - ; : 
them sometimes meet unavoidable condi- range and sufficiently diversified in character to 
tions that cause losses. The wild swings meet any particular investment requirement. 
in the stock and commodity markets are - 
not necessarily evidences of reality or of 
real values. They are frequently evi- 
dences of unreality and of unreal values. 
Getting what our money is worth in in- 
vesting or in speculating is nothing more 
than ascertaining the real and the unreal 
and putting our money in the real values. THE NATIONAL es COMPANY 
' I have great admiration for the true . c , . 
speculator. He is a searcher after real Head Office: 55 WALL STREET 
values. He is a great stabilizing influ- —In the home of The National City Bank of New York, 
ence and an economic necessity. But do with enae establiched in 1912 
not misunderstand me to dignify much ee eigies 
of xr — a speculat- Uptown Office: 42Nv Street aT Mapison AVENUE 
ing. t 1s not speculating and quite a 
few amateurs who call themselves specu- Chime @ mere Gen 6) ie thLee ae 4 
lators are merely gamblers playing with ee ee ae ee ee ae en 
hal f-facts. 

So-called speculating is a practice all 
too prevalent among young and semi- 
experienced business men. If a man has 
the ability to be a true speculator he has 
a most useful career before him, but the 
young man who contemplates such a vo- 
cation must realize that the true specula- 


tor is a man who spends his life in a hard GU R NTEED ! 
He is Readers of the Review are invited to A A ! 


and constant search for realities. 
° avail themselves of our facilities for 3 
not a user of tips, systems and half- information and advice on stocks and First Mortgage Real Estate Bonds 


c y bonds. Inquiries will receive careful 
baked knowledge. eitention, without obligation to the cor- Siasincids tite debits aiementaahs Giants Miia, 


Since I am not a speculator and conse- respondent. Florida properties; yield 
quently have but little knowledge of spec- 
ulating it may be said that I should not THE BACHE REVIEW P 7 GZ 
express my ideas on this subject. How- Sent for three months, without eharge 
ever, every business man, who must con- A new development in the investment Seid 
tinually search for the real and separate ge | ig 


it from the unreal and the seemingly real. - J. S. BACHE & CO. mailed free on request. 


attends aon son a te tee Reteblished 1608 SecuRITIES SALES COMPANY 
jowledg PP A r Members N. Y. Stock Exchange OF FLORIDA 
speculator and the economic service he Member Florida Bankere Association 


7. wet th ficial f: f 4s Broadway York 119 W. Forsyth St., Jacksonville, Florida 
ey tell me that the official hgures for 
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On request a copy will be sent 
to your home or office address. 
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Guaranteed 
Stocks 


Their Record 


Our current circular de- 
scribes a number of issues 
on which dividends have 
been paid without inter- 
ruption for more than 40 
years. 


Our Pamphlet M-20 explaining 
Guaranteed Stocks 
with Graphic Colored Maps 
will be mailed on request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


Guaranteed Stocks 
Investment Bonds 














High Grade 


Investments 


For fifty-four years our ser- 
vices have been at the com- 


mand of investors 


Richardson, Hill & Co. 


Established 1870 


50 Congress St. 
BOSTON 
PORTLAND BANGOR 


Members New York and Boston Stock 
Exchanges 











the wealth of the United States, as pre- 
sented at the conference for the limita- 
tion of armaments in Washington in 1921, 
estimated that wealth at $350,000,000,000. 
That is an almost unbelievable sum. We 
cannot grasp it. Yet, I doubt if that sum 
is large enough for me to have used if I 
had taken all the so-called speculative 
opportunities that have been called to my 
attention in many years as an investment 
banker. Maybe $350,000,000,000 is large 
enough, but I doubt it, so many visionary 
schemes are continually being put up to 
every man. 


Getting What Your Money Is Worth 


If you would get what your money is 
worth in any use, first get the realities. 
If you seek a speculative profit, seek it 
as does the true speculator. If you wish 
an assured investment yield, learn what 
the great bulk of sure investment yields 
are. Neither your money nor mine is 
worth any more than our neighbor's 
money. The earning power of money in 
safe, dependable employment is fixed 
within certain economic limits. To ex- 
pect to exceed those limits is to invite 
almost certain loss. My estimable prede- 
cessor as president of the Investment 
Bankers Association of America, Mr. John 
W. Prentiss, has a most excellent maxim, 
which I recently read in one of his ar- 
ticles. It is: “You can’t expect to get 
rich quick, but you can get rich sure. 
Only accident usually can make a man 
rich quick. But saving and investing 
in the honest, useful, enterprises of the 
country can make a man rich sure.” 
And that is the way most of the for- 
tunes have been accumulated. It is the 
only way to get what your money is worth, 
to put it into honest, useful work in the 
wholesome enterprises of the country. 





SHATTERED SERVICE, 
PILED-UP COSTS, STIFLED 
PROGRESS—AND HIGHER 
TAXES! 
(Continued from page 997) 











tion of 10,000,000. In the United States 
it takes 1,500,000 telephones to supply the 
same population. Like statistics will dem- 
onstrate interminably that while the tax 
payer is forced to submit to rapid propa- 
gation of jobs under public ownership, he 
will not stand for sufficient capital invest- 
ment. He prefers high rates and poor 
service to giving public servants further 
capital funds. 

Here in the United States we have had 
much contact wtih municipal ownership of 
public utilities, especially lighting and 
strect railway systems and the verdict of 
experience is that it is a failure. Private 
ownership under public supervision is now 
almost the universal rule. 


Cities Abandoning Municipal 
Ownership 


As a municipal government in its ideal 
form should really vary very little from 
a private business corporation, one might 
expect public ownership to succeed in such 
political subdivisions, although failing in 





Towson Body 


W E have prepared an 
interesting analy- 
sis of this company 
showing its small ca- 
pitalization, strong fi- 
nancial position, large 
surplus, book value 
and earning power. 


The stock is all of one 
class, actively traded in 
and can be purchased 
to yield over 11%. 

A copy of this report will 
be mailed upon request. 


Worthington, 
Murfey 
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larger ones, yet we find that within the ; Since nn 
last two decades, 680 American municipal fi. crease in asressed property values 
electric plants have been abandoned. In ee in ten large Southern cities has 
the same time, the urban patrons of muni- -. been over 500%. 
cipally owned plants have increased only — The scene below is Tom Pitts’ 
1,305,000, while the number of patrons of : ay = Se Ta, & te 
Us ’ y ' reart of Atlanta This corner is 
private plants has increased by 28,000,000. ) considered one of the five best 
Moreover, in the same period the number ‘ 0 Oe retail corners in the country, In 
ot municipal electric plants purchasing . x background is the massive 
. : Y : urt Building, eighteenth largest 
their current from private power com- me Nie office building in the country. 
panies has multiplied five times. It is Y 
significant of the failure of municipal 
electric plants that whereas they employ 
10 per cent of the persons occupied in 
electic light plants and consume more 
than 10 per cent of the fuel they produce, 
only 4 per cent of the sold current. Tax 
rates are universally higher in municipal I h 
ownership cities than in those that stand nvest W ere your money 
by privately owned utilities. 
New York City has had some illuminat- ~ f l 
ing experience with the public ownership earns 1% a e y 
in its urban transient lines on which the HE South today offers the greatest opportunity 
tax payers are meeting yearly losses of to investors in first mortgage real estate bonds— 
$16,500,000. the profitable yield of 7% backed by steadily 
The province of Ontario in Canada has enhancing security. 
gone extensively into government devel- Adair Protected Bonds, created and safeguarded by 
the South’s Oldest Mortgage Investment House and 
the oldest real estate agency in the United States, are 
secured by income-producing properties in the larger 
Southern cities, where assessed property values are 


opment and operation of electric power 
plants. The outlay for such development, 
according to a writer in Nation’s Busi- 


ness, now represents 70 per cent of the doubling every few years. 

total debt of the province, practically all 59 years’ experience in making first mortgage invest- 
of which is exempt from taxation. In- ments without loss to a single investor or without a 
cidentally let it be remembered that delayed interest payment protects the holders of these 
government owned property always de- bonds and assures that interest and principz’ will be 
creases assessment rolls and thereby tends promptly paid _when due. 

to raise the rate of taxation quite apart Issued in serial maturities of 2 to 12 years. Denomi- 


from the outcome of the project as a rev- nations: $1,000, $500, $100. Registered as to principal 
enue earner if desired. Coupons payable in New York, Ph‘ladel- 
rae ‘ hi . 
Provincial power of development on -—~ and Atlanta — . 
cd . : = Mail the coupon today for descriptive circular of a 
the Niagara River now in progress will recent 7% issue 
cost it is estimated $260 per horse-power, . ”" _ 
according to the same writer, whereas a Price: To Yield 7 /c 
privately owned company on the New Ad ° R | Ti G 
York side of Niagara River constructed air Nea ty & rust mpany 
a plant at a cost of $50 per horse-power. The Souths Oldest Mortgage Investment House y 
It is not surpising, therefore, to learn that Founded 1865 ,? aDaIe 
the average charge for electric current in ATLANTA ¢ REALTY & 
. . . . + . ~ 
Ontario is much greater than in neigh- sueneenins . spenenees F TRUST CO., 
—_ i ‘ . | » A, r -Lt, Dept. J-15, 
boring Quebec, and also than in New Land Title Building 4 a Adair Building ‘ me Building. 
York. an Atlanta, Ga 
4 ¢ Gentlemen: Please mail 
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NEW YORK oe ¢ 7% Adair Protected Bonds 


In looking over accounts of public * issue. recommended by you 
ge ; . Adair Realty and Mortgage Co. ¢ oh taal 
ownership in all parts of the world I find y Bag ¢ as a safe investment 


— a A . Excl ve D stribute / 
that it is almost invariably conceded that aap aaerennes o tome 


it leads to a multiplication of jobs, to a 270 Madison Avenue ri atin 

decline in the efficiency of employees, to . , 

more pay for less work, to less and worse “NO*rLOSS TO ANY INVESTOR™IN FIFTY-NINE YEARS 
service for heavier charges, to increase 
of taxation, to make up for the deficits - <= - —_—— 
of public operation; to the intimidation if r 

not the domination of parliaments and Fe CS il S d 
governments by state employees, and uts = a > = prea Ss 
finally to a great decline of private initia- Guaranteed by Members of the New York Stoc : Exchange 
tive and a deplorable increase of reliance 
upon the state in matters that ought to be May be utilized as insurance to protect margin accounts; 


private and individual. “Sg A 
i ts Blithe chile Gm, & to supplement margin; and in place of stop orders. 


there is any value in experience, is simply Profit possibilities and other important features are de- 
a proposition that we shall deliberately scribed in Circular W. Sent free on request. 

choose a reactionary and retrogressive 
policy, and with open eyes invite vast ex- 
tensions of the public debt for the sake 


of poorer service, higher rates, mounting aa H WILCOX & co 
| . s a 


taxes and the multiplication of bureau- : 

cracy—at the further price of extinction Established 1917 Incorporated 

of our characteristic self-reliance and a 66 Broadway : , New York 
great advance toward the paralysis of Telephone Bowling Green 9893 

socialism. . ” = 
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We offer the most attractive contracts for either large amounts 
of stock or odd lots. Quotations furnished on all securities. 




















Trust Guaranteed Bonds 


The Pertect Real Estate Security 


Safe-guarded not only before the 
“Selling Point” by every means 
known to Safety and Conservatism, 
but after the “Selling Point,” and 
throughout the entire life of the 
bond as well—by insurance of the 
payment of principal and interest. 
You can eliminate the “Risk”— 
take the “If” out of the Future, 
and insure your income, without 
impairing yield — with TRUST 
GUARANTEED BO a 
Denominations:— 
$1,000.00—$500.00—$100.00 
Convenient to purchase— 
Safe to own 


There is a TRUST GUARANTEED 
BOND-Dealer near you. Call on 
him or write to us. Ask for 


booklet ‘‘H.” 


The Securities Guaranteed 
Company 
Cleueland, Ohin 


Branch and Associate Dealers in prin- 
cipal cities of the East and Middle 
Vest. 
































The New York, New Haven & 
Hartford Railroad Co. 


Harlem River—Port Chester 
First Mortgage 4% Bonds 
Due 1954 


These bonds are an absolute 
first and closed mortgage 
on about 12 miles of six 
tracked, electrified railroad, 
which gives New Haven its 
only entry into New York 
City over its own tracks. 
The road serves as the main 
artery of freight traffic be- 
tween New England, New 
York City and the South 
and West. 


They are also a direct first 
lien on 546 acres of terminal 
property in New York City 
which has an assessed value 
in excess of the outstand- 
ing bonds. 


Price to yield 5.12% 
Send for circular M. W. 55 


W™ Carnesic Ewen. 
Investment Securities 
2 Wall Street New York 
Telephone Rector 3273-4 











UNLISTED UTILITY BOND INDEX 


(IN ORDER OF PREFERENCE) 
POWER COMPANIES 


Invest- 
ment Bid 
Grade Price 
103 
95% 
89'4 
95% 
85% 
92 
90 
96% 
105 
99% 
97 
93 
96% 
98% 
92% 
98 
97% 
98% 
98% 
105% 
100 
98% 
$8 yy 
95 
96% 
88% 


Indiana Power Co. 7%s, 1941......... cee 
Nevada-California Electric Ist 6s, 1946..........eeeeeeees 
Tennessee Power Co. Ist 5s, 1962 

Appalachian Power Co. Ist 5s, 1941.......... 
Alabama Power Co. Ist 5s, 1946 

New Jersey Power & Light Ist 5s, 1936.......... 
Parr Shoals Power Co. Ist 5s, 1952...... 
Nebraska Power Corp. Ist 5s, 1949 

Appalachian Power Co, 7s, 1936 (Non-Callable)...... eoee 
Commonwealth Edison Co. Ist 5s, 1954 
Union Elec. Light & Power Co. Ist 5s, 1933 
Siebe Power Ga. Ga. BOGR. ccocccccccesescs ccccccceccccs 
Texas Power & Light Co. Ist 5s, 1987.......eceeeecscees 
Ft. Worth Power & Light 5s, 1931 
Central Ga. Power Co. Ist 6s, 1938. .......cccescccccesess 
Electrical Development of Ontario 5s, 1933........eeee+s 
Adirondack Electric Power Ist 5s, 1962 
Carolina Power & Light Ist 5s, 1938........seceeeqgeeees 
Madison River Power Co. Ist 5s, 1935........... eccee 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... 
Shawinigan Water & Power Ist 5s, 1934 
Consumers Power Co. (Mich.) Ist 5s, 1936.........+e00-- 
Salmon River Power Ist 5s, 1952 
Great Western Power Co. 5s, 1946. .....ccccccccccnceces 
Mississippi River Power Ist 5s, 1951 
North Carolina Public Service Ist 5s, 1984... ...eeee 0+. 


Wr > >>> >>> >> wd wd>d> dtd waddd oD 


eeeeeeeee 
eee eee emeeeee 


eee geeeee 


GAS AND ELECTRIC COMPANIES 


Wilmington Gas Co. 5s, 1949 , - a 
Cons. Cities Light, Power & Traction Ist 5s, 1962 - we 
Bronx Gas & Electric Ist 5s, 1960..... oe aan 
Western United Gas & Elec. Gen. 6s, 1950......... eeeeus B.. 98 
Burlington Gas & Light Ist 5s, 1955........... peeestbes 83 
Twin State Gas & Electric Ref. 5s, 1953.......... soneseesttes “Gee 
United Light & Railways 6s, 1952.........seeeeees ° .B.. 95% 
Tri-City Railway & Light 5s, 1930......... . & 
Dallas Power & Light 6s, 1919 .. 102 
Portland Gas & Coke Ist 5s, 1940........scceeeecees coocne @& 
Denver Gas & Electric Ist 5s, 1949..... eeccccecece ---A.. 96% 
Indianapolis Gas Co. Ist 5s, 1952...........065 eccccccces Mee 91% 
Oklahoma Gas & Electric Ist & Ref. 744s, 1941..........- . 103 
United Light & Railway 5s, 1932 .B.. 98% 
Houston Light & Power ist 5s, 1931.......... ees ‘ 98 
Rochester Gas & Electric 7s, Series B, 1946.. 


TRACTION COMPANIES 


Galveston-Houston Electric Railway Ist 5s, 1954 

Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928 
Northern Ohio Traction & Light 6s, 1926 

Knoxville Railway & Light 5s, 1946...... 

Columbus Street Railway Ist 5s, 1932..........-+. eecedeve 
Kentucky Traction & Terminal 5s, 1951..........++++ 
Nashville Railway & Light 5s, 1958......e.eeeeeseeeeess> 
Memphis Street Railway 58, 1945......sseeceeceeceevess> 
Schenectady Railway Co. Ist 58, 1946......eeeeeeeeeeeess 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016..... eseoseoecs B 94% 95% 
Standard Gas & Electric Co. 6s, 1935 . 92 95 
Virginia Power Co. Ist 5s, 1942 .. 86% 88 
Public Service Co. (North IIL) 514s, 1962.......+..0.+..-B.. 94% 95% 
General Gas & Electric s. f. 7s, 1952 . i 103 
American Gas & Electric 6s, 2014. .........-seeee0- eccees B.. 95 95% 
Middle West Utilities 8s, 1940..............+4+ eccccceces A.. 107 108 
Jersey Central Power & Light Ist 6)4s,.1948............B.. 98% 99% 


TELEPHONE AND TELEGRAPH COMPANIES 


Home Tel. & Tel. Co. of Spokane Ist 5s, 1936 .. 96% 9734 
Houston Home Telephone Ist 5s, 1935 .« 99 
Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943 - & 97% 
Ohio State Telephone Co. Ref. 5s, 1944 -- 97% 99 
Western Tel. & Tel. Collateral Trust 5s, 1982............. A.. 98% 99% 


* Yield computed at the asked price. 


*Yield 
7.00 
6.25 
5.40 
5.30 
5.25 
5.75 
5.60 
5.20 
6.30 
5.00 
5.25 
5.50 
5.30 
5.20 
6.65 
5.05 
5.10 
5.10 
5.05 
5.55 
4.80 
6.05 
5.20 
5.60 
5.25 
6.20 
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The superior character of the first 
mortgage bond issues offered by this 
house is plainly recognizable to the 
careful investor. 


Write for Booklet D1336 


614% First Mortgage Real Estate Serial Gold Bonds 


Federal Bond & 
Mortgage Company 


In the 
Federal Bond & Mortgage Building, Detroit 


Are You Receiving This Kind 


of Strictly Investment Service? 


In going over our recommendations to a recent sub- 
scriber, we find that during a period of three months 
our Board has effected an increase of $3175 in the 
value of his investment list, with an increase in income 
of $3150, annually, allowing for taxes. 


This remarkable appreciation in the value of his principal, 
as well as the substantial increase in income, is the 
result of certain judicious replacements in the 
. . . . . 7 
original list which he submitted to us. < ~ INVESTORS’ 
$9 ADVISORY 
We substituted only securities of the highest Pit ia ate 
investment type, sacrificing neither value s* Analytical Staff, 
° e 42 Broadway, New York, N. Y. 
nor safety, but increasing both. Please send me complete informa- 


tion regarding the above service. 
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SEND IN THE COUPON TODAY 
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DEFECTS IN LEADING 
BAROMETER AVERAGES 
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You can now purchase $1000 Certificates of the 
U.S. NATIONAL Building and Loan Association on 
the monthly payment plan. These Certificates are 
secured by mortgages on Philadelphia real estate and 
are issued under State Banking Supervision. 
You pay $5 a month for 132 months—total $660. 
When last payment is made you receive $1000 cash 
for your certificate, a profit of $340. Your money 
earned 914% interest. 
YOU CAN ALSO PURCHASE— 
$2,000 Certificates for $1320 at $10 mo. for 132 mos. 
$5,000 Certificates for $3300 at $25 mo. for 132 mos. 
$10,000 Certificates for $6600 at $50 mo. for 132 mos. 
Arrangements — be made to purchase Certificates 
on a 78 or 20 monthly payment plan, or you may in- 
vest outright $200 or more in Full Paid Certificates. 


Savings Bank Safety 

U. 8S. NATIONAL Building and Loan is a mutual 
savings association, chartered by the State of Penn- 
sylvania, for the investment of the savings of its 
members. Business, professional and salaried men 
and women allover the United States, and in many 
foreign countries, are Certificate holders. 

The U. 8S. NATIONAL Earning by Saving Plan 
has been in successful operation over ninety years. 


Your Money Back Anytime 
You may stop payments anytime and withdraw 
your money in full, plusint earned, on d d 

Therigid State Banking Supervision provided for by 
Pennsylvania Laws is responsible for the fact that 
of! Seven Million investors in Building and Loan, 
1,600,000 are in the State of Pennsylvania. 


FREE Book Tells How 


i 8. NATIONAL employs no solicitors. Full 
détails «* ~-r investment plan are given in free book- 
let No. 510 “Financial Independence Made Easy.” 


IM AIL THIS COUPO ' 
U. S. National Bullding and Loan Association 
U.S. National Bidg., Phila, Pa. 
P'e--- send me without charge or obligation Booki 
No. §19 ‘Financial Independence Made. Easy.” ™ 














Share inthe profits of 
10 Edison Companies 


Through the purchase of United 
American Electric stock at around 
$17 a share you obtain a par- 
ticipating interest in 10 stron 
Edison mpanies. The annua 
return is about 7% with oppor- 
tunities for greater yield. 


Ask for circular M. W. 89 


R.J.McCielland &Co. 


Investment Securities 
roadway, New York 


teen. ‘These two averages, therefore, are 
several times more efficient as a basis for 
studying and anticipating the trend of the 
oil group. 


Tue Rams: Although we have listed 
forty-seven stocks in the railroad group, 
nearly all of which are used either by 
one or another group of averages, the 
number of stocks in the various tabula- 
tions range from twenty, by Dow Jones, 
to thirty-one by Standard Statistics. All 
of the averages, therefore, include most 
of the important issues and may be con- 
sidered as representative of the railroad 
stocks. 

It is not necessary for us to analyze 
each group, but only enough to illustrate 
our point and to aid in certain conclu- 
sions. We will next take up 


THe Motors: Here Dow Jones have se- 
lected two stocks, Studebaker and Mack 
Trucks, while the New York Times has 
employed Studebaker only. Considering 


the industrial and the stock-market im- 
portance of the motor group, this can 
hardly be regarded as giving sufficient 
weight thereto. With such important 
issues as Chandler, General Motors, Hud- 
son, Maxwell, Overland, etc., discarded 
both by Dow Jones and the Times, we 
are forced to the conclusion that, while 
the Herald group is better selected, none 
may be regarded as having all the poten- 
tialities. For example: Maxwell is to- 
day one of the leading speculative favor- 
ites, and possibly, in so far as its 1925 
models are concerned, it is coming into 
even more prominence. As a stock-mar- 
ket factor in the motor group it is second 
to Studebaker at this writing, but of 
course that may change. Nevertheless, 
we find that the Herald has selected Nash, 
and the Standard Statistics Overland 
common, the Herald Packard preferred, 
and the Standard Packard common and 
some other stocks of less importance 
marketwise. Justice can hardly be done 
the motor group without including such 
issues as Chandler, General Motors 
(new), Hudson, Maxwell, and a number 
of others included in the column marked 
“X,” which totals twelve issues out of 
seventeen named in the table. 


Enough has been set forth to indicate 





MARKET STATISTICS 


N. Y. Times 

40 Bonds 
81.26 
81.10 


103.63 
102.64 
102.85 
102.58 


Thursday, October 2.... 
Friday, October 3 
Saturday, October 4 
Monday, October 6 
Tuesday, October 7 
Wednesday, October 8.. 
Thursday, October 9 
Friday, October 10 
Saturday, October 11.... 
Monday, October 13 
Tuesday, October 14 
Wednesday, October 15.. 


102.06 


101.33 


100.11 


Dow, Jones Avgs. 
20 Indus. 


102.38 


102.60 
101.38 


99.18 


N. Y. Times 
7—— 50 Stocks —~ 
High Low 
95.18 94.37 
94.58 93.23 
93.80 93.26 
93.88 92.82 
93.35 92.76 
93.46 92.81 
88.48 93.83 92.98 
87.66 93.44 92.18 
87.6 92.53 91.93 

; ee oe 
1 92.45 90.52 
66 91.56 90.49 
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88.90 
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that a great number of deficiencies ana 
improper selections exist in the averages 
under discussion. The motor accessory, 
tobacco, sugar, shipping, food, mining and 
other groups bear ample evidence of this. 
Dow Jones, for example, has only one 
stock in the mining group, Anaconda, 
to represent fourteen important mining 
enterprises and the seventeen others of 
less importance. The Times has only one, 
National Lead, which to a very small de- 
gree (10 or 15%) is a mining stock. Its 
principal output is white lead. It is a 
manufacturing concern buying most of its 
raw material and turning out finished 
goods. Such important issues as Chile, 
Kennecott, Utah, and others, are entirely 
ignored in-these two groups. 


How These Deficiences Come About 


While we have no doubt as to the de- 
sire of those who have compiled these 
averages to give the public a fair repre- 
sentation so that their figures will be re- 
spected, a number of misconceptions, com- 
bined with improper valuations, have re- 
sulted in these conditions. As we intend 
this article to be constructive rather than 
purely critical, we offer the following 
suggestions : 

(1) In making up the averages, a large 
group of stocks is necessary under pres- 
ent-day stock-market conditions. While 
the Dow Jones’ and the Times’ averages 
have the advantage of an established 
record over a number of years, they are 
now the least valuable because, first, they 
do not include a sufficient number of 
stocks, and second, the issues therein con- 
tained are not what may now be regarded 
as representative. This difficulty is doubt- 
less due to the fact that the stock list 
has grown tremendously in recent years 
and so have the number of industries rep- 
resented on the Stock Exchange. Merely 
to take an issue here and there out of 
the various and numerous groups and to 
make these comparatively few (and not 
always typical) issues represent the so- 
called industrials, is ignoring the necessi- 
ties of the barometric averages. 

(2) It has been the custom of the 
New York Times, and others, to substi- 
tute certain stocks for others from time 
to time, this being done so as to avoid 
material alteration of the average figures, 
when important price changes arise in 
connection with stock dividends or in the 
par values of stocks included in the 
groups. When, for example, a promi- 
nent issue like Studebaker, which form- 
erly sold in the 80s and 90s, was reduced 
to a lower price by reason of a change 
in capitalization, the forty or fifty-point 
reduction in the market price would have 
unduly affected the averages; hence, cer- 
tain other stocks were substituted so that 
the total of the market prices of the new 
group would approximate that of the old. 
In making such changes more weight 
apparently has been given to the totals of 
the market prices of shares than the rela- 
tive importance of the stocks discarded 
and selected. As a result, the changes 
that have been made from time to time 
have so distorted certain lists that they 
are not now to be regarded as at all rep- 
resentative. 

It. seems to us unnecessary to continue 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth, Ave. and 44th St. Madison Ave. and 60th St. 


LONDON PARIS’ BRUSSELS LIVERPOOL HAVRE ANTWERP 





Condensed Statement, , September : 29, 1924 


RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers $132,812,166.21 
U. S. Government Bonds and Certificates.. 45,472,596.52 
27,991,122.41 
22,857,340.63 
390,437,574.75 
Real Estate Bonds and Mortgages 1,724,260.00 
Items in Transit with Foreign Branches... . 4,644,346.88 
Credits Granted on Acceptances 26,353,287.09 
8,288,458.41 
Accrued Interest and Accounts Receivable. 8,359,793.53 
$668,940,946.43 








LIABILITIES 
$25,000,000.00 
15,000,000.00 
3,987,957.83 
$43,987,957.83 


Accrued Dividend 742,000.00 
Accrued Interest, Reserve for Taxes, etc. . . 6,320,544.09 
Acceptances 26,353,287.09 
16,715,644.14 

574,821,513.28 


$668,940,946.43 





























Orders executed fer Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW yoo Fy CHICAGO 
AND THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
Stock Exchange New York Coffee & Exchan 
New Yor My Exchange Louisiana Sugar & fo yroqoy 
cetengp Board of Trade Associate Members of 
New York Produce Exchange ate Cotton Eachange 
NEW YORK: 27 William Street NEW ORLEANS: 818 Gravier Street 
WASHINGTON, D. C.: The New Willard Hotel 
































KipDER, PEabooY & Co. 


Established 1865 


WEW YORK BOSTON 


17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of : 


BARING BROTHERS & CO.,LTD. 


LONDON 














We offer 


20.000 Shares 
Non-Voting Common 
Stock 


Merchants & Mfrs. 


Securities Co. 
CHICAGO, ILLINOIS. 


The business of the Company is 
the purchase of commercial ac- 
counts, notes, acceptances, drafts 
and motor lien obligations, all 
amply secured by substantial mar- 
gins. Of the total volume of bus- 
iness, about 67% consists of pur- 
chasing commercial accounts. 
During the past 5 years credit 
losses have amounted to less than 


1-16th of 1%. 


The Company has regularly paid 
dividends of 7% on its outstand- 
ing preferred stock and in addi- 
tion since November, 1919, has 
paid 10% on both classes of com- 
mon stock outstanding. 


Price $32 per share 


Bauer, Pond & Vivian, im 
40 EXCHANGE PLACE =~ "NEW YORK, 
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this practice. There is another way of 
accomplishing the same purpose and do- 
ing it more effectively. We refer to 
changes that might be made in the scales 
that are employed in the drafting of ba- 
rometer charts; for it must be remem- 
bered that barometer averages in un- 
charted figures are of much less value 
than those worked out on charts or 
graphs, as they arc generally called nowa- 
days. Instead, therefore, of substituting 
certain other groups of stocks selected 
mostly because they add up to the proper 
figure, a stock dividend or capitaliza- 
tion change or adjustment amounting to 
twenty-five, fifty or a hundred points 
might readily be noted thus: “Scale 
changed by the addition (or reduction) 
of five points,” which would be the case 
if there were a total adjustment of a 
hundred points applied to tweiaty stocks. 
Then the scales at the sides of the graphs 
should be altered to conform to these 
changes, and only in rare cases would 
substitution of stocks be necessary. 


(3) There is another reason for the 
employment of a larger number of stocks, 
which is this: The larger the number the 
less impression any cash or stock divi- 
dend, or any market acjustment makes 
upon it. For example, if only twenty 
stocks are included in an average group, 
a 5 dividend on one stock in a greup 
amounts to a quarter of one fer cent on 
the twenty stocks; but if two hundred 
different issues are employed, a 5% divi- 
dend would only be one-fort'eth of one 
per cent. \ larger number of stocks 
therefore ordinary changes of 
this kind without distorting the averages. 
Of course, the most important reason for 
a large number of stocks is the diversifi- 
cation and more compl«te representation 
of all of the industries listed. The Stand- 
ard Statistics’ averazes, published weekly, 
are valuable from this standpoint, and 
we would. very much like to see these pub- 
lished in the New York daily newspapers 
or elsewhere so that they would be more 
accessible to the general public. If we 
publishcd a newspaner we should supply 
its firancial column with a daily compila- 
tion of a large group of averages and we 
would see that these constituted the most 
representative of all the groups and also 
that all the groups were represented. For 
all practical purposes the Herald-Times 
averages, although far from perfect, are 
to be commended for the following rea- 
sons: (a) They include a very good se- 
lection of the leading, active speculative 
and investment issues that form the back- 
bone of the stock market. (b) One hun- 
dred stocks are sufficient. (c) It is a 
convenient number to figure as, when to- 
taled, it requires only the moving of the 
decimal point to get the average. (d) 
Industrials are divided into several im- 
portant groups. (e) Figures are pub- 
lished daily in a paper costing two cents 
a copy. 


al-sorbs 


These suggestions are made in the in- 
terest of the investing and trading pub- 
lic, the more intelligent section of which 
has long recognized the value of baro- 
metric averages and would therefore wel- 
come improvements therein. 








What Subscribers Say 
About the Trend 
Trading Service 


We quote herewith in part 
from some recent letters 
voluntarily forwarded to 
us by subscribers to this 
service: 











“Many thanks for your letter. 1 think 
I’m saved for life on your advices.” 


“I want to assure you of my appre- 
ciation of this valuable service and 
to congratulate you upon the good 
judgment which has been shown in 
your forecasts.” 


“Please advise me what your rates 
are for your service.... One of 
your customers, who requests that 
his name be withheld, has highly 
recommended your service.” 

“Permit. me to again thank and com- 
pliment you, for my balance is again 
increased through your service. On 
$5,000 invested as deposit on account 
it looks like it would, under your 
guidance, make me $5,000 a year. 
Before (as the medicine ads say) 
taking your service, 1 operated for 
some 12 years on market ‘letters, 
brokers’ guesses, etc., but your plan 
with close stops, coupled with your 
wise choice of issues, looks like the 
goods.” 

“I am now on second quarter of 
Trend Trading Service and am well 
satisfied so far.” 


Do not the above state- 
ments clearly prove to you 


that our Service is thor- 
oughly worth a trial? 


If you have $2,000 or over 
to use as a speculative fund 
you should be among our 
subscribers. 

Send in the coupon TODAY so 


that dur definite wired advices 
may begin to go forward at once. 








THE TREND 
42 Broadway, 
Gentlemen : 
Enclosed herewith fnd my check for 
$125. covering subscription to the Trend 
Trading Service for three months, ad- 
vices to begin at once. 


TRADING SERVICE, 
New York City. 











Bear Interest 


At the Rate of 


NVESTIGATE the attractive investment 

features of 8% First Mortgages and $100, 
$500 and $1,000 First Mortgage Bonds, se- 
cured by Miami city improved property ap- 
praised at twice the amount of the mortgage 
loan. Interest payments forwarded semi-an- 
nually. Collection of interest and all services 
rendered by us without charge to client. 
References: All Miami banks. Write today 
for our illustrated book “8* And Safety’’ 
which gives detailed information regarding 
Miami and our current offerings. 


(Q Semi-Annually 





THE FILER-[}LEVELAND [OMPANY 
MGR. SALES DEPT., _MIAMI, FLA. 

















German 
Bonds 


and 


THE $200,000,000 
Gold Currency Loan 


are discussed in our 


Bulletin No. 118 


Sent free on request. 


Cc. VON POLENZ 


Specialist Foreign Securities 


115 Broadway, New York 























Texas Gulf 
Sulphur Co. 


In five years has accumulated a 
surplus greater than total par 
value of stock. 


Has no funded debt. 
Yields 9.20% at 76 
Write for particulars 


GORDON B. TODD & CO. 


Investment Securities 


25 Broad St. New York 











MAGMA COPPER CO. 
(Continued from page 1036) 








this year but that was owing to an accu- 
mulation of concentrates and is not to be 
regarded as the present normal produc- 
tion rate which is between 2,000,000 and 
3,000,000 Ibs. a month. 

Allowing Magma a production of 2,- 
300,000 Ibs. a month and a cost of 8%c. 
a pound (Magma can better that figure), 
the company can earn approximately $1,- 
250,000 per annum or better than $5 per 
share on 13c. copper. Under existing cop- 
per market conditions such a showing 
should be highly satisfactory to the stock- 
holders. There are only about seven im- 
portant copper companies showing good 
earnings on the present copper market and 
Magma is one of them. 


Magma’s Investment Outlook 


Magma has $3,495,000 of convertible 
7% bonds outstanding, due June 1, 1932. 
These bonds are redeemable at any in- 
terest date at 105 on or before June 1, 
1927, at 104 thereafter on or before June 
1, 1928, at 103 thereafter on or before 
June 1, 1929, at 102 thereafter on or be- 
fore June 1, 1930, and at 101 thereafter. 
They are convertible at the rate of 15 
shares of stock for each $500 bond. An- 
nual sinking fund at the rate of $1.50 for 
each net dry ton oi ore treated, went into 
operation April 1, last. At the end of 
March, more than $105,000 of these bonds 
had been redeemed. 


As the bonds are convertible into stock 
at the rate of 15 shares of stock for every 
$500 par value of bonds, the question 
naturally arises as to whether the in- 
vestor would do better to purchase the 
bonds or the stock. At 116, the bonds re- 
turn approximately 6% on the investment 
while the stock returns nothing. If it 
were likely that the bonds would be re- 
tired immediately, the stock would be the 
better purchase since buying the bonds at 
116 would be equivalent to buying the 
stock at about 381%. But by the time the 
company is in a financial position to re- 
tire its bonds the stock will undoubtedly 
have advanced and the bonds with it. So 
the investor has nothing to lose in pur- 
chasing the bonds. Holding the bonds 
awaiting Magma’s improved position 
which will come from its enlarged pro- 
duction and low costs, the investor 
will receive an adequate return on his 
money and can, at option, convert his 
bonds into stock when such action is 
to the investor’s advantage. 








The Prize Contest 
Announcement 


Appears on 


Page 1027 
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How This Man 
Collected Over 


33,000,000 


He gives you the complete secrets of his 
wonderful success in his new and 
authoritative book 


Constructive 
Collecting 


Mr. R. J. Cassell, the author of this monu- 
mental work of five hundred pages, has been 
Collection Manager for Grinnell Brothers Com- 
pany of Detroit for more than 15 years. The 
author’s years of experience are unfolded before 
you without reserve He lets you into the se- 
crets of his successful career so that you also 
may have the benefit of his highly productive ex- 


perience. 
FREE Fxamination 


SENT ON 
5 DAY 
The forty chapters of 
CONS TRUC-e 
TIVE COLLECTING 
are each crowded with 
practical suggestions 
for getting the money 
that is due you. There 
is not an idle sug- 
gestion in the entire 
book. Sample letters, 
forms and plans are 
given in abundance so 
that you have for im- 
mediate reference the 
material to work out 
an entire successful 
campaign on collec- 
tions. 
We could write much 
regarding the author 
and his wonderful 
book. However, the 
book itself is its own 
best salesman. So firmly 
convinced are we of this 
that we will send a copy of 
CONSTRUCTIVE COLLECTING without pay- 
ment in advance so that you may examine it 
at your leisure. Simply fill in the coupon 
below and the book will be forwarded promptly 
—without obligation to buy 


THE GREGG PUBLISHING*COMPANY 
285 Fifth Avenue New York 
Free 5 Day Examination Coupon 
Gregg Publishing Co., 285 Fifth Ave., 

New York City. 


Please send me a copy of 
CONSTRUCTIVE COLLECTING for five 
days’ free examination. At the end of 
that time I shall either return the book or 
send you $5.00. 


Gentlemen : 


Es nakhactsskbes M.W.S. 10-24 
1053 











The Current Issue 
of our 


Weekly 
Market Letter 


contains a special analysis of 
stocks of 


American Water Works 
International Harvester 
Postum Cereal 


Copy on request 


Pobey EKirk, 


Established 1873 
Members N. Y. Stock Exchange 


25 Broad St., New York 


























Weekly 
Stock 
Letter 


—pointing out eco- 
nomic conditions that 
may havea vital bear- 
ing upon the course 
of security prices. 


Sent gratis on request 
for M-16 


Josephthal & Co. 


Members New York Stork 
Erchange 








120 Broadway, New York 


Tel. Rector 6000 




















Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7) — 83 
Acolian Weber 
Aeolian Weber pfd. (7) 
Allied Packers 
Pr. Pfd. 
American Arch (5P) 
American Book Co. (7) 
American Cyanamid (P).... 
Pf. (6) 
Amer. Thread pfd. (5%)... 
Atlas Portland Cement (4).. 98 —102 
Babcock & Wilcox (7) 
Barnhart Bros. & Spindler: 
Ist Pfd (7) G 
|). By 2 eee 92 —.. 
Le > ee 125 —127 
Pid. (6) 102 —104 
SE kins ak wane waste 88 — 92 
Pid. (7A) 100 —.. 
Burden Iron part. pfd. (8)..100 —102 
Celluloid Co. (4) 60 — 65 
Pfd. (8) 100 —102 
Congoleum Co. pfd. (7)....100!%4—102 
Crocker Wheeler ........... 28 — 33 
Pfd. (7) 74 — 78 
Eisemann Mag. pfd. (7).... 40 — 47 
Franklin Rwy. S. 80 — 85 
Ide (Geo. P.) & Co., Inc..... 7 — 10 
Pfd. (8) 75 — 80 
Jos. Dixon Crucible (8) 145 —155 


Ingersoll Rand (8P)........245 —255 


. Johns-Manville, Inc. (3P)...106 —109 


Knox Hat 12 — 15 
2nd Pfd. 42 —.. 
Pr. Pfd. (7) 80. — 90 

Lehigh Port’d Cement (3).. 58 — 62 

McCall Corp’n 79 — 82 
Pid. (7B) 120 —.. 

National Fuel Gas (5P)....108 —110 

Nat'l Licorice Co. (5P) — 80 
Pid. (6) — 90 

New Jersey Zinc (8P) 163 —166 

Niles-Bement-Pond ........ 27 — 32 
Pid. (6) 











Phelps-Dodge Corp’n (4)... 
Pierce, Butler & Pierce (8).. 


Pfd. (8) 
Poole Engin’g (Maryland) : 


— 17 
Purity Baking Co. (3) ...... — 62 
Richmond Radiator Co — 17 
Pfd. — 8&8 
Royal Baking Powder (8)... —150 
Pfd. (6) —100 
Safety Car H. & L. (8) —110 
Savannah Sugar (6) 6714— 71 
Pfd. (7) — 87 
Shefheld Farms (6)......... 1200 —.. 
Pfd. (6) — % 
Singer Mfg. Co. (7) 167 —169 
Singer, Ltd. (England) 3%4— 
Superheater Co. (K)...... x112 
Technicolor, Inc. ........... 
Thompson-Starrett (4) 
United Bakeries 
Pfd. (8) 
Victor Talking Mach. (8)...138 —142 
Ward Baking Pid... .....e00 94 — 95 
Ward Baking ‘ 
Ward Baking “B 
White Rock (K) 
2nd Pref. 
Ist Pid. (7) 
Yale & Towne (4P) 


*Dividend rates in dollars per share 
designated in parentheses. 

A—In arrears 7%. 

B—Arrears of 26% being discharged at 
rate of 7% annually in addition to regu- 
lar dividend rate. 

G—Guaranteed as to principal and divi- 
dend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 

x—Ex-Dividend. 





active during the fortnight. Strong 

spots included New Jersey Zinc, 
Joseph Dixon Crucible and McCall 
Corporation, common. The latter sold 
around $80 per share, in contrast with the 
price of $40 per share which prevailed 
when it was first singled out for recom- 
mendation here, as a “long-puil specula- 
tion” in the issue of September 15, 1923. 

U. S. Trucking Corporation.—Those 
with a taste for long-pull securities of a 
purely speculative character may be in- 
terested in the following data relative to 
U. S. Trucking preferred. This issue is 
being offered currently at around 30 and 
has for several months been inactive. 
Such attractions as it may possess are of 
a distinctly long-pull nature. 

The U. S. Trucking Corporation was 
formed only four years ago as a consoli- 
dation of some 29 of the existing trucking 
organizations of lower New York City. 


 ) sctive dnring Gn terns stocks were 


It was handicapped at the start, apparently, 
by (1) an inexperienced management, (2) 
the condition of and prices paid for equip- 
ment taken in and (3) the lack of prece- 
dent for an organization of its character. 
It was aided by its affiliation, as a sub- 
sidiary, with the U. S. Distributing Co., a 
successful producing and shipping enter- 
prise having wide ramifications. The 
original capitalization consisted of $2,000,- 
000 cumulative 8% preferred stock and 
80,000 shares of no par value common. 

The company’s handicaps outweighed 
its advantages in the early period, and the 
first operating year saw the cessation of 
preferred dividends. In the second year, 
operations resulted in a loss, after deduc- 
tions, of over $1,000,000. The company 
was able to sustain this loss by advances 
from the U. S. Distributing Co. 

In the succeeding two years, stringent 
efforts to rehabilitate the corporation were 
undertaken. The management was 
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strengthened and operating methods were 
improved by departmentalizing the busi- 
ness. The value of equipment was written 
down heavily—actually by over $700,000. 
Good will was pared down from $2,500,- 
000 to $642,000. Operating revenues, 
which had grown from 3.1-millions in 1921 
to 3.6-millions in 1922 were enlarged to 
aver 4.2-millions in 1923. The expense of 
operating was reduced, evidenced by an 
Operating Ratio of 108% in 1921, 94% in 
1922 and 91% in 1923. 

These tactics were commendable, but 
they put a heavy drain on the corpora- 
tion and necessitated a reorganization. 
Some provision had to be made for debts 
to the parent concern, and the corpora- 
tion’s working capital required replenish- 
ment. A reorganization plan was pro- 
mulgated early in 1924. 

The terms of the reorganization, the 
ease with which it was effectuated plus 
a continued growth in the company’s busi- 
ness and the strengthening of its equip- 
ment are the factors which encourage 
speculative confidence in the long-pull pos- 
sibilities of its preferred shares. Under 
the reorganization, the debt to the parent 
company was converted into a 7% cu- 
mulative prior preference stock—an ob- 
viously satisfactory arrangement. Accrued 
dividends on the old preferred were met 
by the exchange of $130 par value of new 
2nd preferred for $100 par value of old. 
Two new common issues were created, 
giving the new company the following 
capitalization : 

Prior Preference 

($100 par) 

8% Preferred Stock ($100 
RS ca hinwe ls awa ody o att $2,600,000 
Class A Stock (No Par).. 30,000 shs. 
Class B Stock (No Par).. 50,000 shs. 


$1,000,000 


Advices to this department are that the 
reorganization produced sufficient work- 
ing capital for the company’s needs. Busi- 
ness has been increased and earnings are 
stated to be well ahead of last year. Addi- 
tions to equipment have included 30 new 
trucks and 150 horses, plus the proper- 
ties of the Independent Warehouses, Inc., 
taken over under the reorganization plan. 
Several important contracts have: been 
closed, including those for “inland termi- 
nals” with the Erie and Lehigh Valley 
railroads. The corporation is free of 
debt. 


Conclusion 


The new “8%” preferred stock becomes 
cumulative as to 4% on January 1, next, 
and as to an additional 1% each succeed- 
ing year up to 1929, whereafter it will 
be cumulative as to 8%. While heavy 
depreciation charges are likely to keep 
down the earnings balance available for 
the issue, the indications are that sub- 
stantial values will be built up back of it, 
and so long as the port of New York con- 
tinues a leading terminal, the corporation’s 
field appears secure. 

Solely as a long-pull speculative hold- 
ing, which is not at present income-bear- 
ing, and is to be purchased only on the 
basis of its prospects, U. S. Trucking 
preferred is recommended at current 
levels. 


OCTOBER 25, 1924 











What the Richard D. Wyckoff 
Analytical Staff Service 
Can Do for You 


HE Richard D. Wyckoff Analytical Staff Service is planned 

to meet the requirements of the speculative-investor who 

desires to increase his operative fund by taking advantage of 
the market's general trend and the important turning points. 


The stocks recommended are for purchase on a substantial 
marginal basis (not less than 50%) and may be held for a 
few weeks or a few months, depending upon market conditions, 


We advise you just WHAT and WHEN to buy and when to 
SELL. Advices are sent by wire when we deem prompt action 
essential. 


PLAN OF OPERATION 


On our recommendation subscribers set aside the main portion, or 
80%, of their operative fund for the advices of our STANDARD PLAN 
which provides for distribution over ten stocks, each a dividend payer. 
Replacements are made in these from time to time depending upon the 
action of the market and the opportunities presented. 


The remaining 20% of the operative fund is set aside for the recom- 
mendations of our SUPPLEMENTARY PLAN which provides for dis- 
tribution over five stocks. These are of a more speculative nature than 
those recommended under our Standard Plan; for instance, they may 
be stocks which are just about to come into the dividend class, and 
that show excellent chances of very rapid appreciation in value. Re- 
placements are made in these from time to time, as in the Standard Plan. 


Each subscriber operates through his own banker or brokerage con- 
cern. We never handle the funds. We act in an advisory capacity only. 


If you have a speculative-investment fund of $10,000 or over which 
you desire to build up through conservative market operations, our 
Service offers you such an opportunity. Let us add our judgment to 
your own. The coming months will bring forth many important devel- 
opments and new opportunities in the market. Place yourself in a 
position to take advantage of these under expert guidance. 


The cost of an Associate Membership in the Staff Service is $500 a 
year, payable $125 quarterly in advance. It is against our general 
practice to accept enrollments on less than a yearly basis, but we offer 
herewith a special three months’ trial to those using the below coupon. 
We feel that we can thus demonstrate to you the value of this Service 


as a permanent investment. 


Send in the coupon TODAY. 
COUPON 


THE RICHARD D. WYCKOFF ANALYTICAL STAFF, 
42 Broadway, New York, N. Y. 
Gentlemen: 
Enclosed herewith find my check for $125 covering special three months’ 
trial enrollment in the Analytical Staff Service, advices to begin at once. 


























Chain Stores 


Have they reached 
their peak? 


Our pamphlet discusses 
this subject in detail. 
Copy on request. 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 PINE STREET 
New YORK 


HOW RAILROAD AND IN- 
DUSTRIAL STOCKS ACTED 
FOLLOWING THE LAST 
SIX PRESIDENTIAL ELEC- 
TIONS 
(Continued from page 995) 
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Trust Company 
Stocks 


Bankers Capital 
Corporation 


41 East 42nd Street 
New York 


Telephone Vanderbilt 1155 




















Roosevelt also had the advantage of 
being elected at a time of relatively low 
market prices but his administration saw 
one of the most disastrous breaks Wall 
Street has ever known, the panic of 1907. 
If Republican politics had been respon- 
sible for the good times in McKinley’s 
two administrations, and the Republican 
party leaders were most emphatic upon 
that point, then the Republican politics 
must have been responsible for the 1907 
panic. For Roosevelt was a “regular” 
party man. His defection from the Re- 
publican ranks did not come until five 
years later. But everyone knows that the 
panic of 1907 had little to do with politics 
or political parties. It was the result of 
an era of overexpansion, inflation and 
speculation which could have but one 
eventual result, no matter who sat in the 
Presidential chair. 


Taft Not Blamed for the 
Panic of 1907 


It is evident that the great majority of 
voters took that view. Otherwise how 
would it have been possible to elect Taft 
in 1908 with a 1,270,000 majority when 
the disastrous effects of the 1907 panic 
were still vivid in the popular mind? 
For Taft also was a “regular” party man 
and his election is conceded to have been 
chiefly due to the strong Roosevelt sup- 
port which Taft received. 

Taft came into office after the strong 
recovery from the 1907 low levels had 
more than half run its course. He did 
not have the advantage, which McKinley 
and Roosevelt enjoyed, of being elected 
when security prices were relatively low. 

The advance which was under way 
when Taft took office, lasted the greater 
part of 1909 and culminated in the last 
quarter of that year. Then followed a 
decline in both rails and industrials in 
1910 which more than wiped out the 1909 
advances. In the last two years of Taft's 
régime the market was irregular, its gen- 
eral average, however, tending towards 
high prices. 


When Roosevelt Split the Republicans 


The effects of Roosevelt’s “Bull Moose” 
party upon the elections of 1912 are well 
known. Roosevelt ran three quarters of 
a million ahead of Taft, and the Taft 
and Roosevelt vote combined was 1,300,- 
000 votes greater than the Wilson vote. 
But the split in the Republican party gave 
Wilson a majority of more than 2,000,- 
000 votes over Roosevelt, his next com- 
petitor. 

At last the dreaded (sic) Democrats 
were in power! And their leader was a 
dreamer with extremely radicalistic ten- 
dencies. No more would the sun of pros- 
perity shed its effulgent rays over this 
broad land—and so forth.and so on, ac- 














Know Your 
Investment Banker 


When you invest your 
savings in bonds,choose 
your banker carefully. 
Investigate his facilities 
and his record. Entrust 
your investments to the 
organization which safe- 
guards YOUR interests 
by selling only safe 
bonds, fully tested. 

Let us introduce ourselves 
with a complimentary copy 
of our booklet, “My Invest- 
ment Banker.” It tells how 
minutely we test every bond 
for your protection. 


Ask for T-2452 
AC.ALLYN*“>° COMPANY 


ESTABLISHED 1912 
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FOR YOU-8% 


This high interest rate on 
your money is 
made possible 
by the unusual 
business _ situa- 
tion in Miami. 
This fastest 











growing city in 
the United 
States urgently 
needs capital 
for building 
purposes. 
This free book explains 
how you can take advantage 
of these conditions with 
SAFETY and HIGHER IN- 
COME. Don't wait — send 
today for your copy of 
Booklet 12. 


SOUTHERN BOND & MORTGAGE 
COMPANY 


503 Ralston Bide. Miami. Fla. 
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Perform As No Other Tires Can 
Because No Other Tires Are Gum Dipped 
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cording to the spokesmen of the defeated 
Republicans. 

But the market did not take it so se- 
riously. On November 6th, the day fol- 
lowing elections, the rails not only ad- 
vanced but their averages showed a gain 
of nearly 2% points ove the November 
lst level while the industrial averages reg- 
istered a gain of nearly 1% points. In 
terms of individual stocks these gains rep- 
resent very decided upward movements. 
Following is the record of the movements 
of the market averages from November 1 
to the close of the day following Elec- 
tion Day in the last six Presidential 
years: 


Movement of Market Averages 

Advance 

1900 McKinley elected—Rails........3.10 
Industrials. ..3.72 

1904 Roosevelt —Rails........ 1.98 
Industrials. ..3.35 

1908 Taft —Rails .......-202 
Industrials. . .1.97 

1912 Wilson —Rails........204 
Industrials. . .1.43 

1916 Wilson —IRRGMB.cccosvse at 
Industrials... .93 

1920 Harding © pen cunih 1.56 


Industrials. . .*.49 





* Decline. 


In the first Wilson administration and 
up until July, 1914, when the Great War 
broke out the advances in rail and indus- 
trial averages about equalled the declines. 
In other words, the stock market main- 
tained its position. From the time the 
first gun of the great conflict was fired 
the market was influenced by factors of 
great potentiality and entirely aside from 
politics. It is of interest to note, how- 
ever, that the two Wilson administratons 
saw two tremendous advances—the rails 
shared to a considerable degree in the 
first advance but comparatively little in 
the second—and two equally tremendous 
declines with the same observation about 
the rails holding true. 

In spite of the fact that the market 
advanced slightly after Harding’s election 
its general trend was distinctly down- 
ward. During 1920 the industrials had 
declined steadily while the rails, after the 
middle of the year, staged a strong rally. 
In November, however, the rails joined 
the downward trend of the industrials 
and both, in the dark days of 1921, made 
new low records. The rails, as a matter 
of fact, made the lowest average prices 
in twenty-three years while the indus- 
trials made the lowest since the Stock Ex- 
change was closed in July, 1914, seven 
years previous. The industrials declined 
after the greatest of all industrial bull 
markets, that of 1919, while the rails de- 
clined because of economic causes too well 
understood to require elaboration in this 
article. 

The Grand Old Party had come into 
power after eight years of Democratic 
rule but the Grand Old Party was power- 
less to stay the course of economic 
events ! 


Conclusion 


Our study of the market results of 
Presidential elections, therefore, leads to 
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Amount 


*$100,000 
100,000 
100,000 

40,000 
50,000 
25,000 
50,000 
35,000 
30,000 
50,000 
50,000 


Brando” cia now, Waddell 


120 BROADWAY 
NEW YORK 


Issue Rate 


oe 
-_—- 


State of North Dakota... 


Fayette Co., W. Va., R. D. 5 
City of Galveston, Texas. 5 
Buchanan County, Va... 53,4 
City of Astoria, Oregon.. 6 
Vernon Parish, La., R. D. 6 
Wichita County, Tex.,W.D. 6 
City of Decatur, Alabama. 51 
City of Electra, Texas.... 514 
City of Calgary, Alberta... 51 


Shelby County, Texas.... 6 


Maturity 


542% 1948 

1943-1954 
1946-1964 
1939-1953 


1931-1941 
1928-1929 


1$29 
1943 
1935-1938 
1944 
1946-1956 6.00%, 





Price to 
4.60% 
4.75%, 
4.75%, 
5.00%, 
5.00% 
5.00% 
5.00% 
5.25% 
5.40% 
5.50% | 


* Legal investment for New York Savings Banks and Trust Funds. 


Further particulars of the above on request for Circular M.G.202 























A Safe Investment Yielding 


an Income of over 712% 


A yield of over 7'/2% may be obtained from Cities 


Service Preferred Stock at its present price. 


This sound security is one of the most attractive 
investments in the public service field. It is a pre- 
ferred issue of Cities Service Company, which has 
total assets of more than $491,000,000. Net earn- 
ings are about three times as much as the amount 
of Preferred dividend requirements. 


A monthly payment plan is available for investors 
in Cities Service Preferred Stock. 


Send for Circular P-18 
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464 Points Profit 
in Six Months 


Since April 4—in the most difficult and puzzling 
market in a generation— I he Investment and Business 
Forecast has established the 1emarkable record of 
464 points profit on our trading recommendations 
alone. Profits averaged 5% points per stock—losses, 
1%. We obtained such results because of the 
thoroughness of our work and the intentness with 
which we scrutinize every development and analyze 
every factor that influences security values. 


In the next few months unusual opportunities for market 
profit will open up. Regardless of the result of the election, 
money will be made in high-grade securities by those who 


know what stocks to buy or sell. 





The Service 
Service Report 


1.—An eight to ten-page service report issued 
every Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing 
what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the in- 
vestment position of leading stocks and 
telling you what to do. 
Income and Profit R dations 
5.—From two to four recommendations each 
week of bonds and high grade preferred 
stocks, with possibilities for market profit. 


Bonds for Income Only 


6.—Each week one high grade standard bond is 
recc ded for i only. 








A Thorough Survey of Industry 
7.—A brief but thorough survey of the various 
fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries , for opinions 


regarding a r bl of listed 
securities (limited to 12 issues in one com- 





Summary of Advices by Wire 
9.—Without additional charge, a summary of 
regular and special technical advices sent 
collect by night or day letter or in code. 
A Special Wire or Letter 
10.—A special wire or letter when any important 
change is foreseen in the technical position. 





munication) —or the standing of your broker. 








INVESTMENT AND BUSINESS FORECAST, 
42 Broadway, New York City. 


The success of The 
Investment and Bus- 
iness Forecast is due 
to the personal direc- 
tion of Mr. Richard 
D. Wyckoff who has 
had 36 years of ex- 
perience through a 
long sequence of bull 
markets, depressions 
and panics—supple- 
mented by our or- 
ganization of person- 
ally trained experts 
in the various fields 
of investment and re- 
search. 


Put Your Trading 
and Investing on a 
Business Basis 


Enter your subscrip- 
tion today and be in 
position to receive 
our next wire advis- 
ing you what position 
to take, and what ten 
stocks to buy or sell. 
Fill out the coupon 
and mail today. 


—-—-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: ~-— 


Wire I enclose herewith check for $75 to cover my test subscription to the 
Investment and Business Forecast for six months. 


Service 
Wanted? 


© Yes 


Oct. 25, © Wire me collect when to take a position, naming ten stocks. 














the conclusion (1) that in the past the 
immediate effect of a Presidential elec- 
tion upon the market has been generally 
a more or less sharp upward movement 
in prices irrespective of the political affi- 
liations of the successful candidate, and 
(2) that post-election market results are 
dependent on a variety of broad, economic 
considerations which cannot be directly 
linked up with politics. 

This study of the effects of politics 
upon the movement of security prices 
must necessarily be incomplete for the 
reason that no pronounced radical of the 
La Follette type has ever been chosen to 
fill this country’s highest office. Just what 
effects the election of a La Follette would 
have upon business and the security mar- 
kets must be more or less conjectural. 
Judging from the Bryan panic of 1896, 
however, the results, to say the least, 
could hardly be regarded as salutary. In 
that respect, this year’s campaign is quite 
different from those of the past gene- 
ration. 

Finally, in the event the Coolidge or Da- 
vis candidacies are successful we might 
reasonably expect, in view of the relief 
from the present uncertainties, which 
would arise from such an election, a very 
sharp advance. In the unexpected event 
of a La Follette election or even if the 
election were forced into the House we 
might expect a very important downward 
movement. The election, of course, will 
tell. 





MARKET OPPORTUNITIES 
CREATED BY THE N. Y. 
RAILWAYS REORGAN- 
IZATION 


(Continued from page 1011) 











but after that date it is presumed that in- 
terest disbursements will be mandatory to 
the extent that they are earned. From 
Table 2 it is to be noted that the minimum 
estimate of earnings would be equivalent 
to 2.06% of the issue, and the maximum 
figure would amount to over 7%. If we 
accept only the lowest figure (i. e., the ac- 
tual results for June 30, 1923), even this 
would probably justify a higher price for 
the Income Bonds, from a speculative 
standpoint. For the “certainty that the 
company will be able to meet its fixed 
charges” (to use the words of the Public 
Service Commission) removes practically 
all chance of renewed financial difficulties 
and thus gives the Income Bonds full op- 


‘portunity to benefit from any favorable 


future developments—in the form either 
of increased revenues or lower costs. 

The possibilities of the situation are 
well illustrated by the analagous case of 
the Third Avenue R. R. Adjustment 5s. 
During the lean fiscal years 1919-1921, 
the company ezrned less than 2% on the 
Adjustments and paid nothing, so that 
the price ranged between about 20 and 40. 
In 1922 earnings increased to 5%; in- 
terest payments were resumed, and the 
price shot up to 68. 


New Preferred and Common 


The Preferred Stock is selling at $8 
per share. It has no par value, is car- 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





ried nominally at $5 per share, but is re- 
deemable only at $100. It will be entitled 
to $7 per share cumulative dividends be- 
fore the common can receive anything. 
In view of the low price and cumulative 
provisions of the Income Bonds, which 
must first receive 6%, the prospects of 
dividends on the preferred are indeed re- 
moté. But since there is every likelihood 
of the company’s remaining solvent, the 
preferred will always have some ulti- 
mate prospects, and its low price will 
therefore appeal to those who like long 
odds. Nevertheless the Income Bonds, 
selling only moderately higher and with 
real possibilities of interest payments, 
appear far the more attractive specula- 
tion. 

The common stock evidently will have 
no real value except for control. No 
market has developed for it as yet. 


Two Existing Issues 


The old securities of the present New 
York Railway System are eventually to 
be exchanged for the new ones discussed 
above, but they still have separate mar- 
kets. The two most important issues are 
the Refunding 4s and the Adjustment 5s. 
The latter are to be given 5 shares of 
new preferred for each $1.000 bond. 
Hence their current price of 4, or $40 
per bond, is equivalent to the value of 5 
shares of preferred at $8 per share. 

The New York Railway Refunding 4s, 
selling at 37, present a more interesting 
situation. Each $1,000 bond will receive 
$770 in new Income 6s and a participa- 
tion Receipt representing its propor- 
tionate interest in the “Liquidating 
Assets” previously mentioned. The mar- 
ket value of $770 new Income Bonds at 
22 is $170, and the Participation Receipts 
are selling “When issued” at $230 per 
bond. Hence, the new securities are to- 
gether worth about $100 per Refunding 
Bond. The difference between the price 
of the old and the value of the new 
securities represents the usual arbitrage 
spread while a reorganization is pending. 

While these participation receipts are 
quoted at 23, or $230 each, their theo- 
retical value is somewhere between $330 
and $350. For the liquidating assets are 
valued at $6,000,000, applicable to $18,000,- 
000 of Bonds, of which $1,000,000 are held 
as collateral for a loan, and may be can- 
celled. This fund is made up of about $2,- 
750,000 in cash and Government Bonds, 
$2,300,000 of Real Estate mortgages and 
$1,350,000 par value of bonds of the Sys- 
tem, valued at $950,000. It is contemplated 
however to use a good part of these hold- 
ings to supply the cash needed by the new 
company, taking therefor about $3,500,- 
000 of the new Pr’cr Lien Bonds and the 
entire common stock issue. The price at 
which the new bonds are to be purchased 
has apparently not yet been determined. 
At the time the Plan was drafted it was 
understood that those putting up the new 
money should get securities fully worth 
their contribution. Hence it is fair to 
assume that the Refunding Bondholders 
Committee will not agree to pay much 
more than the market value of the new 
bonds. 

If we assume that the price paid is as 
much as ten points above their selling 
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Subject to allotment and prior to application to list for trading on the 
New York Curb Market 


WE OFFER 48,000 SHARES 
National Airphone Corporation 


(A New York State Corporation) 


Manufacturers of Radio Receiving Sets and Parts 


AT $5.00 PER SHARE 


From a letter to us from the Company we summarise as follows: 


HISTORY AND BUSINESS: The National Airphone Corporation was 
established in 1922 to manufacture low priced, highly efficient radio 
receiving sets. In that year a few thousand of its crystal sets were 
made and sold. In 1923 the Company began manufacture and dis- 
tribution of its now famous “MONODYNE” single tube receiver, 
which became so popular that, notwithstanding no salesmen were 
employed, more than 33,000 of these receivers were sold direct to 
dealers and the public. The “MONODYNE” circuit has been greatly 
improved and is being marketed this season in an attractive cabinet 
to retail at $18.50. In addition, the company is preparing to release 
an extensive line of receiving sets and parts, including “Calibrated” 
Audio Frequency Transformer, “Monoport” portable single tube 
receiver, a portable three-tube receiver and a “Symphony Grand” four- 
tube set with self-contained loud speaker and space for batteries. 


ESTIMATED EARNINGS. Based on last season’s sales of 33,000 
“MONODYNE?” receivers, without the use of any sales organization, 
the management estimates approximately 100,000 of the new type 
“MONODYNE” will be distributed during the 1924-5 radio season. 
After allowing for liberal dealer discounts, cost of manufacture, adver- 
tising appropriation and manufacturing overhead, a net profit of $3 
per set is anticipated. The outlook for distribution of the additional 
products at good margin of profit is quite promising. 


MANAGEMENT. The management of the Company is under direc- 
tion of its President, Mr. Hugo Gernsback, Publisher of RADIO 
NEWS, SCIENCE & INVENTION, PRACTICAL ELECTRICS, 
MOTOR CAMPER & TOURIST, etc., and author of numerous papers 
and books on radio telegraphy and telephony. Mr. Gernsback is un- 
questionably one of the best informed and most widely known men in 
the radio industry, having been closely identified with radio develop- 
ments for over twenty years. His association with this Corporation 
insures intelligent and energetic development of the business and the 
assurance that the company will become an outlet for many impor- 
tant radio devices controlled by Mr. Gernsback. His associates in 
the management are men of unquestioned integrity and business 
ability. 


CAPITALIZATION. The authorized capital stock comprises 100,- 
000 shares, par value $5, of which aount 52,000 shares are controlled 
by the management. The purpose of the present financing is to pro- 
vide for the expansion of the business. 


a 


Radio is now an industry p ing tre money making possibilities. Its growth 
the past three years has been little short of stupendous. For the season 1924-5, it is 
estimated by reliable authorities that $350,000,000 will be expended for radio sets and parts. 





Wall Street’s recognition of this new giant industry is evidenced by the fact that the 
securities of seven radio companies now being traded in on the New York Curb Market 
have advanced from 25% to over 700% above the subscription price to the public. 


In view of this great and growing interest in radio we recommend this offering as an 
attractive speculative purchase. Reservations may be wired and confirmed by mail. The 
right is reserved to reject any and all applications and to allot less than amount applied for. 
Descriptive circular will be mailed on request. 
Application will be made to list these shares for trading on the New York 
Curb Market. 


ABRAHAMS, HOFFER & CO. 
Members New York Curb Market 
15 Broad Street 
(Telephones Hanover 5273-4-5-6-7) 


New York 


The above information, while not guaranteed, has been obtained from sources we believe to be reliable. 





























Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Whitehall 1815 


Brokerage Service 


Bonds and Stocks bought for cash, 
or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 

Out of town orders receive special 
attention. 
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value (say 85 against 75) the Liquidat- 
ing Assets fund would thus sustain a loss 
of some $350,000, or $20 per Refunding 
Bond. Furthermore, the Committee re- 
tains the right to pay certain of the re- 
organization expenses out of this fund, 
the maximum amount of which is not 
stated. Since the usual procedure is to 
have all such expenses defrayed by the 
new company, the deduction on this ac- 
count should not be heavy. 

Liquidation of these assets will take 
place gradually, and it is impossible to 
say when cash payments will be begun. 
Even if generous allowance be made for 
shrinkage of this fund through various 
causes, it would s.em that its value should 
still work out so far above $230 per 
Participation Receipt as to make them an 
attractive purchase for their ultimate 
cash proceeds. The Refunding 4s would 
therefore appear doubly attractive at the 
present level, because both the new In- 
come Bonds and the Participation Re- 
ceipts (for which they will be exchanged) 
should eventually sell above their current 
price. 





SCHOOL FOR TRADERS 
AND INVESTORS 
(Continued from page 1022) 





If we consider the comparison of con- 
centrating on one lot of 1,000 shares, and 
distribution over ten 100-share lots, then 
the specialist’s commission does not enter 
into the calculation at all. Furthermore, 
referring to our comparison No. 4, it is 
observed that if the single commitment 
is adversely affected, there is nothing to 
face but a loss, unless the trader elects 
to become “an involuntary investor” for 
a period sufficient for the eventual recov- 
ery of his stock, which may or may not 
require additional margin, depending on 
the extent of the decline he chooses to 
ride through. On the other hand, the 
trader who has distributed his risk may 
make a profit if one, two, three or four 
of his trades go against him. If half of 
his trades are adverse, his loss is small. 
If five trades out of ten are favorable 
and one breaks even, he still has a small 
advantage. Mathematical calculation 
indicates that a distribution over ten 
equal lots, with equal price move- 
ments, will break even if the trader’s 
average judgment is 51.7% correct. 


These examples illustrate average math- 
ematical probabilities, which are naturally 
complicated by irregular price movements 
in the different stocks that make up any 
chosen group. Nevertheless, with the 
limitation of losses, which we have al- 
ready discussed in previous lessons, and 
the protection of profits, which we shall 
take up in our next lesson, we believe 
that both theory and experience will dem- 
onstrate that the laws of probability are 
operating on the side of the trader who 
distributes his risk. 

We do not believe it is wise to carry 
this practice to extremes by spreading 
available working capital out in a thin 
layer over 20 to 30 different issues for 
trading purposes, tor this is not only un- 
necessary, but makes the trader’s line un- 





PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. 

PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 


The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 


request. Correspondence invited. 


GEO. W. BUTLER & CO. . 


Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 
20 BROAD ST. NEW YORK 
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TRUTH of STOCK TAPE 


A new bok that every investor and trader should 
have. Four books under one cover, giving prac- 
tical rules for successful trading in stocks, cot- 
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do not see, to see before they see, and act in 
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on investments in monthly payments or 
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KEEP POSTED 


The books, booklets, circulars and spe- 
cial letters listed below have been prepared 
with the utmost care by investment houses 
of the highest satnding. They will be sent 
free on request, direct from the issuing 
house. Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 
Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 


This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217) 


ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 


CREATING GOOD INVESTMENTS 
If you are seeking a thoroughly safe- 
guarded 7% Southern Real Estate 
Trust Mortgage Bond _ investment, 
send for this interesting booklet. 
(264) 


GUIDE BOOK TO HIGH - GRADE 
CANADIAN INVESTMENTS 
The best review of Canadian securi- 
tties published. It gives authoritative 
detailed information on 53 standard 
Canadian securities, yielding from 5 
to 744%. Ask for (271). 


A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (218) 


USE OF OPTIONS 
The exceptional profit possibilities in 
Stock Option and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular. 
(284) 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 
This free booklet contains the net of 
this old-established Company's ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302). 


REMARKABLE ADVANCES IN 

RADIO SECURITIES 
An interesting comparison of all of 
the recent radio stocks to be listed on 
the N. Y. Curb market, showing their 
subscription price, highest point reach- 
ed, and present market. All security 
buyers should send for this unusual 


chart. (296) 


FINANCIAL INDEPENDENCE MADE 
EASY 
Send for your free copy of this in- 
teresting booklet which shows you 
how to make $35,000 by the time you 
are 60 years old. Ask for (314). 


THE FORMULA OF SAFETY 
The salient features of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 

















Consolidated Financial Statement, as of June 30, 1924, of 


COMMERCIAL CREDIT COMPANY 


BALTIMORE 
Charlotte Cleveland 


COMMERCIAL CREDIT CORPORATION, 
NEW YORK MONTREAL 


COMMERCIAL CREDIT TRUST, CHICAGO 
COMMERCIAL CREDIT COMPANY, INC., NEW ORLEANS 


San Francisco 


Assets 
Cash and Due from Banks 


Open Accounts, Notes and Acceptances 
Instalment Lien Obligations 
Motor Lien Retail Time Sales Notes 


(About 160,000 different buyer owe nm ave 
less than $250 each secured by lien upon the ¢ 


$13,909,573.59 
6,782,411.77 
2,103,558.74 
36,121,945.73 


Motor Lien Storage Notes and Acceptances 5,416,313.41 
Sundry Accounts and Notes Receivable 601,336.07 
Repossessed Cars: 


Companies’ Possession, Appraised 
$125,378.77 


Dealers’ Possession and Liability.. 119,949.24 


245,328.01 
New York State Bond 1,000.00 
Deferred Charges: Interest Prepaid 369,316.72 
Furniture and Fixtures (Cost $584,175.34) 4.00 





$65,550,788.04 


Liabilities 
Collateral Trust Notes Payable 
Notes Payable, Secured 2,815,800.00 
Notes Payable, Unsecured 10,861,000.00 
Sundry Accounts Payable 632,578.20 
Accrued Taxes (due 1924) 171,281.68 
Reserve for Income Taxes (due 1925) 118,563.06 
Contingent Reserve 2,141,746.69 


(Due Customers only when Open Accounts, Notes, Accep 
tances and Instalment Lien Obligations are paid to Companies) 


Deferred Interest and Charges 2,586,464.83 
Capital Stock: 
Preferred, Affiliated Companies $2,250,000 
4,000,000 


$28,478,000.00 


Preferred, Class “‘B” 
Common, No Par Value 4,000,000 


14,250,000.00 


Surplus and Undivided Profits 3,495,353.58 


$65,550,788.04 


(Note: Remaining Contingent Liability New York Company £18,933— 
$81,789.23 on Discounts of London Company, which Company has been 
sold; and, Contingent Liability Baltimore Company on Guaranteed Motor 
Lien Retail Time Sales Notes $1,009,779.68.) 


Unused Credit Lines on June 30, 1924, with Depository Banks in the 
United States $20,733,000.00, and in Canada $1,423,600.00, 
for Canadian Business 


Each of the above Companies is controlled by a separate Board and is oper- 
ated and financed separate and distinct in every way. These Com- 
panies buy Open Accounts, Notes, Acceptances and Instalment 
Lien Obligations from Responsible Manufacturers, 

Wholesalers and Dealers. 
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wieldy in the event of sudden irregularity 
of market trend. 

Bear in mind also that proper distribu- 
tion involves several units, each contain- 
ing the same number of shares. Some 
traders fall into the practice of buying 
a greater number of shares of the stocks. 
that sell at the lower prices, thus attempt- 
ing to place approximately the same 
amount of money in each unit. This is 
not proper distribution, for it is possible 
that the trades that go wrong may be 
those in which he holds the greatest num- 
ber of shares, and a few losses in lower- 
priced issues might wipe out the profits. 
in those selling at higher figures. Re- 
member that uniform distribution refers. 
to shares and not dollars. 











SOLVING THE FINANCIAL 
PROBLEMS OF 100,000 
READERS 

(Continued from page 1002) 





etc. We are now speaking of commom 
stocks of undoubted value which in the 
past have proven the most profitable type 
of investment. 

It may be, however, that you do not 
feel sufficiently experienced to jump from 
the real estate mortgage field to common 
stocks which have a way of fluctuating: 
more or less widely. In that case, we 
suggest that you invest in that type of 
issue which has many of the advantages. 
of common stocks without their accom- 
panying risk. We mean convertible bonds, 
convertible preferred or participating pre- 
ferred stocks. There are many such issues: 
which yield from 5% to 7% and in some 
cases more. Such bonds or preferred’ 
stocks, being convertible into commom 
shares, offer a basis for sharing in in- 
creased dividends or higher market prices- 
in the event the common shares advance; 


* whereas their investment values will pro- 


tect them in the event of a decline in the 
value of the common shares into whicl 
they are convertible. 

Of course, many issues of this type 
are rather speculative. Such should be 
avoided. On the other hand, there are 
many issues of the type of Illinois Cen- 
tral preferred or U. S. Realty preferred, 
which are good vehicles for investment, 
at the same time offering better than fair 
opportunities for increased income or 
market profit. In any event, we suggest 
that you invest no more than half of your 
funds in such issues at the beginning un- 
til you learn more about them, in the : 
meantime keeping the balance in the sav- 1 
ings bank until you are ready to invest 
this balance. 

Of course, you understand that the 
principle of diversifying your holdings 
among a number of issues applies to con- 
vertible bonds or preferred stocks just 
as it would in fhe selection of common 
stocks. _ | 
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FOR THE MAN WHO IS READY 
TO SPECULATE 






As you invite your readers to consult g 
you in regard to their investment prob- ‘ 
lems, I am writing to obtain your views b 
on a question that has caused me con- 

C 








4 Clearing House re Business Men 


Business Opportunities 








$10,000 REQUIRED 


title to gold mines 
covering an area of 150 acres. The po- 

ntial value of ore to be extracted and 
now partially opened is in excess of one 
miltion dollars 

| have on the ground a complete mill 
machinery, tramway, concentrating 
tables, etc., everything necessary to re- 
duce the ore to finished gold bullion. 
Saleable to U. S. Assay Office, branch 
mint. The value of this equipment is 
$85,000.00. 

There is a Hydro-Electric Power site 
on the ground, now used by the com- 
pany as a completely equipped water 
power plant to supply all power nec- 
essary to operate mines. This plant is 
valued at $50,000.00. 

An optional payment of $35,000.00 is 
due on property in one year Second 
(and last) payment of $65,000.00 is 
due in two years Present equipment 
can produce ore at a profit of $5,000.00 
per month. 

I need 
commission 


I have perfect 


$10,000.00 to place plant in 
ready to produce gold bul- 
lion, and am willing to convey liberal 
interest to right party Can furnish 
bank and personal references. 


Address Box 43, c o 


THE MAGAZINE OF WALL STREET 
42 Broadway, N. Y. C. 
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Business Opportunities 


CORPORATION FINANCING 


A responsible New York firm is in a position 
to secure capital for industrial companies seeking 
to expand their business. We also specialize in 
reorganizations and financial management. Submit 
details to receive immediate attention. Box 42, 
The Magazine of Wall Street, 42 Broadway, 
New York. 








INVESTORS 

Why not invest part of your capital in 
new or going businesses where you can 
obtain official connection and reap the 
benefits? You can be either an active or 
inactive associate and grow with the busi- 
ness. The small business of today will be 
the big business of tomorrow. We are in 
position to furnish interests in many lines 
of industry. 


PERSONAL FINANCE & SERVICE Ls sys Inc. 


141 Broadway, New York 





The Isthmus of Tehuantepec region, Mexico, 
offers magnificent opportunities to the judicious 
investor in lands for agriculture, horticulture, 
and stock raising. This district also considered 
as the Oil Reserve of Mexico. Large and small 
tracts available. Inquiries solicited. 


A. J. RIVAS, la. Iturbide. No. 7, Mexico, D. F. 


Mailing Lists 


Mailing Lists 


tr ae | increase sales 
Beemer chose eae ies 
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NATIONAL MAILING LISTS 


Every kind and nature, accuracy 99%, up- 
to-date to the last word, individually com- 
iled for every client, Standard charge, 
4.™) per thousand names 
Information and Particular 
Nequest 
THE BLUE BIRD SERVICE 
107 E. Pleasant St., Baltimore, Maryland 


s Free Upon 





STOCKHOLDERS LISTS 


itish 





American Canadian Br 
Guaranteed 9)‘ rrect 


w. as. JONES 


67 Wall. 'St., x ¥. & 











Stocks & Bond Issues Marketed. Reorganiza- 

tions, consolidations. We employ every suc 
cessful method known in money raising. 
Lebrecht Co., Waco, Texas. 

















A NEW BOOK 


Method In Dealing In Stocks 
By Joseph H. Kerr, Jr. 


This book on speculation describes, 
in a new way, how to forecast the 
stock market. It divides all possible 
market action and gives the prediction 
of the probable action or condition to 
follow. 

METHOD IN DEALING IN STOCKS 
is a manual of stock market INDICA- 
TIONS 

For description send for M-5 


Price $2.65 Postpaid 


THE SPECULATIST COMPANY 
PUBLISHERS UNIONTOWN, PA. 




















Investors’ Protection 


Have you an income from Bonds, Stocks and 
Mortgages? 

If so, have you an intelligent Record of this 
income from year to year? 

Our Record Book does this for you simply 
and automatically. Genuine leather bound. 20 
years’ records on a page. Sent postpaid on 
receipt of $5.00 subject to approval. 

Wood Income Record 
21 West 4th St. New York City 





SALES ORGANIZERS—PLACE  ELEC- 
trical advertising machines in theatres and 
public places; patented, absolutely new; and 
machines builds permanent income. $100 more 
monthly; place 10 in your city and be inde- 
pendent. ox 39. c/o The Magazine of Wall 
Strett, 42 Broadway, New York City. 





Dividends 


SOUTHERN RAILWAY COMPANY 
New York, September 11, 1924. 
A quarterly dividend of one and one-quarter 
per cent on the Common Stock of 
Southern Railway Company has this day been 
declared po on November 1, 1924, to stock- 
on : = eens at the close of business Septem- 





" E. A. McCARTHY, Secretary. 
OCTOBER 25, 1924 


Printing 





5,000 Hammermill Bond Letterheads, $14.00; 
10,000 $24.00; 25.000 aa ):; 5.000 
STOS.00; 100,000—$213.00. 6x11 20. Ib. 
Envelopes to match, same aM. William W 
Webb, Salisbury, Md. 





Charters 





DELAWARE incorporator; charters; fees 
small; forms. Chas. G. Guyer, 901 Orange St., 
Wilmington Del. 





Dividends 





Tobacco Products Corporation 


October 14, 1924. 
The Board of Directors of TOBACCO PROD- 
UCTS CORPORATION have declared the 
ninth (9th) quarterly dividend of one and three 
uarters per cent (14%) or One Dollar and 
Seventy-Five Cents ($1.75) per share on the 
outstanding Class “A” stock of the Corporation, 
payable on November 15, 1924, to stockholders of 
record at the close of business on October 31, 

1924. Checks will be mailed. 
WILLIAM A. FERGUSON, Secretary 





THE WEST PENN COMPANY 
New York, N. Y., October 15, 1924 
The Board of Directors of The West Penn 
Company has today declared a quarterly dividend 
of one and three-fourths (134%) per cent, for 
the quarter ending November 15, 1924, payable 
upon the 7% Cumulative Preferred Stock of the 
Company on November 15, 1924, to stockholders 
of record at the close of business on November 


1, 1924. 
C. C. McBRIDE, Treasurer. 





WESTINGHOUSE ELECTRIC 

& MANUFACTURING COMPANY 
A dividend of 2% ($1.00 r share) on the 
COMMON Stock of this Company, for the 
quarter ending September 30, 1924, will be paid 
ictober 31, -—, Ly Stockholders of record as of 


September 30, 
7 F. BAETZ, Treasurer. 
New York, September 20, 1924. 


INVESTORS 
Can furnish Stock, Bond and Mortgage 
Buyers in 1,000 companies. Ask for price 
list showing each and amounts in detail. 
A. F. WILLIAmS 


166 W. Adams St. Chicago 














Dividends 


ieee Water Works & 


Electric Company, Inc. 


The regular quarterly dividend of 134 per cent 
on the 7 per cent Cumulative First Preferred 
Stock of this Company for the quarter ending 
October 27 has been declared payable November 
15, 1924, to stockholders of record at the close 
of business November 1, 1924. 

A dividend of 1% per cent has been declared 
on the 6 per cent Participating Preferred Stock of 
the Company payable November 15, 1924, to 
stockholders of record at the close of business 
November 1, 1924. 

W. K. DUNBAR, Secretary. 


The Voting Trust created by the Voting Trust 
Agreement dated April 27, 1914, extended by 
agreement dated April 27, 1919, expired by limita 
tion April 27, 1924, The dividend payable to 
the Voting Trustees in respect to any stock 
remaining in their names on November 3, 1924, 
will be paid to the Bankers Trust Company for 
the account of holders of Voting Trust Certifi 
cates of record at the close of business November 
1, and will be paid to such holders, or upon their 
order, upon surrender of the Voting Trust 
Certificates in exchange for stock certificates 
The transfer books of the Voting Trustees were 
closed at the close of business May 5 and will 
not be reopened. 


BANKERS TRUST COMPANY, 
Agent for the Voting Trustees. 
By: H. B. WATT, Assistant Secretary. 
New York City, October 15, 1924. 





CLUETT, PEABODY & CO., 
Common Stock Dividend No. 37 

The Board of Directors has declared a quar- 
terly dividend of. One Dollar and Twenty-five 
Cents per share on the Common Stock of the 
Company, payable November 1, 1924, to Stock- 
holders of record at the close of business October 
21, 1924. Checks will be mailed by the Irving 
Bank-Columbia Trust Company. 

D. A. GILLESPIE, Treasurer. 
Troy, N. Y., October 8, 1924. 
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ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 























A Staple Market— 
Yet Barely Scratched 


There are almost 25,000,000 families in the 
United States, all of whom eat toast, iron clothes, 
make waffles, cook food. They suffer from cold 
in the winter and heat in the summer. They con- 
stitute the electrical industry’s ultimate market 
for household appliances—toasters, fans, percola- 
tors, irons, heaters, ranges, grills. Yet authoritative 
estimates state that only 6 per cent actually have 
any of these conveniences at the present time. 
Barely 30 per cent of them live in homes that are 
wired. 


Household appliances provide the so-called 
“bread and butter’ business of the electrical 
industry. Even the market for this type of business 
has little more than been scratched. 















WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


Westinghouse 


Westinghouse occupies a 
“quality position” in the house- 
hold appliance field. Westing- 
house builds the “Turnover” 
toaster, the “Cozy Glow” heater, 
the “‘Range with the Clock,”’ the 
“Iron with the Bevel,” and 
many other popular household 
appliances. 


















siderable uncertainty over the past few 
months. In order for you to fully under- 
stand the situation I will give you a brief 
Sketch of my career to date 

For the past fifteen years I have been 
employed by a large corporation and have 
gradually worked myself up until my 
Salary, at the present time, amounts to 
$5,000 a year. Provided I keep my health 
which ts good, there is no reason to doubt 
I will be able to retain this salary for 
many years to come and, in all probability, 
tt will be gradually increased. One of my 
principles has been to save a certain por- 
tion of my salary each year and as a re- 
sult I have $15,000 invested in real estate 
mortgages, and own my own home which 
is worth about the same amount. Re- 
cently I sold a piece of property pur- 
chased before the war at a net profit of 
$7,000. From my real estate mortgages 
I,am receiving a fair return but there is 
no prospect of the principal appreciating 
in value. This investment, however, I 
have no desire to disturb as it is part of 
my savings and I refuse to assume the 
slightest risk with them. The $7,000 profit 
from my real-estate deal, however, in a 
sense represents “velvet” and it appears 
to me that I would be justified in using 
this money in a different way, that ts, to 
assume a certain amount of risk with a 
view to obtaining larger returns than in 
the case of a strictly safe investment. 
Do you agree with this view and have 
you any suggestions to make as to how 
I might employ these funds to the best 
advantage ?—A. S. G., Trenton, N. J. 


O justify embarking in speculation 

there are at least three important 

requisites. First, your financial 
house should be in such order as to war- 
rant your assuming the risks involved. 
This is very important, for if you can- 
not afford to take a loss the worry inci- 
dent to speculation, under the circum- 
stances, is bound to affect your judgment 
and thereby the possibilities of success 
are distinctly lessened. 

Second, you must be temperamentally 
fitted for speculation. If you feel that 
an unsuccessful speculation resulting in 
loss would disturb your peace of mind or 
your mental balance, then you should bar 
speculation in your scheme of life. Worry 
resulting from unsuccessful speculation 
is a great handicap to a man’s progress 
in his own line of business, and under 
these circumstances, the game would not 
be worth the candle. 

Third, it goes without saying that 
knowledge of securities is absolutely 
essential. Whether you are speculating 
in securities, commiodities or real estate, 
you obviously should be thoroughly fa- 
miliar with your subject. As you outline 
your financial standing, we believe you 
are justified in speculating in a reasonably 
conservative manner with the $7,000 you 
made on the real-estate deal. Whether 
you are temperamentally fitted for specu- 
lation or not, you, yourself, must decide. 
Should you conclude to understake specu- 
lation in securities, you should make up 
your mind to speculate only a little at 
first, until you obtain a practical knowl- 
edge of the securities markets. You should 
be satisfied with small results and not 
try to become rich over night. 
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These Books Will Help You— 


Increase Profits and Eliminate Losses 
Send for Them TODAY 


FREE Five Day 
Examination 








You and Your | How! Trade and Invest 
Broker in Stocks and Bonds 


By Rosert L. SMITLEY By Ricuarp D. Wyckorr 


Knowledge of your broker’s standing and your rights | As Editor of THe MacGazine oF WALL Street, 
when you are dealing with him, are INSURANCE | Mr. Wyckoff, the author of this book, has come in 
AGAINST LOSSES. The bucket-shops could not | active contact with the mistakes of the average security 
exist if their clients would investigate before placing | buyer. He has developed into successful investors 
their funds. . bs — _ | many thousands of business men, who have lacked the 
There are FOURTEEN FACTORS TO CON- | necessary training in the principles of security values. 
SIDER before selecting your broker to whom you | This book gives you in compact form the methods 
will entrust your savings, and this book will instruct | Mr, Wyckoff uses himself in the handling of his own 
in those factors. It will show you the proper methods | funds. ‘That is the great value of this work. It is so 
a in dealing with _ I , sh thoroughly practical and is written clearly and simply 
m positively certain t at am dea ing with a | in the language of the every-day man. 

reliable and reputable broker?” and “Do I know my This vol , li tts aiaeeall — 
rights olen dealing with him?” are TWO questions Is vo ume contains the actua results 0 taine > 
a cian deni Ua sei pod tal atti. ered Mr. Wyckoff in his trading and investment experience, 
y : + : = , covering about thirty-three years. Nothing is presented 
are to succeed in your investing and trading. . : 

vis BOOK suOWwS YOU that has not been amply substantiated in actual practice. 


—what to co if you lose a stock or bond; 
—what you can expect and demand of brokers; 
—how much and when to carry margin; 
—the correct way to give an order; 
—how to check your broker’s statement; 
—how to figure interest on averages; 
—how to use stop-orders, puts and calls; 
—how much interest you should pay; 
—what action to take if you find you are 
the innocent holder of a stolen security; 
—why it is important to have securities 
transferred TO your name when purchasing 
and FROM your name when selling; 
your name when selling; 
—correct commission rates; 
—why odd lots cost more; 
—conditions of double taxation; 





THIS BOOK SHOWS YOU— 
—what to look for before buying; 
—earmarks of a desirable investment; 
—how to ferret out opportunities that others 
usually overlook; 
—how to weigh advice given by brokers; 
—how to make the most from your capital; 
—how to test the investment “news”; 
—what to know before making a commitment; 
—how to make a science of investing; 
—why the investor and trader should know, and 
how he can determine, the Technical Position; 
—how to detect manipulation, accumulation 
and distribution; 
-—how to guard against losses; 
—when it pays to take a loss: 
—some of the rules used by Jesse L. Livermore; 
—conditions of double transfer charges; —recovering losses by averaging down; 
—rules and regulations of security transfers; —why “averaging down” is puzzling to some; 
—N..Y. Stock Exchange rules for delivery, etc.; —when to buy and when to sell; 
-——how to insure securities against theft; —factors causing price changes; 
—thousands of things every trader and —effect of psychology on the stock market; 
investor should know to be successful. —the use of stop-orders, puts and calls. 


$3.00 Postage Prepaid $3.75 Postage Prepaid 











i This offer is GOOD FOR THREE WEEKS ONLY—ACCEPT IT NOW | 





ee ee ee ee ee ee oe ee FILL OUT AND MAIL THIS COUPON TODAY 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 

Gentlemen: I have decided to take advantage of your generous offer, so you may send me a copy of 

© You and Your Broker. At the end of five days | will send you my check for $3.00 or | will return the book in good 
condition. 

© How I Trade and Invest in Stocks and Bonds. 
return the book in good conditién. 


At the end of five days | will send you my check for $3.75 or | will 
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A New Friend 
to Men Past 40 


‘THIS is the discovery that is bringing re- 
lief to thousands of men approaching or 


past the prime of life. The message below 

should be of vital interest to you. 
According to medical authorities prostate 

disorder comes to 65% of all men past a 


certain middle age. Heretofore, men have 
frequently thought that such devitalizing 


pains and disorders as Sciatica, pains in the 
back, legs and feet, nervousness, insomnia, 
Jack of physical and mental vigor, were 
simply signs of approaching age. Too often, 
without understanding, the man will give up 
and resign himself to the belief that vitality 
is lost permanently. 

But now, after seven years of invaluable 
experimenting — after actual use by more 
than twenty thousand men in every part of 
the United States—a wonderful new treat- 
ment has been developed that has produced 
amazing results even to men past eighty and 
ninety years of age. 


FREE—‘“‘Why Men Are Old at 40” 


This is the title of the book written by a 
member of the American Association for the 
Advancement of Science. It tells you how 
you can, in your own home, use this wonder- 
ful gland treatment that outdoes the marvels 
of European gland surgery. It may save you 
from the surgeon’s knife as it has many 
others. It will be sent you free if you will 
simply write or drop a postcard to the ad- 
dress below. But you must do so at once as 
the edition of this book is limited. 


THE ELECTRO THERMAL CO. 
4438 Main Street, Steubenville, Ohio 


Western Office: Dept. 44C, 711 Van Nuys Bldg., 
Los Angeles, Calif. 








The fact that several thou- 
sand substantial investors 
who have seen the D & E 
Review have written us, ask- 
ing to be put regularly on 
the mailing list, would seem 
to indicate that this little 
four-page monthly publica- 
tion is of real value to the 
man interested in stocks or 


bonds. 


The Review will be sent to you 
on request. 


DRESSER & ESCHER 
An organization of specialists, 
_ offering 

Investment Counsel plus 

Investment Service 
115 Broadway, New York City 
. Tel. Rector 8730 











IMPORTANT DIVIDEND 
ANNOUNCEMENTS 


Note—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Am’t Stock Pay- 
An. Rate Declared Record able 
% Am Sm & Ref pf.. 134% Q 11-7 12-1 


$3 Balab’n & Katz cm $0.25 M 11-20 12-1 
$3 Balab’n & Katz cm $0.25 M 12-20 1-1 
6% Cleveland El Ill pf.1%% Q 11-15 12-1 


$4 Cont Can cm...... $1 Q 11-5 11-15 
10% Ford Mot of Can. 10% A 11-5 11-15 
7% Gen’l Cigar Deb pf14%% Q 12-23 1-2 
6% Hart Sch & M cm1%% Q 11-17 11-29 
6% Liggett’s Intlem B1%% Q 11-15 12-1 
6% Liggett’s Intl emA1%% Q 11-15 12-1 
— McCr’y S cm Astk1% 11-20 12-1 
— McCr’y S cm B stk 1% 11-20 12-1 
7% Natl Biscuit pf...134% Q 11-15 11-29 
$3 Natl Biscuit cm... $0.75 Q 12-31 1-15 
— Natl Biscuit extra. $1 10-31 11-15 
7% Nat Dept St 2nd pf 134 Q 11-15 12-1 
7% Reyn’ds Spg pid A1% Q 12-15 1-1 
7% Reyn’ds Spg pfd B rev % Q 12-15 1-1 
$2 St Joe Lead...... $0.50 Q 12-9 12-20 
7% Spadig (A G) Ist pf14%% Q 11-19 12-1 
8% Spaldg (A G) 2d pf 2% Q 11-19 12-1 
6% United Drug 2d pfd1%% Q 11-15 12-1 
wee Wee GO ccviccnce 13 4% Q 12-2 1-1 
$3 W’lw’th (F W) cm $0. Q 11-10 12-1 














Copy Free to Readers 






“Bond Yields at 


a Glance”’ 


Readers of THE MAGAZINE 
OF WALL STREET are invited to 
send in names of friends who 
are likely to be interested in 
financial matters. In exchange 
for this courtesy, we shall be 
glad to send free a copy of 
“Bond Yields ata Glance.” This 
valuable set of tables tells you 
in an instant the yield of any 


bond at any price. 














Cumulative Index to 
Volume 34 


Pages 1 to 1068 Inclusive, May 10th to 
October 25th 1924 


Pages 1 to 80 Inclusive, May 10th, 1924 
81—160 Inclusive, May 24, 1924 
161—240 Inclusive, June 7, 1924 
241—320 Inclusive, June 21, 1924 
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